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PRIVATE BILLS AND RESOLUTIONS. 

Under clause 1 of Rule XX.II, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. BLAND of Indiana: A bill (H. R. 11972) for the 
relief of the heirs, assigns, and legal representatives of Peter 
Lisman ; to the Committee on the Public Lands. 

By Mr. FOCHT: ~I\. bill (H. R. 11973) granting an ;ncrease 
of pension to Caroline Candus Criswell; to the Comrrnttee on 
Invali<'.I. Pensions. 

By Mr. GOULD: A bill (H. R. 11974) granting a pension to 
Emma A. Carl ; to th'e Committee on Invalid Pensions. . 

B:v Mr. McPHERSON: A bill (H. R. 11975) granting a 
pension to Mary L. Speer; to the Committee on Invalid Pen-
sions. . . 

Also, a bill (H. R. 11976) granting a pension to Cora Wilhite; 
to the Committee on Invalid Pensions. 

Also, a bill (H. R. 11977) granting a pension to Francis S. 
Gooding ; to the Committee on Invalid Pensio!ls. . 

Also, a bill (H. R. 11978) granting a pension to Martha Kai-
ley ; to the Committee on Invalid Pensions. . 

By Mr. MICHENER: A bill (H. R. 11979) grantmg a pen­
sion to Elsie V. Reinhart; to the Committee on Invalid Pen-
sioo& • 

By Mr. MOORE of Illinois: A bill (H. R. 11980) grantmg a 
pension to Mary A. Wylie; to the Committee on Invalid Pen­
sions. 

By Mr. MORGAN: A bill (H. R. 11981) granting a pen­
sion to Adelaide Thacker; to the Committee on Invalid Pen­
sions. 

By Mr. SPEAKS: A bill (H. R. 11982) granting an increase 
of pension to S. Harriet Morris; to the Committee on Invalid 
Pensions. 

PETITIONS, ETC. 

Under clause 1 of Rule XXII, petitions and papers were laid 
on the Clerk's desk and referred as follows: 

5960. By the SPEAKER (by request) : Petition of R. W. 
Kingsley, 43 East Thirty-eighth Street, New York City, urging 
that before the United States as a Nation may declare war on 
any other nation the issue must first be submitted to voters of 
the Republic for their affirmative approval or disapproval; to 
the Committee on the Judiciary. · 

5961. Also (by request), resolution adopted by the Greater 
Chicago Federation, urging the third Sunday in June to be 
designated as Mothers' Day; to the Committee on the Judi­
ciary. 

5962. Also (by request), resolution passed by the council of 
the city of Pittsburgh, urging Congress to take early action for 
complete canalization of the Ohio River; to the Committee on 
Rivers and Harbors. 

5963. By l\fr. CAREW : Resolution passed by the council of 
the city. of Pittsburgh, urging Congress to complete the canali­
zation of the Ohio River; to the Committee on Rivers and 
Harbors. 

5964. By Mr. CRAGO : Resolution adopted by the city coun­
cial of Pittsburgh, urging that early action be taken for com­
plete canalization of the Ohio River as planned by the Corps 
of Engineers of the United States Army; to the Committee on 
Rivers and Harbors. 

5965. By Mr. DA VIS of Tennessee: Resolution of the Ten­
nessee State Dental Society, indorsing Ford's offer for Muscle 
Shoals ; to the Committee on Military Affairs. 

5966. By Mr. KISSEL: Petition of Biochemical Food Prod­
ucts Corporation, Chicago, 111., relative to freight rates; to the 
Committee on Interstate and Foreign Commerce. 

5967. Also, petition of Henry Ford, of Dearborn, Mich., rela­
tive to his offer for Muscle Shoals; to the Committee on Mili­
tary Affairs. 

5968. Also, petition of city clerk, Pittsburgh, Pa., transmit­
ting resolution adopted by the council of the city of Pitts­
burgh, urging Congress to take early action for complete 
canalization of the Ohio River; to the Qommittee on Rivers 
and Harbors. 

5969. By Mr. MACGREGOR: Petition of Kate L. Weed and 
Edith Weed, of Buffalo, urging the United States to do all 
that justice and mercy require in behalf of the affiicted nation 
of Armenia ; to the Committee on Foreign Affairs. 

5970. Also, petition of John W. Wargin, deputy city clerk of 
Buffalo, transmitting a communication from the commissioner 
of public affairs re tariff on building material ; to the Com­
mittee on Ways and Means. 

SENA.TE. 
8ATU1IDAY, June 10, 1922. 

(Legislative day of Thursday, .April 20, 1922.) 

The Senate met at 11 o'clock a. m., on the expiration of the 
recess. 

Mr. CURTIS. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The Secretary will call the roll. 
The reading clerk called the roll, and the following Senators 

answered to their names: 
Borah Hale McKinley 
Brandegee Harris McLean 
Broussard Harrison McNary 
Cameron Heflin Nelson 
Capper Johnson Newberry 
Culberson Jones, N. Mex. Norris 
Curtis Jones, Wash. Oddie 
Dial Kendrick Overman 
Dillingham Keyes Phipps 
Elkins King Poindexter 
Ernst Ladd Rawson 
Fernald La Follette Sheppard 
France Lenroot Shortridge 
Frelinghuysen McCormick Simmons 
Gerry McCumber Smoot 

Spencer 
Sterling 
Sutherland 
Swanson 
Townsend 
Underwood 
Walsh, Mass. 
Walsh, Mont. 
Warren 
Watson, Ga. 
Watson, Ind. 
Williams 
Willis 

Mr. UNDERWOOD. I wish to state that the senior Senator 
from Florida [Mr. FLETCHER] is absent on account of illness. 
I ask that this announcement stand for the day. 

The VICE PRESIDENT. Fifty-eight Senators have an­
swered to their names. A quorum is present. 

PROH:~JHTION ENFORCEMENT. 

Mr. STERLING. Mr. President, quite recently the l\fanufac­
turers' Record, one of the leading business journals of the coun­
try, made a survey of the country to ascertain the valu~ of pro­
hibition ~nd prohibition enforcement. The survey, I thmk, ~as 
quite complete. I have here a digest of the survey. I thmk, 
because of the great public interest in the matter, it ought to 
be printed in the CONGRESSIONAL RECORD, and I therefore ask 
unanimous consent that it be so printed. 

The VICE PRESIDENT. Is there objection to the request 
of the Senator from South Dakota? 

Mr. UNDERWOOD. I have no objection to printing any­
thing in the RECORD that is for the information of the public, 
but in order that we may have an understanding of the weight 
of the digest because in digesting an article it may be digested 
one way or ~nother I would like to ask who did the digesting? 

Mr. STERLING. ' I am not able to say who did the digesting, 
but I think it is a fair digest because my attention was called 
to the original article in the Manufacturers' Record. I think 
it is a fair digest because it gives exact quotations from the 
article. 

Mr. UNDERWOOD. I have no objection to the printing of 
it except that if we knew who digested the article we might 
know at what angle the work was built upon. 

Mr. STERLING. I am not able to tell the Senator. 
There being no objection, the matter was ordered to be 

printed in the RECORD, as follows : . 
PROHIBITION DECLARED A SUCCESS BY THE LEADING BUSINESS MEN 011' 

THE NA'.l.' ION. 

The Manufacturers' Record, one of the leading business journals of 
the Nation, recently made a survey of the c_ountry to ascerta.in t.he 
value of prohibition. Its effect on the economic, moral, and social llfe 
of the Nation is printed in May, 1922. 

What the New York Evening Post says of the verdict: 
"It is a total fallacy, of course, to suppose that prohibition came 

suddenly or was in any sense a product of the war. The prohibition 
movement became influential in the Middle West soon after 1880, 
quickly invaded the South, and had made 32 States ' dry ' when the 
eighteenth amendment was ratified. Counting local option territory, 
by 1919 no less than nine-tenths the area and two-thirds the people 
of the United States were ' dry.' Nor was the movement against the 
saloon a mere 'moral-uplift' movement. On the contrary, the political 
motive-dislike of liquor influences-was decided, and the economic 
motive stronger yet. 

"It is this economic element that the letters to the Manufacturers' 
Record emphasize. 'Unmistakable advantages and relief,' writes a 
Milwaukee farm-implement maker : ' drunkenness has lessened 100 per 
cent,' says a Tacoma steel manufacturer; ' the effect on labor and the 
saving of money have been wonderful,' t estifies a Denver banker; 
' trouble among employees from liquor has almost disappeared,' de­
clares a Pittsburgh oil man ; ' there is nothing which has so helped 
cotton mills,' says a Birmingham mill owner ; and so runs the verdict 
from a hundred cities." 

In a careful compilation of all replies received by the Manufacturers' 
Record on the prohibition question, the tabulation gives the follow­
ing remarkable results in percentages to the total: 

Per cent. 
For prohibition in some form ______________________________ 9t gg 
~:~~~ic~ro:;~!?b~tlo~===================================== 85. 50 For beer and wine_______________ _________ _________________ 7. 00 
.Against Volstead law or present regulations__________________ 1. 25 

• 



• 
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Per cent. 

Wants Volstead law modified------------------------- • 75 
Advocates high license or Government controi___________ 1. 00 
.Advocates dispensary system------------------------- · 25 
Undecided or noncommittal --------------------- 2. 75 

" The most overwhelming answer ever giv:en as to ~he value of pro­
hibition as an economic and moral factor m advancmg the eaUSf? of. 
humanity will be found in these letters. With two or three exceptions 
they all believe in some form of restriction or regulation of the --traffic 
in alcoholic beverages. The effort to bTeak down the prohibition law 
with wine and bee r as the entering wedge is vigorously assailed by 
educators, business .men, and others.". 

BUSINESS MmN. 

Judge E H Gary, United States Steel Co~oration: 
"Yes· resuits have fully justified prohibition legislation. I indorse 

the aa.m'irable expressions of President Harding on the question." 
The expression o£ President ·Harding to which Judge Gary -refers is 

as follows : . . t 
"In every community men and women have had an opportunity now o 

know what prohibition means. They know that debts are mor!'! promptly 
paid that men take home the wa.ges that once were wasted m safoons, 
that~families are better clothed and fed, and uore money finds its way 
into the savings banks. The liquor traffic was destructive of mu~ that 
was most precious in American life. In the face o! so much evidence 
on that point, what conscientious ~an ~ould want to let his own sel~ 
desires in.fiuence him to vote to brrng it back? In another generati_on 
I believe that liquor will have disappeared not merely from our politics 
but from our memories." 

Ex-governor and ex-United States Senator, cotton-mill owner, .J3ir-
mingham, Ala. : . 

" There is nothing which 'has so helped cotton mills as ·the elfect of 
pro.hibition on the cotton-mill families, and every cotton-mill interest, 
rei?ardless should stand by the prohibition laws. 

.,, To repeat the danger to the eight:eenth amendment, to our prohibi­
tion laws to this greatest •predicate ever laid for human advancement, 
is not in' the wildcatter, the booze filvver, the booze runner, not the 
man who makes money from whisky selling, but it is in that supposedly 
higher class of our citizen.ship who think they can not do without their 
gin rickey, their cocktail, their 'here's to you,' and the ~mal exhilara­
tion that comes around the 1nble or in a party whe.n their tongues are 
loosened, from that class of people who .from the ~ery facts in the case 
will suffer the greatest consPquences from this widespread lawlessness 
which they alone make po sible." 

Henry M . . Leland, president ot the Lincoln Motor Co.: • 
"In ·Detroit the favorable effects of prohibition are apparent to even 

a blind man, and this is despite the fact that we have a large popul~­
tio.n aeeustomed •to drinking liquor. The salvation of our country 1S 
a ~d. because the :great mass of eom.mo.n people obey this as other 
laws because it is the law of the .land." 

.Tohn B. Lennan, retired business man, Bloomington, Ill. : 
''.Results W€re •excellent and are improving daily." 
William S. Witham, organizer .of 150 tanks, Atlanta, Ga.: 
"I find upon investigation that 90 per cent of our people ha-,e at 

last placed ' liquor ' in the mad-do.g class. Since prohibition came the 
p1:1y envelope has gone to the wives and children of men who heretofore 

•threw it on the counter of the flannel-mouth liquorite. I have not seen 
two drunken men where at least .fifty before prohibition disgraced our 
tboro.u_ghfares." 

C. C~ Stoll, oil ·refiner, Louisville, Ky. : 
· " JPr-0hibition was good ior .Kentucky. .Even from a business stand­
point I think the enthusiasm and impetus fo.r busine s has been in­
creased. That it .has been of decided advantage to the laboring classes 
mu t be cl~ar to all observers." 

Presfdent W. -S. -Stone, of the .Brotherhood • of Locomotive ·Engineers, 
Cleveland: 

" I find a marked improvement in the numher of .men who are sav­
ing their money nnd wbo own their homes or are buying their homes, 
and I find a decided improvement in the home life of the workers, due 
to the fact that the women .and children have more food, more cloth­
in"' and better care in every way. 'Back of all that, the worker takes rus' family and goes to the picture show or to the park now, ·whf'n he 
formerly spent his evenings in the saloon drinking and spending his 
money. Drunkenness has decrea ed .at least 75 per cent .among the 
workers." 

Re further expressed the idea that the " smart £et " drinkers are 
parasites whom liquor is destroying, to the Nation's benefit .. 

S S Kresge, the great 5 and 10 cent store man, of Detroit: 
"

0

Th
0

e result of prohibition is more thrift, bills paid better, homes 
happier and better provided for.'~ 

Manager Sibley1 of the Birmingham Clay Products Co., repo.rts that 
ever since prohibition there has been a steady and marked 1mp1."0ve­
men t in the moral, mental, and ~hysical condition of the people, and 
that from the industrial standpomt alone the employers of Alabama 
have found prohibition one of their most valuable assets . 

.r E Edgerton president and general manager of a large woolen 
mili in. Leuauon Tenn., and president of the National Association of 
Manufacturers of the United States: 

"Thousands of homes have been built which would not have been 
built and millions of women and children have been provided with food 
anu clothes who would have suffered ior these necessities if there were 
no eighteenth amendment. Except for the absence of the o.pen salo?n, 
these days of reconstruction would be attended by conditions which 
would make much .more difficult the task of rehabilitation." 

Prf'sident li1 E. Swift, of National Bank of 'Auburn, N. Y. : 
" There were some sixty-odd '8aloons in Auburn which were put out 

of busine~s. Every store which w:is put out .of business -has bee~ occu­
pied by some legitimate commercial enterprise, with the e.xcep~on or 
a f ew which are selling soft drinks. Not only this, .but rents in the 
business portion of our city have advanced ver.y rapidly, and ?WDers 
of the stores formerly used for saloons are getting much more mcome 
from these places than ever before, notwithstanding the hard commer­
cial times which we haYe all passed through during the pa~t year. 
.. otwithstanding a large amount of unemployment ln ~ur city, our 
bank deposits in Auburn have not suffered and the savmgs deposits 
have steadilv increased." . 

C. A. l'iloirett president Gulf States _Steel Co., Birmingham, .Ala.: 
"Results since prohibition went into effect have shown a wontlerful ' 

tn:rprovement 1n our employees, a large number of whom are colored 
,people. The efficiency of the labor has been increased to a very large 
ex tent and the accidents around our plants have been reduced at lea_st 
75 per cent. Tbe improvement has also been shown by a better satis-

fied class of wOTkm:en and their families. Numb(>rs of them are buying 
homes and their families are much better dressed, and the general feel­
ing of eontentm.ent among the wives and children is very marked." 

A. B. Farquhar, of York, Pa. : 
" Prohibition, -notwithstanding violation of the law, which is Ill'Ore 

or less a passing phase, has proved to be of the greatest benefit to the 
country. The drinking of -alcoholic beverages is, next to wn.r, the great­
est curse to mankind." 

C. W. Galloway, vice president Baltimore & Ohio Railroad: . 
" The ~limination of the corner saloon has without doubt materially 

improved the whole general situation, and I believe that is .generally 
conceded. It has also been beneficial with respect to the chaJtjJ.cter of· 
work performed, and it can be fairly stated that in that respect much 
good has been accomplished." 

M. AI. McCall, president cotton mill, Opelilrn., Ala. : 
" We think prohibition is of nntold benefit both to the individual 

who is practicing it and to those who are dependent on · him for sup­
port." 

George M. Verity, president American Rolling Mills Co., l\fiddletown, 
Ohio: 

" Less lost time, less accidents, less incompetence, less car4:1essness 
and inefficiency, better work, better homes, more thrift, happier fam­
ilies and sober and safer and more efil.cient men, who now are finding 
out 'wha t it means to really live where they formerly merely existed.'' 

William U. Follansbee, manufacturer, "Pittsburgh: 
" Experiences have eonfirmed and -strengthened our belief in the .great 

benefits derived from the abolition of the liquor traffic, and we find a 
steadily increased acknowledgment thereof from all sectio~s and from 
peoples in all conditions of life, and none are more appreciative of the 
benefits than those who are ordinarily designated as working people, 
as influencing the workmen themselves, their families, and their 
homes.'' 

·President E. T. Weir, Weirton Steel -Co., N. Y.: 
" Prohibition has been beneficial to the great majority of the em· 

ployees in our mills· they have been more regular in their attendance 
at work; there have been fewer accident2 ; their health has been bet­
ter· and their financial condition has been much improved." 

L. N. Bowers, ma.nufacturer, Binghamton, N. Y.: 
"In an enterprise in which I was at the head, emplopng thousands 

of miners and laborers, the managers took a straw vote m 1921 among 
the women only -and in one precinct they cast 186 votes and 183 were 
for '..dry.' In other --precincts they 'Vt0ted more than 9.5 per cent for 
the continuation of prohibition." 

.r . .r. Phoenix, president Bradley Knitting Mills, D.elevan, Wts.: 
"As an employer of labor, it has been my provmce to watch the 

etiects of prohibition upon our twelve to fourteen hundred people, and 
we find that the laboring man and his 'family have d~rectl.Y benefit~d. 
Better living, better clothing, cleaner and better social life, happ.1er 
homes with more contentment, better :md st:eadier workers, -ave"I"agmg 
more efficient and with less sickness and lost time, are .some of the 
benefits to the workers and society in general.'' 

W. H. 'Reid, -steel m:mufacturer 'filld banker, Tacoma, Wash. : • 
" Since prohibition became effective, we have not been troubled with 

a single disturbance on account of liquor in our plant. Drunkenness 
...has been lessened 100 per cent. I would regard the repeal of this law 
as the greatest calamity that bas ever befallen the United States of 
America" 

A. L. Bell, Ridgeway Dynamo & Engine Co., Ridgway, P.a.: 
"Those who i'ormerly drank have more money to spend for nseful 

thin_gs and for the pleasure of thefy families. "As to the amon_nt of 
drunkenness in this community, I give you the word of our chief .of 

-police that there is now about one-tenth the drunkenness we had Wl.th 
the open saloon.'' 

R. M. Downie, a manufacturer for 40 years, Beaver Falls, Mass. : 
"Prohibition was in a sense, our ·principal gain t.rom the Great War, 

and it is worth om present national debt twice over. Among oth~r 
things it has .moved our whole conception of national morals and con­
science up to a level never heretof-ore attained by any other nation, 
and has cleared the way for permanent industrial .prosperity as nothing 
else coulcl have done." 

A. TI. Reynolds, Bristol, Tenn. : 
" I wish to say in ju tice to the foTIDer dealers of liquOT in Bristol 

they are making good, l:i.w-abiding citizen-s; some of them a:re con­
ductin"' some of our reading business houses and are favorably re­
garded0 by our people generally. Several of them have . joined our 
leading churches. I don't know of any 1nstanee in which they hav& 
enoouraged violation ot. the law.'' 

Louis F. Post, Washington, D. C. : 
" The information that comes to me casually indicates a highly 

beneficinl effect that-drunkenness-public drunkenness most certainly~ 
is much less ~ommon now than it was when the distillery and the 
brewery interests had their way." 

Charles Thaddeus Terry, of. New York : 
.. Jt has relieved jails and poorhouses, to a -very large extent, ot 

their former occupant:B and resulted in a con'Sc>quent decrease, as far 
as those purposes were concerned, in the taxation burdens of the 
various communities." 

R . .A. ·Schoolfield, a cotton mill .man, Danville, Va. : 
" The drinking of alcoholic liquor has greatly decrea:>ed aID;Ong the 

working people, which means that they have increased lll efficiency as 
well a s in their livin"' standard's, and "I can confidently say that th.~ 
prohibition sentiment 1s stronger among our peop!e. than ever be~ore. 

President .T. M. Young, of Sweets Steel Co., Wi.p~amsport, Pa .. 
"Anything that has been said in favor of proh1b1tion .in days gone 

by, in my judgment, has been fully confirmed lly the experience through 
which we are now passing." . . 

David N Lupton manufacturer, of .Ph1ladelph1a: 
"Never in all history has any law been passed that has benefited 

lIUISnk~dBo~!1:u~~~ufacturer, Fort Wayne, Ind.: 
''Oniy one m'an .has lost his job with us on account of drink. 'Ye 

emplo-v from 1.400 to 1,800 people and when the saloons w:ere m 
operation out of this great number we would have something like the 
above happen more or less every week or two. Xheretore, you see, the 
improvement has simply been marvelous." . 

President W. ·T. Beatty, of the Austin "Manufacturing Co., Chicago: 
"The present benefits however, are -worth one hundred times :all they 

cost and I would as soon think of returning to human slavery as of. 
retu'rning to the domination of the distiller, the brewer, and the saloon 
kee11cr." 

c. E. Hutchinson. manufactur(>i:, .M;oun~ Holly, N .. C. : 
"The practical r esults of proh1b1tion 1n our section have been very 

beneficial from every point of view." 
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E. J. Lindsay, of Milwaukee: 
" The advantage of the aet seems to me beyond question. Drunken­

nes js not as common as before the act became effective, although 
there is much of it yet." 

Arthur R. Baxter, manufacturer, Indian8.polis: 
" Having to do with the handling of workmen, I can see the w011der­

tul ditference now and before prohibition." 
President F. N. :Briggs1 of the Interstate Trust Co., Denver : 
" The effect of prohibition on labor and saving of money fol."Dlerly 

spent for liquor has been wonderful. Savings deposits have increased 
more than 33a per cent throughout the country." 

R. H. Scott, Reo Motor Co., Lansing, Mich. : 
" Since prohibition went into effect we do not see drunken men on 

our .streets ; neither do we hear of drunken men abusing their wives 
and children." 

Charles Yorm, manufacturer, Canton, Ohio: 
"On the whole, we are extremely pleased with the results, and we are 

confident if it was \>ut to a vote of our men in our factory to-day, our 
tactory would vote dry' by a large majority." 

D. Seltzer, manufacturer, of Bellevue, Ohio : 
" From the standpoint of industry alone, we feel that prohibition is 

more than justifiable, and we will continue to take as strong a stand 
against liquor as we ever have in the past." 

J. C. Haswell, manufacturer, Dayton, Ohio: 
" It is the opinion of local financial authorities that a very consider­

able part of the increase in the savings accounts were due largely to 
the closing of the saloon, etc." 

Edward Freschi, manufacturer, Milwaukee, Wis.: 
"I am not a prohibitionist myseU', bnt look 11pon this matter purely 

from a scientific and common-sense standponit. I am convinced that 
the theory that the country in general would be benefited by prohibi­
tion has been pToven in tact. I am positive that the benefits greatly 
overbalance the evils." 

W. H. Thomas, manufacturer, Dayton, Ohio: 
" There is no question in the world, in my judgment, that the adop­

tion of the eighteenth amendment was one of the greatest pieces of 
advance legislation that bas ever been adopted in our country." 

Isaac F. North, president American Soda Fountaln Co., Boston: 
" Looking at prohibition from a purely economic standpoint, I think 

that all employers of labor; regardless of their personal opinion, will 
a"ree that it has been beneficial both to the workmen and business, but 
in my estimation the moral effect of it outweighs the economic side and 
ls of vastly more importance to the country at large." 

Frederick Fosdick, manufacturer, Boston: 
"Comparison of arrests at the present time with arrests before · the 

prohibition act went lnto effect show conclusively a tremendous advan· 
tage under present conditions. we. are more than satisfied with the 
results so far--of the law." 

W. H. Foster, Youngstown, Ohio: 
" The families of the working men are better cared for." 
Wa*1" B. Knight, cotton manutactureT, Willimantic, Conn.: 
" The use of intoxicants bas been greatly curtailed and woTkm.en's 

houses and families are much better cared for." 
E. P. Selden, manufacturer, Erie, Pa. : 
"Prohibition has been a great success. Money that was form~rl'y 

used to buy drink is now ut1ed for food and clothing and the better­
ment of the home." 

Mayor Ja:mes Logan, o! Worcester, Mass.: 
" Give the prohibition amendment a chance with proper enforcement 

of the law and in my opinion no man who has the best interests of our 
country at heart would consider for a moment ~ing back to the old 
conditions." 

J. R. Moore, manufacturer hosiery for years at Forest City, N. c,..: 
" I consider prohibition one of the greatest blessings to the .human 

race that has come about within a generation." 
E. C. Sp.ear, treasurer Cheney Biglow Wire Works, Springfield, Mass. : 
"So far as the ·effects of the Volstead Act on the labor situation is 

concerned, I believe there has been a very great improvement in the 
condition of tbe general run of the laboring m.en." 

Huston Quinn, mayor, Louisville, Ky.: 
" Savings accounts show a decided increase, e. g., in July, 1919, they 

totaled $18,000,000. to-day $27 ,000,000, or an increase of 50 per cent. 
In 1919. 6,172 per ons were arrested for drunkenness, in 1920 the total 
was 1,053. and the arrests for .grand larceny were 478 in 1919 and 
313 in 1920." 

Aug. W. Smith, president cotton mil1s, Greenville, S. C.: 
"There is no law that has been enacted that bas done the good that 

the prohibition law has. At first I was opposed to the prohibition law. 
but after Beeing the effect on our people I am very much in favor of 
same." 

President A. B. Bryant, of the First National Bank. Gardner, Mass.: 
"I am firmly convinced that the Volstead Act has been the greatest 

step forward, morally and economically, in the history of the country." 
Joshua Green, president Puget Sound Navigation Co., Seattle, Wash.: 
" I .consider prohibition an excellent tbing for the entire United 

States." 
Harry B. French, wholesale druggist, Philadelphia : 
"Except among the so-called upper class, it seems to me that un­

doubtedly prohibition has inestimably benefited this country. This is 
evidenced in increased savings, even in spite -0f unemployment, in­
creased effieieney, and the larger buying of products for amusement 
and cultivation." 

B. F. Fancher, Fifth Avenue Bank, New York: 
" My observation has been that far-reaching and important benefits 

have already been derived." 
Treasurer R. A. Cochran, Maysville Cotton Mills, Maysville, Ky. : 
" Before the coming of prohibition we bad a saloon within a block 

of our factory, mainly supported by our employees. The boys are 
growing up without forming the habit of strong drink." 

Treasurer J. P. Reeves, Chicago & Eastern Illinois Railway, Chi­
cago: 

" The saloons and central places for drinking are gone, the school 
for its pr-0pagati-011 is shattered, and the ha.bit-forming ~rocess reduced. 
Our American people can only benefit from prohibition. ' 

D. H. Campbell, mining engineer, Iron River, Mich. : 
"At our mines for the first nine months after tbe State of Michigan 

went dry the number of days of absence from work due to accidents 
fell off 68 per cent. My conclusions are that conditions are very much 
better under prohibition than they were under tbe open saloon." 

H. s. Fredenburgh, secretary Gould Manufacturing Co., Seneca Falls, 
N. Y.: . 

"We believe that a large volume of savings deposits in this com­
munity as well as practically every other community in the United 

States.t at a time when industrial w-0rkers are on short time 11.Dd many 
out or employment. is indicative of the disrrosition on the part of 
these men to save money which was formerly spent for liquor, etc." 

Vice President H. W. Coffin, the Alabama (Iron) Co., Rirmingham, 
Ala.. : 

"Prohibition has been of great benefit to all employers of labor." 
President Newton Doremus1 Land & Loan Co. Red Bank, N. J.: 
" Tbere is a great satisfaction in tbe fact that the eighteenth amend­

ment has resulted in thousands more of happy homes and a.' better 
day for women and children, as shown by the increased attendance in 
our schools and the higher 'Standard of living enjoyed by them." 

C. W. Malsland, rugs and carpet.a, Philadelphia : 
" The ability of the working people to sustain themselves during 

the extended depress.ion, such ae we have 'had the last 18 months, is 
very largely due to prohibitory laws. Drunkenness is decidedly un­
common. We have one man iD our employ who occasionally comes 
under the influence o! liquor where we previously had fifty." 

President Clarence H. Kelsey, Title Guarantee & Trust Co., New 
York: 

"I believe with President Harding, as reported in this morning's 
papers." 

President E. B. Thornton, Bedford Steam Stone Works, Bedford, 
Ind.: 

" Our jail here no\v bas no inmates, while it was full to overflowing 
when we had saloons. A drunken man in our city is never seen 
a.ny more." ' 

Asa G. Candler, banker, .Atlanta, Ga.: 
"None but one who is blind, deaf, and dumb can dispute the state­

ment that prohibition in this or any other community has greatly bene­
fite<l employers and employees." 

President E. 0. Gas,s_. Scoville Manufacturing Co., Waterbury, Conn.: 
"My experience is mat our workmen are, almost without exception, 

~~:~~~r .j_,o~efrti!:mtothu}~ r:~~~e~o~~u!e~~.ent service and to resist 
President Wm. J. kontgcmery, Eighth National Bank, Philadelphia.: 
•• Savings deposits in the bank with which I am connected a.re to-day 

the largest in its hisi:ory, and I believe this to be the general rule. 
A man to-day under the influence of liquor is a very conspicuous per­
son, and folks 'l!urn about and wonder where he got It. Before pTohibi­
tlon no attention was paid to such a person." 

D. D. Bowsher, merchant, South Bend, Ind. : 
"Merchants, business and professional men throughout the city, 

when they ru:e taxed right down to give a careful opinion. is that busi­
ness is better, collections are better1 and the living conditions of hun­
dreds ot families are very much betl:er." 

Geo. F Cotterill, ex-mayor, Seattle, Wash.: 
"There has been and is manifest on every hand abundant evidence 

of the beneficial effects of prohibition upon labor conditions savings 
betterment of homes, and better care of women and children dependent 
upon men who formerly spent freely for drink. Prohibition is at least 
95 per cent effici~nt and will go on to 100 per cent with steadfast and 
determined law enforcement throughout .AmeTica." 

President T. J. Gilles.pie, Lockhart Iron & Steel Co., Pittsburgh, Pa.: 
"Labor is more efficient. Men are saving their money nnd buyin .. 

homes and supplying the needs of their families a.s never before." 
0 

Charles W. Garfield, banker, Grand Rapids, Mieh.: . 
"We have innumerable instances in our city of the beneficial results 

of eliminatin9g the saloons-in the promotion of thrift, better housing 
improved domestic conditions, and happier W<>men and -children." ' 
"Va?: Edwin Michael, president Virginia Bridge & Iron Co., Roanoke, 

'' Prohibition, if reasonably enforced, is a great blessing to our 
people." 

L. M. Bowers, retired (form-erly employing many thousands of men) 
Binghamton, N. Y. : ' 

" Tbe home h¥ wond~rfully benefited, especially among the foreign 
i~~rtcl~s~'~n ; wife beating and brawls reduced almost to zero among 

William A. Schalpur, manufacturer, Minneapolis, Minn. : 
" The crime wave now sweeping the whole world has no connection 

with liqnor. It is the aftermath of tbe war and affects all nations." 
Ev.-Gov. 'Samuel R. Van Sant, l\linneapolls, Minn.: 
" Savings-bank deposits show that the laboring people are now .savin"' 

their money ; their children are better fed and clothed and being better 
educated." 

General Superintendent Lawrence, managing five large iron-ore prop­
erties in Michigan, says : 

"The liquor traffic was a brake on the wheels of progress and like a 
millstone on the neck of our civilization." And adds tha.t he " has 
optimism enough to believe that another generation will know but 
little of the evils of the liquor traffic." 

PROFESSI.ONAL, SOCIAL, AND OTHER LEADING AMBltICANS. 

Raymond Robins, social worker and economist, Chicago : 
"Prohibition has ~reatly increased the comfort, food supJ}ly, savings, 

and general well-bemg of the wo1·k.ing people of the United States. 
Money formerly. spent for liquor goes for food, clothes, books, the 
movies, and saVJ.Dgs. Every mother can tell you the ditl'.erooce in the 
Increased resources and comfort of the home. Prohibition is one of 
the oldest subjects oi discussion and agitation in American politics 
Two-thirds of the States -voted dry by popular referendum before the 
passage of the prohibition amendment to the Constitution. More than 
two-thirds of each House of Congress voted to submit the amendment 
Forty-six States have ratified this amendment. New Jersey came Iii 
the other day with a ratification delay of over two years. It was sup­
posed to be the wettest territory in the United States. No political 
party dares to support repeal of the Volstead Act, much less the amend­
ment. There will be several yea.rs of battle to finally break the back 
ot the whisky ring, and then the liq~or traffic will be as extinct as 
the dodo." 

Dr. Harvey W. Wiley: 
" I think beer is probably the most dangerous to health of all the 

pure ordinary alcoholic liquors. The bootlegging industry will grad­
ually kill itself by 'killing on: all its patrons. From the viewpoint of 
public health prohibition has been a wonder worker. I am not a be­
liever in the use of distilled spirits a.s a remedy. Alcohol is never a 
stimulant but always a narcotic. My belief is that the death rate in 
such diseases as pneumonia and influenza is much higher where alcohol 
is used as an internal remedy than where it is not. Long since the 
ruedical profession bas ceased to regard alcohol in some of its beverage 
forms as a remedy for tuberculosis, and it is now pr.actically the uni­
versal belief that it is, on th~ other hand, an aid to speedy dissolution." 
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Dr. Emory S. Bogardus, Los Angeles: . 
" Has turned millions of dollars into more productive channels. Ap-

parentlv one-tenth to one-third as much drunkenness now, dependent 
. upon class of people concerned. The chief change has been the transfer 
of energy and money from destructive or low producing levels to higher 
levels." 

Ex-Gov. Hugh M. Dorsey, ot Georgia: 
" Much of the money formerly spent tor whisky is now being devoted 

to the support and education of families and the improvement of hpme 
conditions. Drunkenness is by no means as common at the present time 
as under the open saloon and free liquor-traffic program." 

II. S. Dulaney, of Baltimore : 
"I am quite sure that the effect ot prohibition on the la~ring man 

can not be anything but !or his betterment. Drunkenness is not nearly 
so common as it was under the licensed liquor traffic. 

Congressman. S. D. FESS: 
" Recent surveys made by those unfriendly to prohibition prove that 

it is a success. The first article of the New York Herald survey ad­
mitted that there was a decrease in the consumption of beverage liquor 
under the eighteenth amendment of 70 per cent. Another survey made 
through the Cosmopolitan Magazine states that the number of drinkers 
of intoxicants has decreased from about 20,000,000 under the license 
system to 2,1>00,000 under national prohibition. A policy of Govern­
ment that makes such a showing is not a failure but a success. When 
prohibition is universally enforced and observed the results will be 
proportionately greater." 

Dr. H. E. Robinson, professor pathology, University of Minnesota: 
"That the people who have no self-control or knowledge enough to 

stay away from harmful stimulants should not be forcefully protected 
!rom theil' own indulgence is a monstre>us proposition. We attempt 
.to guard carefully other poisons with the approval of practically the 
entire body politic. I, for one, am perfectly willing to foreg<> the use 
of this particular poison for the benefit of the entire race. I am 
particularly concerned with the effects of alcohol on the descendants 
of confirmed alcoholics and on the economic welfare of their families. 
So far as my limited experience can observe, economic conditions 
amongst the laboring classes are distinctly improved as a result of 
enforced prohibition. Drunkenness is certainly not as common at the 
p1·esent time as in the past, and while death and serious disabling dis­
eases are quite often seen from drinking improperly prepared alco­
holic stimulants, cases of acute alcoholism such as were so common in 
preprohibition days are practically abolished, except in the very large 
cities where enforcement of the law has been particularly lax." 

Lewis Jerome Johnson, professor civil engineering, Harvard Uni­
versity: 

"I believe that the mass of voters and their representatives now 
realize from their own experience that the liquor business can be 
granted no place in a would-be orderly society." 

Dr. A. M. Barrett, director Psycopathic Hospital, University of Michi­
gan: 

"Those who are interested in the care and treatment of mental dis­
orders have uniformly found a marked decrease of disorders due to 
alcohol during the last few years. To my personal knowledge wards 
fo1·merly used for the care of alcoholic patients are now used for 
other purposes. There has been a great falling off in the admission of 
alcoholic mental diso1·ders to the hospitals for the insane in this 
country. This fact alone is strong evidence of the benefits brought 
about by prohibition." 

Frank M. Thompson, attorney general, Nashville: 
" It has been my observation and I am dealing with the question con­

stantly, that the exclusion of liquor and all intoxicating beverages by 
law has been a very great advantage to the laboring classes, as well as 
the manufacturing class." 

Lawrence F. Abbott, president Outlook, New York : 
"I think it is more than P.robable that 25 years from now the averag-e 

American man or woman will no more think of taking alcohol habitually 
than they now think of taking opium habitually. If this state of things 
can be brought about in our civilization, it will be an enormous gain 
for social, moral, and efficient standards of life." 

Mary Antin, author and lecturer, Wellesley, Mass.: 
"The ditJ:i.culties that have been encountered in enforcing the prohibi­

tion law are in mv mind no argument whatever in favor of restoration 
of the liquor traffi"c. It was very difficult at one time to clear the seas 
of pirates, and yet that was not taken as an argument in favor of 
permitting piracy to endure. All the pains of readjustment that this 
generation may be subjected to will be but a small price to pay for 
the inestimable blessing of a world that shall have forgotten it was 
once under the sway of the drink evil." 

Dr. Richard C. Cabot, Boston : . 
" I favor prohibition as strongly as I ever did, and I am certain 

that its good results are manifest in Massachusetts, despite the fact 
that we have as yet no local enforcement law." 

Dr. Haven Emerson, former commissioner of health, New York: 
"Nothing since the application of modern bacteriology to the control 

of communicable diseases will have so powerful an effect in reducing 
the incidence of disease and the general death rate as prohibition." 

S. S. McClure, editor of McClure's Magazine : 
"The results are favorable to prohibition. Our laws are inade­

quately enforced in all fields. We do as well in enforcing prohibition 
as the law against murder." . 

Ex-president of the University of Minnesota, Dr. Cyrus Northrup: 
" There is less drunkenness and less drinking than formerly. More 

working men have deposits in savings banks. Families are better 
cared for." 

Editor James Schermerhorn, Detroit, Mich.: 
"What has been saved and conserved of health, wealth, and fireside 

content, comprises a more sensational story than anything ever printed 
about bootlegging. I go about a great deal and seldom see that most 
offensive of all sights-a besotted American, once an ever-present 
nuisance. The public drunk bas vanished ." 

Attorney William S. U'Ren, Portland, Oreg. : 
" It is impossible to estimate the benefit that prohibition has con­

ferred on the wives and children of all the habitual drinkers, except 
those who are rich enough to think they can violate the law with im­
punity. There is not one drunk in Oregon now where there used to be 
one hundred in the days of the open saloon." 

W. A. White, editor Emporia (Kans.) Gazette: 
" I am glad t<> say that prohibition is succeeding in my part of the 

ce>untry." 
Mrs. Mary E. Walley, president of the hfount Holyoke College, of 

South Hadley, Mass.: 
" That the betterment of homes and better care of women and chil­

dren of the men who formerly spent freely for drink are marked." 

Editor Richard Lloyd Jones, o! the Tulsa Trlbune: 
" Prohibition has put the country ahead financially and morally and 

increased efficiency. Credit has improved. Drunkenness is uncom­
mon." 

q'he superintendent of Battle Creek Sanatorium, Dr. J. Harvey 
Kellogg: 

" Prohibition in the highest degree promotes human welfare and 
business prosperity. Drunkenness is now exceedingly rare, whereas 
formerly it was very common." 

Amos P. Wilder, of the New Haven Journal Courier: 
"We have seen the impossible com·e to pass in our time. One goes 

to a banquet of perhaps a thousand men and sees them spend hours 
without alcoholic beverages where five years ago each 'cover' was 
circled with glasses-spend hours without even mentioning alcohol." 

J?r. ~ockwell H. Hunt, director o! the College <>f Commerce of the 
UruverSity of Southern California : 

" In spite of exhibitions of lawlessness here and there the beneficent 
effects of prohibition are being felt more and more. Literally millions 
ot pe.rsons have quietir. given up drink alte>gether, thus adding t<> their 
happrness and prosperity." 

Ellen Hayes, retired profes or, Wellesley College: 
be~,e~i~;'libition can already show a record of actual and far-reaching 

r,resident E. J .. stockpale, of the Harrisburg Telegraph: 
Drunkenness is not so common, and ~bile there are unfortunate 

develc;>pments which are attributed to prohibition, these are frequently 
magrufied for propaganda purposes and should not be taken too seriously 
in any consideration of the subject." 

~ditor George F. Milton, Chattanooga News, Chattanooga. Tenn.: 
I have noted a very marked improvement wherever I have been 

as to sobriety, industry, and better citizenship. I have seen the 
effects of liquor on the mountain whites, whose feuds and a sassina­
tions are increased in number by it. I have seen its effects in stirring 
the most bestial passions of the Negro, thus making the race problem 
more. difficult of solution. With no liquor s<>ld, it is hardly worth 
speakrng of as a problem." 

Dr. Eugene Lyman Fisk, medical director, Lile Extension Institute 
(Inc.) , New York: · 

"It is evident that there is more money being spent on the homes 
and savings are increasing. It is my oPinion that we will see an 
~lep~~~ment in the conditions as time goes on, as the old topers 

Dr. Henry King, President Oberlin College: 
"The essential reasons for the policy seem t o me still to be prac­

tically just what they were when the prohibition of the liquor traffic was 
up for vote. I have not been able to test from personal observatlon 
to any particular extent the conwarative success of the enforcement 
of the law, but I expected that there would be difficulties at that 
point for some time." 

Robert l\!cMurdy, attorney, Chicago: 
"My opposition to the liquor traffic has alway been larwly be­

cause of its demoralizing influence upon women. Prohibition has very 
greatly lessened this evil." 

L. P. llollis, social service and educati<>nal director for Victor 
Monaghant Co., Greenville, S. C. : 

" There is no question as to the benefits of prohibition to the 
workers in our industries. Jn the South we have noted a wonderful 
change for the better along all lines of educational and church work.t 
~~ra~~~rJperatives are much more steady and of a highe1· type or 

Attorney Preston A. Vaught, Mount Carmel, Pa. : 
"The e'ighteenth amendment represents . the greatest forward step 

in this generation and that historians will use it us a marker for a. 
new epoch in the Nation's history." 

J. Hammond Smith, School of Engineering, Pittsburgh: 
"The enactment of our prohibition laws marked one of the greatest 

advances in the civilization that the world has ever experienced. The 
enforcement of these laws is the supreme te t of the fundamental 
principles of our democracy." 

Courtnay Guild, Commercial Bulletin, Boston : 
"The only disappointment in national prohibition has been the dis­

appointment of those who wished to see it become a fiat failure." 
President Frank L. McVey, University of Kentucky, Lexington, Ky. : 
"In this community prohibition ha had a marked effect in bettering 

the situation economically and morally.'' 
Ex-Congressman A. M. Todd, Kalamazoo, Mich. : 
" I intend to do everything I can to maintain the present prohibition 

law, which I consider the most important act of legislation in America 
for the present century." • 

Dr. E. V. McCollum, professor chemical hygiene, Johns Hopkins 
University, Baltimore: 

"The passage of the eighteenth amendment marks the beginning of a 
new era in American history." 

Charles B. Davenport, Carnegie Institute: 
"That prohibition has been, despite all diffi culties, somPwhat eft'.~­

tive is shown by the marked decrease in the number o:t: alcohoHc in 
institutions for the insane. the inebriate asylums, and the emergency 
hospitals, like Bellevue, New York." 

Dr. James C. Egbert, Columbia Univer ·ity : 
"Tremendous progress has been made in interfering with the un­

fortunate use of alcohol and that homes are maintained, women and 
children are cared for in a way of which we had no conception before 
the passing of the prohibition amendment." 

United States District Judge Thomas J. Chatfield, Brooklyn, N. Y.: 
"Prohibition has had a good effect upon labor, has caused the saving 

of much money which formerly was spent in saloons and for liquor, 
and tbat the wives and children of the men who for~rly . pent money 
for drink have in most instances benefited from · the effect of prohibi­
tion. Drunkenness ls far less prevalent than previously, but the few 
public cases of drunkenness receive much greater attention and adver­
tising than formerly." 

Senator ARTHUR CAPrER, of Kansas : 
" I think the law is mea uring up to the expectations of its friends. 

Our people have observed its operation first-hand for nearly half a 
century, and to-day I believe it is entirely con:-ervative to sny that 
fully 95 per cent of them look upon the prohibitory law as one of the 
greatest blessings ever bestowed upon the State by legislative enact­
ment." 

Dr. A. N. Halcomb, Harvard University: 
" It has improved the conditions of home life. Particularly the 

conditions of life for women and children in home· where the money 
was formerly spent for drink. In this part of the country drunken­
ness i less frequent than before prohibition and crimes resulting from 
intoxication have greatly dimini bed." 

" 
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Dr. Charles A. Peck, University of Tennessee, Knoxville: 
" There is no comparison between the public drunkenness of the days 

before prohibition atld that at the present time. This is naturally 
a moonshine district, but so far as I have heard the sentiment of 
the better class of citizens is in favor of more stringency rathe.r than 
in favor of relaxing the enforcement of the prohibition laws." 

Pre ident William Goodell Frost, Berea College, Berea, Ky.: 
"The abolition of the liquor traffic is by tar the most important 

forward step taken in our generation. The immediate results for 
good are much greater than I expected." 

Dr. E. E. M011tgomery, Pbilad.elphia: 
" No longer is it necessary. to maintain wards in hospitals for the 

treatment of the victims of alcohol and those who walk the streets are 
Impressed with the infrequency of drunken men." 

PN>sident Frank B., Trott~r> West Virginia University, Morgantown, 

W;, ~~e: benefits of prohibitlon are s~e'll on every side, and with 1,SOO 
students under my paternal car~ I find that the discipline now w~th 
that number is not nearly so difficult as it was six years ago with · 
600." • 

Pre ident W. D. Weatherford, Southern College of Young Men's 
Christian .Association, Nashville, Tenn. : 

" I do not think I have seen a dozen in the city of Nashville since 
the national prohibition law went into effect." 

Col. L. M. Mans (retired), Rockville, Md.: 
" In my opinion drunkenness has decreased throughout every class 

of society." 
Frederic Almy (retired social worker), Buffalo, N. Y.: • 
" Already savings banks, hospitalS, police courts, and charitable 

agt'.ncies show notable changes, and, economically, wet countries will 
find it difficult to compete with a dry one." 

J. E. W. Wallin, director Bureau of Special Education, Oxford, Ohio: 
"An enormous amount of good has resulted thus far, but I am con­

vi.nced that we can not adequately estimate all the influences of pro-
hibition in le s than 50 or 100 years." . . 

Executive Secretary Walter S. McLaren, Institute of Politics, Wil­
liamstown, Mass. : 

" The results of the measure have more than justified my belief that 
it would bring about an economic, social, and intellectual improvement 
in an our communities." 

A. J. Wurts, professor of research, Carnegie Institute of Technology, 

Pi~:S~g~~mmer J saw in the war-stricken towns and . cities of Europe 
men and women of the middle and poorer classes sitting at tables on 
the sildewalks drinking beer and other liquors. They were spending 
their money on drink and then asking us for help, and I think we have 
been the more able to help because of prohibition." 

Robert Fletcher, director emeritus Thayer School of Engineering, 
Dartmouth College : 

"Why argue their question forever? We do not argue about murder, 
adultery, theft, and other crimes. The liquor traffic eventually involves 
all of these. It ha.s ever been defiant of the laws." 

The above quotation are characteristic from the hundreds of state­
ments which were published. This test~ony, gethered together by 
this great business journal, is a convincing document to prove that the 
eighteenth amendment and laws enacted pursuant thereto are accom­
pli hing splendid results. 

WHITE HOUSE POLICE FORCE. 

Mr. JONES of Washington. l\1r. President, on yesterday I 
entered a motion to reconsider the vote by which the bill { S. 
3659) to create the White House police force, and for other 
purposes, was passed by the Senate. I am opposed to the bill. 
I do not think it is necessary, and furthermore I do not like 
the idea, at least by legislation, of making the President the 
chief of a police squad in the District of Columbia or any­
wbere else. _Howev~r, I am not going to detain the bill here by 
the motion. It will have to pass the scrutiny of another body 
of the Congress and I feel that if it should pass that body too, 
I would be willing to give way in my judgment. I am in hopes 
that it will not pass the House. Therefore, I shall withdraw 
my motion to reconsider the vote by which the bill passed the 
Senate and let tbe bill take its course in the House. 

Mr. KING. Will the Senator yield for a question? 
Mr. JONES of Washington. I am through. 
Mr. KING. Let me ask for information, does the bill take 

the control of the White House police entirely away from the 
District Commissioners? 

Mr. JONES of Wa.ghington. It does. It makes the Presi­
dent the superintendent and head of that force. 

Mr. KING. I am opposed to the bill, too. 
Mr. JONES of Washington. It creates a separate police or­

ganization in the District of Columbia under the President. 
The VICE PRESIDEN'Il. Without objection, the motion to 

reconsider will be withdrawn. 
r - fl r 

GOV. W. P. G. HARDING, FEDERAL RESERVE BOAID>. 

Mr. HEFLIN. Mr. President, I ask unanimous consent to 
have read some brief extracts from an editorial in the Manu­
facturers' Record on the reappointment of the present governor 
of the Federal Reserve Board. 

The VICE PRESIDENT. Without objection, the Secretary 
' ill read as requested. 

The reading clerk read as follows: 
THE NATION-WIDE PROPAGANDA TO SECURB RENOMINATION 011' GOVER....'iOll 

HARDING TO FmDERAL RlllSll:RVE BOARD ENDANGERS THB SAFETY OF 
OUR BANKING INTERESTS. 

" Busin men throughout the country are being solicited by 
mail to write to the President and to 1\fembers of Congress and 
bring what pressure they can to bear in the interest o:f the 

reappointment to office of Gov. W. P. G. Harding, of the Federal 
Reserve Board. The campaign to create an artificial and un· 
true impression of a public demand for the retention of this 
official does not end there. It raises itself, in one form or an. 
other~ at every convention of bankers, and even at commercial 
conventions, wherever they may meet. It generally takes the 
form of a resolution of indorsement and is presented in such a 
way and at such a time that earnest antagonism to it can not 
be organized. Moreover, bankers, and business men fear in 
many cases to speak boldly out in meeting, so great is the men, 
ace of later coercion. 

'' It is contended that the Federal reserve system and honest 
money are being attacked and that the preservation of neither 
is possible unless Governor Harding is retained in office. The 
campaign to keep him in his seat is obviously well financed, we 
do not know by whom. But we imagine that the reserve banks 
could easily do thls and charge to their expense account, on 
which we think there is no check except the conscience of their 
officers. 

" In the long history of human blundering, recorded and un­
recorded, students will .search in vain to- find the recor,d of a 
high financial official who, in any country, in any cootury, by 
any test, equaled in the profundity of its disastrous conse­
quences the record of Governor Harding. He is not only in­
dicted by the dead and bankrupt of his own country, but the 
paralysis of trade the world" over, which has doomed millions 
to anguish, may be laid in large measure, and has so been laid 
by great economists, to the policies that forever will be identified 
with the Governor Harding stewardship. 

" Time takes the measure of all humans. They can not 
escape its just and irrevocable verdict. It writes its judgments 
with the ink of fact on the parchment Of current events, where 
all who have eyes to see can read, and being written so the rec­
ord stands forever and forever. It is not within the power of 
the President by a reappointment, or of Bourbonistic financiers 
through propaganda, to blot out the indelible verdict. There is 
no authority under the sun that can make the sun stand still, 
there is no human hand that can hold back the tides, and there 
is no human brain, no human conspiracy, so subtle and so cute 
as to confuse the fundamental truth and wipe out J.rom the 
record of Governor Harding the spots that are all over it. His 
incompetency bas been overmastering. His conspicuous inabil­
ities condemn him to future obscurity, not to further honors. 

* * * * * * * 
" Employed because he was supposed to be a :financier, ad· 

mittedly in the first great test of reconstructive finance he mis­
{!Onceived, misjudged, inaccurately anQ. inadequately assessed 
the situation and permitted a condition to exist and grow worse 
which, the boa.rd has since admitted, ought surely to have been 
retarded, Bnt moderation Governor Harding knows nothing 
about. He is an extremist. Tbe greatest of inftationists, h~ 
became the greatest of deflationists. 

* * • • * * • 
" He knew no more than that cotton was bringing more than 

it used to bring when he banked in Birmingham. ' Our present 
task,' said a bulletin of the Richmond Reserve Bank, which is 
subservient to Governor Harding, 'is to proceed with the de­
flation of credits as rapidly and as systematically as p()ssible.' 

.. But Congress in its wisdom had set up an agency to prevent 
just the catastrophe whlch Governor Harding had decided to 
bring about. '.Dhe War Finance Corporation was in operation, 
and a debacle in prices could not be engineered in its entirety 
by the Federal reserve system if the corporation continued to 
function. Accordingly Governor Harding's alter ego, Secretary. 
Houston, we believe illegally and we know disastrously, TID· 
ceremoniously kicked the corporation and an act of Congress 
out of the back door at one and the same time. The directors 
of the corporation, some of them nnwilling and coerced by 
Secretary Houston, on May 10, 1920, adopted this resolution : 

"'Resolved, That at the request of the Secretary of the Treas­
ury and pending further action by tbis board, the maldllg by 
the corporation of further advances for export purposes, except 
pursuant to ex1sting commitments, be suspended.' 

" So sank the knife into the bowels of agriculture and na· 
tional prosperity. Here was the Governor Harding policy out 
in the open, and it was a policy of death. 

"We need not recount here the general cataclysm that re­
sulted. We can not even discuss how it was that the great 
producing elements were kept in ignorance of the attack about 
to be made on them while certain better-informed financial 
interests made ready for the rainy day. Let readers look back 
for themselves to the newspaper statements made by Governor 
Harding when he went to New York in the memorable days of 
November, 1919, and compare them with his subsequent opposite 
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policy. Some men have thought that he was a victim lured 
into the trap. 

"Nor can we here dwell on the multitude of incidents which 
in the aggregate made clear the Governor Harding policy and 
showed, as if pictured in the skies, the enormity of his economic 
blundering. Our purpose is rather to show how later events 
ha1e completely. demonstrated his incompetency. 

* * * * * * • 
" Liberty bonds were down in the eighties. Credit was almost 

not to be had. Commodity prices had dropped until all agri­
culture was panic-stricken. The mother herds were being killed 
on the plains. The South was planting what was destined to 
be one of the smallest crops of cotton in recent years. Bank­
ruptcies were habitual. Not in a century had the people of the · 
Nation been so low in funds, so low in spirit, so desperate, so 
hopeless. Hundreds of banks were being kept open only by sub­
terfuge. Secret creditors' committees were likewise struggling 
to keep great corporations alive. 

* * * * * * • 
" Economic conditions were not strangling the world, bad as 

they were. The world, in fact, was in grave need. It could 
have consumed more than America could have produced. The 
strangulation was artificial. It was arbitrary policy that was 
strangling prosperity. It was artificial policy that was cost­
ing this Nation more than the war itself bad cost. It was 
incompetence that had the United States by the throat-colos­
sal incompetence. 

* * * • • * * 
"We say in all sincerity that there is no basic condition to­

day warranting better times and better feeling now than there 
was in the period of greatest depression except this one thing­
financial policy. The sources of credit had been dammed up 
by Governor Harding. 

• • • • • • 
" Do not the times, in unanimous accord, cry out that the 

Jonah of finance be permitted to retire into private life? 
" "Who prostituted the national honor and put it in the position 

of repudiating its pledges in regard to Liberty bonds? Who 
poured filth on their integrity and dr0ve them out of banks? 

"Who practiced usury and utilized the infamous graduated 
interest rate to ruin country banks? 

" Who, according to the Supreme Court of the United States, 
waged war illegally on State banks? 

"Who permitted great bank palaces to be erected out of 
enormous pro.fits taken from stricken industry? 

" Who brought the Federal reserve system into disrepute and 
made necessary a fight by all good men and true against its 
manifold exactions? 

" Between the economic concepts of Governor Harding and 
men such as President Harding and Secretary l\fellon there is 
a great gulf. The former stands for hard times. He is the 
doctrine of cheapness. Tbe snad of whips on sweating backs 
for profit's sake, a Cheap race ground down for cheap produc­
tion, a belief that only from the poyerty of others can a few 
gain riches and ease-somehow, so do we conceive the Governor 
Harding concept of fundamentally good conditions. 

• * * * • * * .., "It is, therefore, almost in the nature of an insult for any set 
of men, be they financiers or not, to ask that President Harding 
retain in office a man who in his elements is so utterly out of 
tune with everything that the President himself stands for and 
believes. The horsemen of the night do not work all in the day. 
Nor is it fair, on other grounds, that President Harding should 
harness his administration to a liability of such ponderous size 
as Governor Harding. In .America, justly, it is not the custom 
to reward failure. Our laurels go to th9se who · have earned 
them. 

"* * * The way to save the valuable features of the Fed­
eral reserve system is not to retain in office the one man who 
more than all others is responsible for the disrepute into which 
the system fell. That would be but to nurse discontent and to 
force the whole banking question into a political campaign. If 
it ever gets there, there can be but one answer. In votes the 
banking element is not formidable. Only a fool would willingly 
toss a great technical question of this sort into the political 
arena. The way to ave what is good in the system is to get 
what is bad out of the system. And the worst thing in the sys­
tem, recent events bave shown, is the governor of it. He has 
been the trouble maker and disaster's chief henchman." 

* * • * * * 
l\lr. l\fcOUMBER and Mr. HEFLIN addressed the Ohair. 
The VICE PRESIDEN1.'. The Senator from North Dakota. 
l\Ir. HEFLIN. Mr. Pr~sident--

Mr. McOUMBER. I yield to the Senator from .Alabama. I 
see he was on his feet. 

The VICE PRESIDENT. The Senator from Alabama is 
recognized. 

Mr. HEFLIN. Mr. President, the writer of the editorial 
which has just been read at the desk is one of the ablest and 
cleanest .Americans beneath the flag. · He has devoted his whole 
life to the public interest, and has worked in season and out for 
the building up ·of the South and the West, and, in fact, the 
whole country, industrially, commercially, and agriculturally. 
Richard H . . Edmonds is the fearless, able editor who pens this 
indictment against Governor Harding of the Federal Reserve 
Board. The country is under iasting bbligation 'to l\Ir. Edmonds 
for the fight which he has made in exposing and condemning 
the disastrous and the deadly deflation policy of the Federal 
Reserve Board. 

I wanted the editorial read to-day in the hearing of the press 
representatives, and I wanted Senators to .hear the editorial 
read, for I want the country to be put upon notice that an organ­
ized effort is on foot by the forces of Wall Street, which profited 
by the distress of the South and the West. They made their 
millions out of the deflation policy of Governor Harding and . 
they want to bring about his reappointment. I want the coun­
try to know that the same robber gang that used the Governor 
of the Federal Reserve Board to the detriment and injury of 
millions of .American people have now the boldness and the 
effrontery to seek to have this man reappointed and are moving 
heaven and earth to that end. I want the people to know, Mr. 
President, what is going on here. Those back of the propaganda 
have already sent out the impression through the press that 
he is going to be reappointed. That is for the purpose of intimi­
dating bankers; that is for the purpose of inducing them to 
court favor with Governor Harding. l\Iany of the little bankers 
who have been choked practically to death by this deflation 
p9licy now are afraid to .fight the reappointment of this man. 
They do not want him appointed. But the effort is made to 
make them think that he is going to be reappointed. 

l\Ir. President, if the rank and file of the honest bankers of 
.America could record their honest convictions to-day they would 
enter a protest against the reappointment of this man, but this 
other gang is using its power and working hard to overwhelm 
President Harding with the idea that the business interests of 
the country want this man reappointed. We shall see who has 
the ear of the Pre ident in this appointment-whether 75 or 80 
millions of .Americans who have been stricken down and 
robbed by the deflation policy or whether those who struck 
them down and robbed them will have his ear. 

Governor Harding hails from my State, but I shall .fight to 
the last his confirmation. From every standpoint he is an 
unfit man for this place. I am convinced that he is the handy 
ini:;trument and subservient tool of Wall Street. I would not 
say that if I were not honestly convinced of the fact ; but being 
convinced that he is such a tool, I will not sit silent in my place 
in this Chamber and permit the .control of the greatest banking 
system ever devised to be again submitted to the manipulation 
perversion, and trickery of the man who has served the in: 
terests of those who, like greedy vampires, have sucked the 
lifeblood from the body of American business . 

Mr. President, the Washington Times of yesterday had a 
little notice to this effect: 

Despite rumors to the contrary, W. P. G. Hardi.iig is expected to be 
rea{Jpointed to his position as Governor of the Federal Reserve Board. 

If he is named the country will have some startling revelations 
made to it, not in executive session. I am going to speak in 
the open, on the floor of the Senate, and I want the country to 
know the names of the Senators from the South and West and: 
elsewhere who vote to confirm· this man. I do not believe the 
President is going to reappoint hiJP. I have reasons for be­
lieving that he is not going to reappoint him, and I will state 
those reasons if his name ever comes upon thi floor. 

I simply wanted to say this much n<>w, Mr. President, that 
the country may know what is going on. I have never wit­
nessed anything like it-a man whose policy is condemned by 
every honest banker in the country and every honest business 
man who knows the facts. I am not talking about those who 
profited by bis pillage and plunder, those who have grown fat 
by reason of his policies. Of course they want w keep him in, 
because he is their agent. No man under the sun has served 
them so well, or would. serve them so well in the future. Of 
course they want to keep him in; but what of the power that 
must safeguard the inte.rests of the .American people? It is un­
thinkable that the President would even consider .reappointing 
this man to such a responsible position. 



I 

1922. CONGRESSIONAL RECORD-SENATE. 8515 
Why, Mr. President, they have gone in this propaganda to the 

extent of aying that I and some others who fought this man's 
policies are opposed to the Federal reserve banking system. 
Wllen they say that they know that they tell that which is 
not true. 

I have never opposed the system. I ha'\"e never criticized it. 
On the other hand, I have praised it. I praise it now as the 
greatest banking system ever devised. A State banker asked 
me not long ago if I would go · into it if I were in his place. 
I said, "Well, you must decide that for yourself. Under dif­
ferent management I think I would go into it. I think it is 
the greatest system in the world. It has been maladministered. 
It has a fellow at the head of it now who has administered 
it in the interest of a favored few to the hurt and injury of 
the many.'' He said, "Well, if they have a new head of this 
board and get a new start, I believe I will go in." 

Mr. President, I stated on the floor of the S.enate that bankers 
have written to me and other Senators have told me that bank­
ers have written to theru, saying, "Don't use my name, but this 
is being done, and that was done, by the Federal Reserve 
Board. If you use my name, I will be punished in so many 
ways, so please don't mention by name." Now, the President 
of the United States, Chief Magistrate of a hundred millions 
of people, is being asked to reappoint this man that honest 
bankers are afraid of and that Wall Street demands shall be 
reappointed. I want the country to know what is going on­
that they are moving heaven and earth to try to get him reap­
pointed, and I am hoping and praying that the President of the 
United States will not even consider seriously the reappoint­
ment of this man. 

Mr. President, I ask una~ous consent that the editorial I 
had read may be printed in 8-point type. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none. 

THE TABIFF. 

The Senate, as in Committee of the Whole, resumed the con­
sideration of the bill (H. R. 7456) to provide revenue, to regu­
late commerce with foreign countries, to encourage the indus­
tries of the United States, and for other purposes. 

Mr. McCUMBER. Mr. President, I ask now to return to 
paragraph 358, page 75. 

The VICE PRESIDENT. The amendment of the committee 
will be stated. 

The ASSISTANT SECRETARY. The committee proposes, after 
the numerals of the paragraph 358, to strike out all down to 
and including the words " provided further " and the comma on 
line 24, and to insert the following words : 

Safety razors, and safety-razor handles and frames, 20 cents each 
and 30 per cent ad valorem ; razors and parts thereof, finished or un­
finished, valued at less tban $1.50 per dozen, 30 cents each ; valued at 
$1.50 and less tban $3 per dozen, 35 cents eacb: valued at $3 and 
Jess than $4 per dozen, 40 cents each ; valued at $4 or more per dozen, 
50 cents each ; and in addition thereto, on all of the foregoing, 60 per 
cent ad valorem. 

l\!r. McCUMBER. On line 25, on behalf of the committee, I 
move to strike out " 20 cents each " and insert in lieu thereof 
" 10 cents each.'' 

The ASSISTANT SECRETABY. In the committee amendment, on 
line 25, it is proposed to strike out "20" and insert "10." 

The VICE PRESIDENT. The Senator has a right to modify 
the committee amendment. 

Mr. l\1cCUMBER. Now, Mr. President, I want to make just 
one general statement of explanation upon these razors. The 
committee struck out all of paragraph 358, s reported from 
the House, and the paragraph will now read, ~s I propose to 
amend it: 

Safety razors, and safety-razor handles and frames, 10 cents eacb 
and 30 per cent ad valorem ; razors and parts thereof, finished or un­
finished, valued at less than 75 cents per dozen, 20 cents each; valued 
at 75 cents and less than $1.50 a dozen, 30 cents each ; valued at $1.50 
and less than $3 per dozen, 35 cents each; valued at $3 and less than 
$4 p.er dozen, 40 cents each ; valued at $4 or more per dozen, 50 cents 
each ; and in addition thereto, on all of the foregoing, 50 per cent ad 
valorem. 

Mr. President, prior to the war there were being imported 
into this country an immense quantity of very cheap razors 
that were made for sale, not for shaving. Here [exhibiting] is 
an example of one of the razors that came into the country and 
were ·used mostly by those stores which advertised that for a 
given number of coupons upon purchases at that particular 
store there would be presented to the purchaser a razor. It 
is rather a nice-looking instrument to the view, but it was 
never intended. to shave, and never would shave anything. It 
is an absolutely worthless thing; and if we could have a high 
enough duty to exclude it entirely I think it would be a benefit 
to the American purchaser. It is not even fit for corns. It 
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would not shave anything more than the first attempt. It is 
made out of Bessemer steel, which is all right to make steel 
rails, but is absolutely unfit as a steel from which to ruake 
razors. It may be that the duties which we propose are some­
what high upon those razors that ought to be excluded en­
tirely. 

I desire to insert here a table, which -I will mark "Table 
No. 1." 

The VICE PRESIDENT. Without objection, it is so or­
dered. 

The table is as follows : 
TABLE No. 1.-Razo1·s. 

Importer's No. 

Selling 
price of 

imported 

u!ii~ 

Profit 
and 
over­
head. 

Domestic . 
Landed selling Domestic Spread. 

cost. price. No. 

States. 

--------1----1-------------------

50f ..• •·•····•·•··••··· 
3007 ••• •·•••••••••·••·• 
1150 .•••.•..•••.•••••.• 
BlOO ••••••.•••••••••.• 
101 .. ••••·············· 
10 ... •··•···········•·· 
1352· ... ················ 

$23. 80 
10.00 
12. 00 
21.00 
21.00 
23.52 
10.00 

Per cent. 
182 
36 

117 
86.5 
86.5 

2-50 
74 

Average ................... ·········-

$5.62 
4. 82 
3.63 
7.51 
7.51 
4. 74 
3. 77 

5.37 

$16. 89 
13.30 
13.30 
17.05 
17.05 
18. 20 
14. 80 

1.5.80 ·········· 

Percmt. 
200 
176 
267 
127 
127 
284 
2f)2 

19! 

The spread between the landed cost (not including duty) of the im­
ported razors and tbe selling prices of the domestic razors, as shown in 
the above table, ranges from 127 to 292 per cent, or an average of 194 
per cent for all of the items. 

Mr. McCUl\IBER. The table shows the importer's number, 
the selling price of the imported article in the United States, 
the profit and overhead of the importer, the landed cost, the 
domestic selling price, the domestic number, and the spread 
between the d~mestic selling price and the landed cost. 

Taking the first item, which is No. 50g, the selling price of 
the imported article in the United States was $23.80 per dozen, 
the profit and overhead is 182 per cent, the landed cost is $5.62, 
the domestic selling price is $16.89, the . spread is 200 per 
cent. 

In the case of the next number, the selling price of the im­
ported article in the United States is $10 per dozen, the profit 
and overhead is 36 per cent, the landed cost of that article is 
$4.82, the domestic selling plice is $13.30. That lea\es a spread 
of 176 per cent. 

I will not quote any further, but will simply say that the 
spread ranges from 127 per cent to 292 per cent. 

I have here another table, which I will insert in the RECORD, 
which shows the German import nd the English import prices, 
applying the rates which the committee have finally agreed 
upon. I ask to have this table inserted in the RECORD at thls 
time. 

The VICE PRESIDENT. Without objection, it is so ordered. 
The table is as follows: 

TABLE No. 2. 
The following table includes the average prices of the items in Table 

No. 1, grouped according to the rates of duty : 

Germa~J!vir. $3 and Germany, over S4 a dozen. English, over $4 a dozen. 

40 cents each. and 50 per cent. 50 cents each and 50 per cent. 50 cents each and 50 per cent. 
Forei~ value·-····· $3. 53 Forei~ value ...... $5. 94 Foreign Yalue ....... $5. 9! 
Landing charges.... .18 Landing charges... . 51 Landing charges.... . 51 
Specific.... . . . . . . . . . 4. 80 Specific. . . . . . . . . . . . 6. 00 Speeific ... _. . . . . . . . . 6. 00 
Ad valorem ..... ·~. . 1. 77 Ad ·rnlorem.. . . . . . . 2. 97 Ad valorem.. . . . . . . . 2. 30 

10. 28 
Plus 20 per cent.... 2. 30 

12. 5S 
Price of domestic razor, 

$14.05 per dozen. 

15. 42 
Plus 20 per cent.... 3. OS 

18.50 
Price or domestic razor, 

$17 .30 per do~en. 

13.12 
Plus 20 per cent..... 2. 62 

15. 74 
Price of domestic ra:or, 

$13.30 per dozen. 

Plus 20 per cent is for importers' overhead expenses and profit. 
l\fr. l\fcCUl\IBER. Taking tho e imported from Germany at 

more than $3 and less than $4, the duty on which is 40 cents 
each and 50 per cent ad valorem, the foreign \alue is $3.53, 
the landing cost is 18 cents, the specific duty would amount to 
$4.80, and the ad valorem duty would amount to $1.77. That 
would make a landed cost, without overhead or pro.fit, of 
$10.28. Plus 20 per cent, which we have allowed for overhead 
and profit, or $2.30, it would give those razors a selling price 
in the American market of $12.58. The selling price of the 
comparable American article is $14.05, so that this duty would 
fall short of giving proper and full protection. 
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Take the German razor valued at over $4 per dozen. The 
duty is 50 cents each and 50 per cent ad valorem. On the aver­
age of all of these, the foreign value is $5.94. The landing cost 
is 51 cents, the specific duty is 50 cents each, amounting to $6 
on the dozen, and the 50 per cent ad valorem would be $2.97. 
That would make it $15.42, and if we allowed them 20 per cent 
profit and overhead, which would amount to $3.08, it would 
bring the article up to $18.50 per dozen, while the domestic 
article is selling for a little less than that, namely, $17.30 per 
dozen. With a little less than 20 per cent, the article would sell 
for about the same. The English product would be brought to· 
above the selling price of the American product, $15.74 for the 
English article landed, the domestic article selling for $13.20. 

This gives a general view of the proposed duty and its effect 
upon the general classes of imported razors. 

Mr. JONES of New l\Ie.xico. Mr. President, I want to express 
my appreciation for two things this morning: First, that the 
committee has brought in an amendment of its previous pro­
posal, very appreciably reducing the rates of duty on some of 
these razors. Secondly, I wish to express my appreciation for 
something which I have been hoping for since we began the 
consideration of this bill. The chairman of the Finance Com­
mittee has presented to the Senate, in connection with this 
paragraph, the reusons for the rates of duty which the Finance 
Committee proposes. Thjs I believe is the first time since we 
began the consideration of the bill that that has been done. I 
have rather caustically criticized the hitherto apparent inten­
tion of not explaining anything. I have felt that the committee 
owed it to itself and to the country to give some reason, whether 
well founded or not, for these very large increases in duty 
above the rates in the existing law, and in many cases above the 
rates in any law which we have ever had in this country. 

I am going to demonstrate my appreciation by limiting the 
discussion of these items. I am enabled to do that by the 
course which the chairman of the committee has pursued this 
morning. He has given us at the outset the reasons which 
actuated the committee in doing what has been done, and again 
I want to express my appreciation for this very considerate 
act on the part of the cllairman of the committee in offering 
his reasons, and also for the reductions which he has pro­
posed this morning. There are some details, however, which 
I think it is important the Senate should know, and I shall 
very briefly refer to them. 

In the first place, this pa1·agraph as amended brings into the 
bill specifically a new item-safety razors and safety-razor 
handles and frames. Hitherto that class of razors and parts 
has not been specifically mentioned in any tariff bill. The 
original propo al of the committee was to impose a duty of 20 
cents each and 30 per cent ad valorem, not only on the safety 
razors but on the safety-razor handles and frames, and now it 
has changed that to a speciffc duty of 10 cents each, which, of 
course, will be recognized as amounting to $1.20 per dozen. 

The values of these razors are de ignated as all the way 
from 75 cents per dozen up to $4 per dozen, so the importance 
of this amendment, as it relates to the cheaper grades of safety 
razors, is very easily seen. In many cases it amounts to a 
reduction of more than 100 per cent of the foreign cost of the 
razor. 

In considering the subject, I should like to inquire of the 
chairman of the committee what will be the ad valorem rate 
upon safety razors in the different classes which are ordinarily 
imported into this country? 

Mr. MCCUMBER. Safety razors are coming in now at about 
10 cents each, foreign valuation. If we charged 10 cents each, 
that would be 100 per cent, and if we add 30 per cent, as we 
have here, it means 130 per cent. 

Mr. JONES of New l\Iexico. The Senator says they are com­
ing in at about a dollar a dozen? 

l\Ir. McCUMBER. No; they are coming in at about $1.20 a 
dozen. Of course, that includes the case and all, as a Senator 
near me suggests. The committee have cut that down to 10 
cents each and 30 per cent ad valorem, which is equivalent to 
130 per cent ad valorem on razors of that price. That is the 
cheaper class. 

Mr. JOI\1ES of New Mexico. The reduction of the 10 cents 
each which the committee proposes this morning of course 
would be a reduction of 100 per cent. I inquire, further, what 
the rate of duty is under the present law. Under what basket 
clause do those safety razors fall under the present law, and 
.what is the present rate of duty? 

Mr. McLEAN. Safety razors are found in paragraph 358, the 
same as other razors. The rate is 55 per cent ad valorem. 

Mr. JONES of New Mexico. I want to call attention to the 
fact that so far as safety razors are concerned we are exporters 
.of aafety razors to all the countries of the world. They are 

made by automatic machines. It is true there bave been some 
importations of safety razors, but they are safety razors of a 
very inferior quality, I am advised. So far as the general 
trend of prices of the better class of razors is concerned, I do 
not believe there is any reason to fear that the American pro­
ducer can not compete with the world. He bas been doing that 
in the past ; he has been competing with Germany in other coun­
tiies, and is doing it to-day. 

It is true that Germany is producing a cheap safety razor 
that is finding a market in all countries, but that does not pre­
vent the American manufacturer, so far as a reasonably good 
grade of razors is concerned, from meeting competition any­
where, an'd that is only in keeping with business conditions in 
our country. When there is a product which can be manufac­
tured by machinery, and when there can be quantity produc­
tion, America stands at the front of all the nations of the earth. 
Our inventive geI}ius, our skill, our aggressiveness, our ability 
to organize are superior to those of any other nation. Our 
facilities, our resources, our material are unexcelled anywhere, 
and as to this article it is not only produced by machinery, but 
it is produced by automatic machinery, and there is no danger 
of competition in comparable.articles anywhere on earth. 

It has been said by the chairman of the committee that the 
cheaper safety razors ought to be excluded. I am rather in­
clined to agree with him. I think in many cases they are im­
posing upon the public by offering such razors. That certainly 
applies to the cheaper straight-handled razors. Whether it does 
or not with regard to safety razors, I am not especially in­
formed, but I assume that must be the case. I am informed, 
as to the cheap blades of the safety razors sent over to this 
country from Germany, that they are worthless. They are cer­
tainly an imposition upon the people of the country, and as to 
those I am inclined to agree that we should virtually put an 
embargo upon them. We do not want to have our people de­
ceived by such devices. 

But when we come to the medium grades and to the better 
grades, there is no use in piling up the same kind of a duty 
there for the same purpose. The committee this morning brings 
in a reduction of the duty as to the very cheap razor·s, and I 
am inclined to think it is justified and should be done; in fact, 
I do think so, because what is left, I believe, will be great 
enough to amount virtually to an embargo on the cheap razors. 

Mr. POMERENE. Mr. President, the Senator said something 
a moment ago about an embargo, but I did not understand ex­
actly what it is on. 

Mr. JONES of New Mexico. It is on the very cheap razor 
which, of course, does not serve, I think, any useful purpose in 
most cases. It has the effect of deceiving the buyers in many 
cases. · 

Mr. McLEAN. Mr. President, will the Senator yield? 
Mr. JONES of New Mexico. I yield to the Senator. 
Mr. McLEAN. I have one of those razors landed in this 

country at $1.22 a dozen. If the Senator from Ohio would like 
to examine it, I will have one of the pages take it to him. 

Mr. POMERENE. I was engaged on another matter at the 
moment and did not understand clearly what the Senator said. 

Mr. McLEAN. I thought the Senator from Ohio inquired of 
the Senator from New Mexico as to the quality of the cheap 
razor he was discussing. I have one here and I would like to 
have the Senato.r examine it if he would like to do so. 

Mr. POMERENE. I have not any objection to examining it. 
Mr. McLEAN. I do not think it would shave anything but 

the purse of the man who bought it. 
Mr. JONES oi*New Mexico. I do not know that I am going 

to make any special objection to the rate which the com­
mittee proposes upon the cheap razors. The rates are very 
greatly reduced from what they were originally. I think the 
rates were decidedly too high at first, but they have been very 
materially modified. At this time I am not disposed to make 
any objection, but when it comes to the better grade I think 
that the rate of duty is decidedly too large, and I shall offer 
some amendments there. 

As to the safety razors, I do not believe we need any such 
high duties. I think we can compete with the world in safety 
razors. 

Mr. McCUMBER. At least, if the Senator will allow me, 
if a safety razor that is worth anything can be brought into 
this country for 10 cents, landed here at 10 cents, it is not 
an imposition, I think, upon the average user of the- safety 
razor if he has to pay another 10 cents and then add 3 cents 
on top of that, which would make it 23 cents. If the razor is 
worth anything at all, we certainly ought not to complain 
of the price that would make it cost at wholesale 23 cents 
and perhaps sell at retail for double the amount at least, or 
possibly 50 cents. It does seem to me that if it can be sold 
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for that we ought to have a duty that would arrest their 
importation. If it is not worth that price, it ought not to be 
imported at all. 

l\Ir. JONES of New Mexico. The Senator will observe, how­
ever, that the rates of duties apply to all safety razors, and 
when we get up into the class of reasonably good safety razors 
we undoubtedly compete with the world. To put a duty of 
10 cents each ad valorem upon grades which are useful 
to mankind and which are exported all over the world, it pms 
to me, is. giving an opportunity to the producer of those razors 
in this country to oppress in a sense the people of the United 
States who use razors. 

1\lr. McCUMBER. Of course, if the Senator will again allow 
me, while we had a patent right upon the razor and it could 
not be manufactured by anyone else, we could export them 
all over the world and make enormous profits, and undoubt­
ed!\ the Gillette Razor Co. did make enormous profits upon 
the· razors under their patent rights. But now that the patent 
has expired I am very doubtful if that company or any other 
American company will be able to export any considerable 
number as against what they can be produced for in the foreign 
country. My under tanding is that it would cost at least three 
time. as much to produce in this country razors of the several 
kinds as it would cost in Germany or France. 

Mr. JONES of New Mexico. Notwithstanding the statement 
of the Senator, the history is that we are exporting these razors 
in comp~tition \vith the world. Just listen to some facts bear­
ing on the razor industry. The last report of domestic produc­
tion was in 1919, but in that year we produced in this country 
a little o•er $24,500,000 worth. We exported $2,300,870 worth 
and W"e imported $488,634 worth. That was of razors of all 
kinds. 

1\Ir. PO.MERE IB. l\Iay I ask the Senator to give the produc-
tion in this country? 

1\'fr. JONES of New Mexico. A little over $24,500,000. 
l\1r. POMERENE. In what year? 
l\lr. JONES of New Mexico. In 1919. 
l\Ir. POMERENE. The Summary of Tariff Information 

states that the production of razors, safety and straight, was 
valued at over $5,000,000 in 1914. Has it increased so largely? 

Mr. JONES of New Mexico. It shows that enormous i~se 
in 1919. 

l\Jr. McLEAN. Has the Senator the figures for 1921? 
l\lr. JO~TES of New Mexico. No; I have not the figures for 

1921. In fact, no one has. We do not know what the produc­
tion has been since 1919. 

Mr. McLEAN. The Senator knows that this razor was cov­
ered by a patent in 1919 and since that time the patent has ex­
pired. 

1\fr. JONES of New .Mexico. I take it that will not make any 
difference in the quantity of production unless it be to increase 
the quantity. Usually where an item is controlled by a patei;it 
it operates to restrict production and keep up the price. 

That i the situation regarding the razor industry. I want 
to call attention to the question of prices and the tendency of 
those prices. as they come from Germany, of the better grades 
of razors. Prior to the war a razor which was a good razor­
! suppose there is no better on the market, the " Red Injun " 
brand, No. 101-was sold at 24 marks 30 pfennigs. On Janu­
ary 1 of this year its price had increased in marks 3,600 per 
cent. or to 899. marks 10 pfennigs. On January 1, with the 
mark at 36, which i · about one-third of a cent, that razor cost 
$3.23, foreign cost. If we add the present duty of 55 r>er cent, 
the amount of the duty would be $1.78. Then allowing 5 per 
cent for expenses and transportation, which would be 16 cents, 
the landed cost would be $5.17. On March 15 that razor had 
advanced 4,400 per cent abo•e the pre-war price to 1,093 marks 
50 pfennigs, and, calculated on the same basis, that would give 
a landed cost of $6.33. 

On May 15 there was a further advance of 25 per cent, which 
would make the foreign cost 3.94. the duty of 55 per cent $2.16, 
and 20 cents landing cost, which would give a landed cost of 
$6.30. On May 15 an advance of 25 per cent would make the 
foreign price $7.22, the present duty $3.97, the landing expense 
29 cents, making a landed cost of $11.48. The present American 
selling price of that razor, according to my authority, is $11. 

Mr. McLEAl~. May I ask the Senator what his authority is? 
l\lr. JONES of New Mexico. l\Iy authority is H. Boker & Co. 

(Inc.). 
Mr. McLEAN:- That is the same importer whom the Senator 

quoted yesterday? 
l\fr. JONES of New Mexico. Yes. 
Mr. McLEAN. J\"ow, let me cal.I the attention of the Senator 

to the facts with regard to this particular article. I have them 
here. It is the •· Red In.jun ., Boker razor, no better made. 

-

This razor was imported in August last at $7.51 a dozen. That 
is without the duty. The authority for that is the Reynolds 
report. Now, the experts who have the matter in charge report 
that the same razor was landed in this country in Api·il, 1922, at 
$3.15 per dozen. 

Mr. JONES of New Mexico. May I ask by whom? 
Mr. McLEAN. By H. Boker Hardware Cutlery Co., the same 

authority that the Senator is quoting here and asks us to be­
lieve. The fact is they control this brand absolutely. Why 
they should deem it worth while to try to deceive the Senator 
from New Mexico in this matter I can not conceive. 

Mr. JONES of New Mexico. Mr. President, of course I am 
at a loss to un<;lerstand the situation. 

Mr. McLEAN. I confess that I am. If the Senator will 
pardon me, while I am on my feet, here [exhibiting) is an­
other high-grade razor, No. 10. By the authority of the Rey­
nolds report-this is the information we get from the expert 
who was selected to give to the Committee on Finance as accu­
rate information as could be obtained-this razor was landed 
in August last at $4.82 a dozen, and in April, 1922, at $3.08 a 
dozen . . 

Mr. JONES of New 1\fexico. Mr. President, I. of course, have 
nothing of a specific nature to offer in opposition to what the 
Sena tor from Connecticut has stated. 

Mr. McLEAN. The rates proposed by the committee do not 
begin to equalize the difference in the production costs in this 
case. 

Mr. JONES of New ·Mexico. I am constrained to believe, 
however, that there is something peculiar with reference to the 
particular importations to which the Senator has referred. We 
all know that prices generally in Germany ba•e been increasing, 
and there must be something in connection with those importa­
tions peculiar to the transactions themselves. I can not ·imagine • 
that there has been any such general occurrence as that to 
which the Senator has referred. 

1\fr. McLEAN. My information is-and I get it from the same 
experts who were employed by the Committee on Finance when 
the Underwood bill was framed, who, I think, are honorable 
men-that these importations were passed upon by the agent 
of Boker ~ Co. for comparability, the very firm which the 
Senator is quoting. 

Mr. JONES of New Mexico. I, of course, have no other 
explanation than that which I have offered; but I should like 
very much to get from H. Boker & Co. some explanation of 
the situation, because the general trend of prices in the indus~ 
tries of Germany is not in that direction, as the Senator from 
Connecticut must admit, it seems to me. We have indisputable 
evidence that the trend of prices in Germany is upward on all 
commodities, and to say that there should have been a reduc­
tion in the price of razors, •taking the dates of August, 1921, 
and April of this year, of what I believe amounts to 50 per 
cent or more in some ca es, is inconceivable to me. It cer­
tainly is not consistent with the trend of business in Germany. 

Mr. McLEAN. These figures were taken from actual in­
voice of goods which were imported into this country--

Mr. JONES of New Mexico. That may all be true. 
Mr. McLEAN. And the Government collected the· duty on 

that basis. I think that Boker & Co. owe the Senator from 
New Mexico an explanation. 

l\fr. JONES of New Mexico. I hope there will be an explana­
tion of the colloquy which has ju t taken place. 

Mr. McLEAN. I will say to the Senator, with regard to the 
cutlery industry, razors, shears, and penknives, that Germany 
is at this time making a special drive. There is no question 
about that; the imports so indicate. The imports of razors 
have almost doubled in quantity since the 1st of January last. 
In January la t there were imported 67,000 dozen; in February 
there were imported 78,000 dozen ; in March there were im­
ported over 102,000 dozen ; and in April there were imported 
96,000 dozen. I submit to the Senator that the facts demon­
strate that Germany .is making a special dri•e upon these indus­
tries, and if the Senator has read the testimony which was 
taken before the Finance Committee of the Senate-

Mr. JONES of New Mexico. I heard the testimony. 
Mr. McLEAN. He will real:ize that the razor industry espe­

cially is practically out of business at the present time. The 
concern in New York which ordinarily employs 700 men has 
only about 90 men at work at present, and they are working 
only three days in the week. The firm is just keeping their 
organization together. That applies to the manufacture of the 
better razors. 

Mr. JONES of New Mexico. But the Senator realizes, does 
he not, that the present situation is only temporary? 

Mr. McLEAN. l\fr. President, the Senator must also realize 
that if the concerns in this country b.ave to quit busine s and 
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di olve, the American consumer will then be at the mercy of 
the foreign razor monopoly. If tbe domestic manufacturers 
are to have any relief at all, they must have adequate protection 
for the time being. We have been very moderate in the rates 
allowed ; the manufacturers would clearly be entitled to higher 
ra tes than we have provided, and we would have been compelled 
to .allow higher rates but for the fact that we have provided 
in this bill in the event the rates are .not high enough that the 
:industry may go to the President of the United States and se­
cure reas-0nable protection. Reasonable protection is all we 
want, and the figw:·es demonstrate that the rates here provided 
are lower than conditions to-day deman-d. It is too late to 
save a man after he is dead, and it will be too late to save 
this industry after the organization has been dissolved and the 
worker have found employment in other industries. 

Mr. SIID10NS. Mr. President, will the Senator from New 
Mexico pardon an interruption? 

Mr .. TONES of New Mexico. I yield. 
Mr. SIMMONS. I wish to a k the Senator from Connecticut 

a question. Did I understand him to say that the foreign 
razors were imported at $3.50? 

Mr. McLEAN. The Boker razor was imported at $3.15 per 
dozen. 

Mr. SIMM:ONS. They were not appraised at $3.15, but were 
imported at that price? 

Mr. McLEAN. They were appraised at $3.15, and the duty 
was paid on that appraisement, as I am informed. 

Mr. SIMMONS. They were appraised at the same rate as 
they were invoiced, then? 

l\Ir. McLEAN. That is my information. 
Mr. SIMMONS. I merely wanted to make tbe inquiry of 

the Senator. 
Mr. FRELINGHUYSEN. Mr. President--
The VICE PRESIDENT. Does the Senator from New Mexico 

yield to the Senator from New Jersey? 
Mr. JONES of New Mexico. I yield. 
Mr. FRELINGHUYSEN. Here [exhibiting] is a razor that 

wa.s imported on September 16, 1921, for 380 marks a dozen. 
The mark at that time was worth nine hundred and tbirty­
eight one-thousandths of 1 cent, so that the cost of that razor, 
foreign value, was $3.56 per dozen. The landing charge in 
Chicago, or at sonw other point m the West, was 18 cents. Tbe 
specific duty at 40 cents each would be $4.80; the ad valorem 
duty of 50 per cent W'Ould be $1.78, making a total of $10.33, 
plus 20 per cent profit, or 2.06, or a grand total of $12.38 per 
dozen in this country. The wholesale selling price for the 
comparable domestic razor is $17.05. So that even with the duty 
of 40 cents each on razors valued at between $3 and $4, the 
duty falls short of being sufficient to protect American industry 
against foreign competition in that razor. 

Here [exhibiting] is the invoice of the article. I may add 
that to-day the spread on that razor is a great deal wider be­
cause the mark is worth only about a quarter of a cent. 

Mr. JONES of New Mexico. D-0es the Senator believe that 
that raz<>r is coming in to-day at any such price as he has men­
tioned? 

Mr. FRELINGHUYSEN. I have a memorandum of a large 
shipment of razors covered by the same bracket which recently 
came in which shows a great deal wider spread than in this 
instance. I think the information will be procurable later. 
Possibly the Senator would like to see tbe invoice price of the 
razor to which I have referred. 

Mr. JONES of New Mexico. Mr. President, what is the price 
of the razor made in the United States which is comparable to 
the foreign razor to which be has referred? 

Mr. FRELINGHUYSEN. The wholesale selling price of the 
domestic article is $17.05 per dozen. 

Mr. JONES of New Mexico. That amounts to nearly $1.50 
each and the foreign razor, as I understand, is sold for 134 
marks. Is that correct? 

Mr. FRELINGHUYSEN. The foreign razor sold for 380 
marks per dozen. 

Mr. JONES of New l\Iexico. I think the Senator probably 
misread the figures. The bill here was for only one-twelfth of 
a dozen. I think the Senator was mistaken to that extent. 

Mr. FRELINGHUYS&'l'. No; it covers one dozen razors. 
Mr. JONES of New Mexico. Here is the way the bill reads: 
We sent you by one parcel post one pattern goods, postage 2,50, 

package 1,50, 4. 
I suppose that means 4 marks. 

· One-twelfth dozen razors No. 1041, five-eighths oval, imitation shell 
handle, 400; 5021, six-eighths fiat, bone handle, 380; 780. 

That means 780 marks, I imagine. 
One-twelfth of 780, 130 marks. 

And adding 4 marks previously mentioned m:.: ke 134 marks 
for the one razor, if I am able to unQel'Stand this bill. 

Mr. FRELINGHUYSEN. The manufacturer who handed me 
the memorandum stated that the invoice was for one dozen 
razors at 380 marks. 

Mr. WALSH of Massachusetts. What would be the equiva· 
lent in gold? It would be less than 1 cent apiece. There must 
be a mistake about it, for that is impossible. 

M• FRELINGHUYSEN. Four hundred marks at 1 cent 
would be practically $4, or, at the equivruent of a little less 
than 1 ceRt, $3.56. 

Mr. SIMMONS. Mr. President, the Senator said the mark 
was worth a quarter of a cent-not a cent. 

Mr. JONES .of New .Mexico. The Sena.tor is clearly mistaken, 
I think, because the bill as I read it means one razor, one-twelfth 
of a dozen; but, even at that, 134 marks, at 3 marks to the cent, 
would be about 45 or 50 cents for this razor. 

Mr. FRELINGHUYSEN. At the time of that invoice the 
mark was worth a little shoti of 1 cent, nine hundred and 
thirty-eight one-thousandths of a cent; and 400 marks at nine 
hundred and thirty-eight one-thou andtbs of a cent is $3.56, 
which was the price per dozen of this razor. That is the state­
ment that is made. 

Mr. JONES of New Mexi-eo. Mr. President, the Senator is 
certainly mistaken as to the bill being for a dozen razors. It 
states on its face that it is for one-twelfth of a dozen, and there 
can be no other explanation fur it, it seems to me. Of course, 
however, the price of the razor as measured in gold at that 
time was very low, and if tbe mark was worth 1 cent at that 
time it has been greatly reduced since; and if these prices in 
marks had decreased proportionately of course the landed cost 
of such razors would be comparatively nominal. The general 
trend of these goods, however, is upward, notwithstanding what 
may develop here regarding these prices; and I am advised 
that at the present time these goods are not billed out in marks 
at all, that they are billed out in dollars, and that the price of 
the article has been fixed at 25 per cent above the pre-war price. 

Mr. McLEAN. Mr. President, whe1-e does tbe Senator get his 
information? 

Mr. JONES of New Mexico. I got that from an affidavit 
which I put into tbe RECORD night before last. 

l\fr. McLEAN. I understand that they are .still being billed 
in marks. 

l\Ir. JONES of New l\fexico. They are not being billed in 
marks now except on a few trades whieb were made prior to 
the 15th of May. 

l\Ir. McLEAN. Does this information come from Boker? 
l\Ir. JONES of New Mexico. It does. I put the affidavit in 

the RECORD the other day. 
Mr. McLEAN. His last invoice was billed in marks. 
Mr. JONES of New l\fexico. Tbat is true, doubtless, on ar­

rangements made before this law went into effect, and the old 
contracts are to be carried out-the contracts which were made, 
as I understand, prior to the 15th of May. If those contracts 
were what are known as firm contracts-that is, fixed c-0n­
trncts, regardless of the variati-on in exchange or price--tl1ey 
can still be b-illed out at the price aoureed upon in marks before 
that date; but since the 15th of l\fny no new contracts are be­
ing made, as I am informed, for any of these goods to be priced 
or billed out in marks, and by the 1st of September, even though 
there may be old contracts, they must be billed out in dollars, 
an-d the price will be the pre-w r price plus 25 per cent. 

Of course, if Senators on the other side of the Chamber are 
preparing this bill with the view of meeting tbis temporary 
situation, and are aiming it solely at the prices which have been 
presented here, I think they should not only go as far as they 
have gone but, if they are acting upon that kind of a situa­
tion, they ought to go even farther. If they are going to deal 
with it through a tariff, if they want to meet that German 
situation, an-d if it is as Senators would have us believe, their 
rates are not high enough yet. Tl1ey do n-0t meet tlrnt condi­
tion ; but here is what they are doing; They are putting an 
embargo upon anything from England or France and they are 
not meeting the German situation. 

Mr. SIMMONS. l\Ir. President, I want to call the attention 
of the Senator from New l\fexico to the testimony of Mr. H . J,,. 
Henry before the committee, combating l\Ir. Boker' contention 
in reference to razors. He gives a quotat ion as to tl1e price 
in this country, as I understand, of razors comparable with 
this that Mr. Boker was speaking about, to whose te timony he 
was replying. I understood the Senator from New Jer ey [Mr. 
FRELINGHUYSENJ to say a few moments ago that the Ameriean­
made razor with which be was attempting to C()mpare this 
cheap G~rman razor sold at $17, or something Jike that, per 
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dozen. I was glancing over the testimony of Mr. Henry before 
the committee, and, as I understood Mr. Henry, he was con­
futing some statements made by Mr. Boker with reference 
to the prices of German and American made razors, and in 
the cour e of his testimony he had occasion to fortify his own 
te. timony as to the price. In quoting the price of the American­
made razor Mr. Boker, as I understand, in his testimony sought 
to· compare the German razor. l\Ir. Henry saw fit to incorporate 
in the record testimony from the J. R. Torrey Razor Co. to 
suriport his contention as to the price of the American com­
parable razor. Mr. Torrey does not fix the price at $18 or 
$17 or ~Hi, either, in his telegram. Here it is: 

Wishing to check that statement-
That was the statement with reference to the comparison of 

a German razor that cost $1.17 a dozen in American currency 
with an American-made razor. Here is what he says: 

Wishing to check that statement and testimony, I talked with Worces­
ter, Mass., over the phone last night, and I have here a telegram 
signed by the J. R. Torrey Razor Co .• and I will read it-

Here it is--
Last quotation to Kastor April 14, 1920, $4.05 per dozen. La.St 

order, A.ugust 12,- 1918, $3.70. If more ill.formation is wanted, wire or 
phone. 

J. R. TORREY RAZOR Co. 

As I understand that-and Senators have the book that I 
am reading from, page 1946 of the hearings before the Finance 
Committee, Schedule 3-the comparable American-made razor 
does not sell in this1 maclret, according to Mr. Torrey, for $17, 
but sold for $3.70 in 1918, and $4..05 in 1920. 

It is mighty well, in considering these things, to see that you 
are comparing the foreign article with some American article of 
something like the same quality, something like the same in­
trinsic value; and I am quite sure that the Senator from New 
Jersey, in quoting the comparable American razor at $17, had 
some razor that was of very far superior quality to the German 
razor with which he was comparing it. 

l\1r. JONES of New Mexico obtained the floor. 
Mr. FRELINGHUYSEN. Mr~ President, will the Senator 

yield? . 
Mr. JONES of New Mexico. I yield. 
Mr. FRELINGHUYSEN. I stated that the price of the sam­

ple which I submitted to the Senate was 380 marks per dozen. 
This invoice is an invoice submitting two sample razors and 
quoting the prices-one No. 1041, oval imitation shell handle, 
400 marks; another item, No. 5021, fiat bone handle, 380 marks; 
total, 780 marks for a dozen of each of those two types. One­
twelfth of 780 marks is 65 marks, or, for two, 130 marks. In 
other words, this is an invoice quotation price, an official record, 
showing that Friedrich Ern & Co. offered to deliver those razors 
in America for 380 marks per dozen in September of 1921-a 
dozen of them. Three hundred and eighty marks at that time 
was worth $3.56, according to the computation of the exchange 
and verification by the appraisers, so that razor was quoted at 
$3..56 per dozen. 

I have in my hand an American razor, comparable in quality 
and style, handed me by the appraiser. The domestic selling 
price is $18.20 a dozen. So, in presenting that illustration to 
the Senate, I am backed up by the invoice selling price; and the 
sample handed me by the appraiser, the expert who passes on 
these customs duties, shows that the American manufacturer, 
at a domestic selling price of $18.20 a dozen, has to compete 
witll a razor selling for $3.56 a dozen, which, with. this ad 
valorem duty, will carry a price of $12.38. I do not believe 
the Senate wants any better evidence than that. 

Ur. SIMMONS. I want to ask the Senator one question, if 
the Senator from New Mexico will permit me. The- Senator has 
exhibited one invoice, and only one invoice. Has the Senator 
any more invoices? 

l\f.r . FRELINGHUYSEN. Yes; I have some more. If the 
Senator will wait until they can be figured, I shall be very 
glad to present them. 

Mr. SIMMONS. I have no objection to waiting. 
Mr. JONES of New Mexico. Mr. President, I am glad these 

colloquies have taken place. If there could be a demonstration 
of anything, it seems to me it has been demonstrated that the 
Congress of the United States is following some will-o'-the-wisp. 
It is out upon an adventure which can not result in any 
permanent good 1D the country or to the industries of the 
country. It shows how futile it is to attempt to deal with this. 
problem by a tariff. It should be dealt with in some other way. 
It shows also upon what flimsy testimony, upon what unce1·tain 
testimony, we are called upon to act. 

I just wonder how an unbiased mind would be affected by 
what has occurred here this morning. Considering the testi­
mony which I have presented, considering the evidence which I 

incorporated in the R.EcoRD yesterday evening, as to the upward 
trend, not only the upward trend but the upward course, by 
leaps and bounds, of prices in Germany, measured in marks 
and in gold, and considering the statements which have been 
presented here this morning, I just wonder how an unprejudiced 
mind is going to view this situation. Can anyone be impressed 
that this is a solution of the difficulty? Can anyone feel that 
this is really a hopeful attempt to deal with the difficulty? I 
wish thut all Senators could have heard the colloquies this 
morning, and then that they should exercise their honest judg­
ment as to what should be done. I .do not think the proposals 
of the committee meet this situation at all. If the evidence 
which I have produced means anything~ it means that you are 
soon to have an embargo even upon the goods from Germany. 
Certainly you will have an embargo upon the goods which are 
usually imported from England and France. 

If you accept the statements coming from the other side, 
and all that they have asked us to infer from them, the coun­
try is going to be swamped under this great importation of 
razors from Germany. They are going to drive out of business 
every razor-producing concern in this country, and that not­
withstanding these greatly increased duties proposed here. 

All I can say is that the evidence which we have before us 
does not warrant action on the subject at this time. 

Mr. SIMMONS. Mr. President--
The PRESIDING OFFICER (Mr. STERLING in the chair). 

Does the Senator from New Mexico yield to the Senator from 
North Carolina? 

Mr. JONES of New Mexico. I yield to the Senator. 
Mr. SIM1i10NS. Does the Senator understand that the prices 

given us. as to these German razors relate to the finer qualities 
of razors, such as that exhibited a little while ago by the Sen­
ator from New Jersey? That looked like a pretty fine razor. 
I was engaged in other matters, but I thought I heard some­
thing coming from the other side of the Chamber, when we first 
began the debate this morning, about some of these German 
razors being so poor that they would not shave at all. 

Mr. JONES of New Mexico. Yes; but I am advised that the 
razor which was being discussed by the Senator from New 
Jersey is a good razor. 

Mr. SIMMONS. It is an American-made razor? 
Mr. JONES of New Mexico. The one he produced was a 

German razor, comparable to a good American razor. 
Mr. SIMMONS. It is a razor that will shave? 
Mr. JONES of New Mexico. Yes; it will shave. 

· Mr. SIMMONS. It is a German razor worth, at the forejgn 
price, over $1 a dozen? 

Mr. JONES of New Mexico. Yes; the foreign price of that 
razor is considerably over $1 a dozen. 

Mr. SIMMONS. I see in this information furnished by the 
Tariff Commission, that of razors valued at more than $1 a 
dozen, in 1918 very few came in, but after the war, in 1920, 
only. $375,000 worth came in, and in nine months of 1921 only 
$345,000 worth. It does seem to me that if you could buy 
these German razors, worth over $1 a dozen, as cheaply as they 
say they could be purchased, as compared with the American 
price, the American market would probably have been flooded 
with them this past year--that every importer dealing in razors 
would have had a pretty good supply for the American mar~et. 
But it appears that those low prices did not attract very. much 
attention from the importers of razors, in view of the fact that 
they. imported in nine months of last year only a little over a 
quarter of a million dollars' worth. 

The outstanding facts of the situation do not seem to fortify 
or even to justify the contention made here. There is some­
thing wrong about this comparison. That is the trouble about 
the whole thing; there is something wrong about the com­
parison of the articles. 

But I want to suggest to the Senator from New l\!exico, if he 
has not any further presentation he wishes to make, that we 
take a vote on this. 

Mr. JONES of New Mexico. I merely wish to make one sug­
gestion further-that I do not believe the Senate has sufficient 
information on which to act at this time. I shall not propose 
any amendments to this paragraph but shall content myselt 
with voting against the proposals of the committee. 

Mr. McCUMBER. Mr. President, I want to put one little 
statement in the REcoRD, as to importati-0ns, which I think 
will at least be of interest to those who wish to investlgate th~ 
subject. 

In the calendar year 1921 there were imported into the United 
States 46,657 doz~n razors-not parts of razors, but razors. 
That, in round numbers, amounts to 659,884 razors of a variety. 
worth less than $1 per dozen. The importing price of the entire 
amount of razors was 67 cents a dozen, or 5! cents each. 



8520 CONGRESSIONAL RECORD-SENATE. JUNE 10, 

In the same year there were imported, of razors worth $1 or 
more a dozen, 119,883 dozen, which amounts to 1,428,596 razors. 
Those came in at $3.52 a dozen on the average, whieh amounts 
to about 30 cents each. 

The total amount imported during 1921 was 2,088,480 razors. 
I have an idea that those which came in at 5! cents each should 
not have come in at all, because the razor that is made that 
cheaply any place upon the face of the earth can not be 
intended for shaving purposes, but is intended only to increase 
the amount of sales in a general store by enabling them to offer 
the inducement of coupons. 

I want the Senator to refer to the first three months of 1922. 
In that period there were imported 91,722 dozen razors, or 
1,100,664 razors. If the importations come in for the balance of 
the year at the same rate we will have imported razors during 
the year 1922 to the amount of 4,402,656, and if we continue 
that for a year or two longer every American citizen of the 
whisk-broom variety can be shaving with a foreign razor. 

Mr. President, while I am on my feet, I ask unanimous con­
sent that when the Senate closes its session for this calendar 
day it shall take a recess until Monday at 11 o'clock. 

The PRESIDING OFFICER. Is there objection? The Chair 
hears none, and it is so ordered. 

Mr. SIMMONS. Mr. President, I simply want to observe 
that in the statistics the Senator has just furnished the Senate 
he grouped all kinds of razors and gave us the total number of 
razors imported, without reference to the value of the razors. 
I was not doing that. At the time I took the floor we were not 
discussing all kinds of razors. We were discussing importa­
tions of foreign razors worth over $1 a dozen, and I gave the 
Senate the information furnished by the Tariff Commission 
with reference to the importations of that particular razor, the 
one under discussion. 

If the figures are en-oneous, I am not responsible for the 
error. The book was furnished us by the Finance Committee 
for the purpose of informing us and giving us the facts, and I 
read it just as it was written. There are several tables, one of 
"all razors, :finished and unfinished." I did not read that. 
Then there is a table of "razors, finished, valued at mOTe than 
$1 per dozen." That is the kind of razors we were discussing. 
I read those figures. The statement is to the effect that in 1920 
there were only 67,516 dozen-I presume it is dozen, though it 
does not state-valued at $375,675. I gave it in round numbers 
a little while ago. li'or the nine months of 1921 the figures aJ"e 
87,687 dozen, valued at $345,108. . . 

l\1r. l\1cCU1\IBER. I think that is right. We have contmued 
it up to the end of the calendar year, and at the end of the cal­
endar year those above $1 per dozen amounted to 119,183 dozen, 
which multiplied by 12 would give us 1,428,596 razors. Theil' 
value, without going into the whole sum, I gave as $3.62 a 
dozen, or 30 cents each. 

~Ir. SIMMONS. I do not think that changes my figures very 
much. I have the importations for 9 months, and the Sena­
tor <rave them for 12 months of 1921. It appears that they 
amo~ntell to $433,404 as to the kind of razor about which I 
have been talking. So the argument I made a little while ago 
so far as this particular razor is concerned holds good. I 
think we ought to have a vote on the subject. 

The PRESIDING OFFICER. The question is on agreeing to 
the committee amendment. 

The amendment was agreed to. 
The next amendment of the Committee on Finance was, in 

paragraph 358, on page 76, in line 9, after the word "maker," 
to insert the words " or purchaser," and in line 10 to strike 
out the word "die-sunk " and insert the words " die sunk," so 
as to make the proviso read: 

Provided furtl1e1·, That all articles specified in this paragraph, when 
imported shall have the name of the maker or purchaser and beneath 
the same' the name of the country of origin die sunk conspicuously and 
indelibly on the blade or shank or tang of each and every blade and 
on safety razors and parts thereof. 

The amendment was agreed to. 
Mr. McCUMBER. I believe that :finishes paragraph 358. 

I understand that all the amendments to it have been agreed 
to now. 

The PRESIDING OFFICER. All the amendments in para­
graph 358 have been agreed to. 

1\lr. l\fcCU:MBER. Then, I ask that we may recur to page 84, 
paragi·aph 374, aluminum, aluminum scrap, and alloys. 

Mr. JONES of New Mexico. Mr. President, may we not deal 
with paragraphs 359 and 360 before taking up paragraph 374? 

Mi-. McCUMBER. I think the committee are desirous of 
giving those two paragraphs a little further consideration. We 
try to meet each morning and to cover the paragraphs as much 
as we can, but we are a little behind. I hope the Senator will 
let us carry those over. 

Mr. JONES of New l\fexico. Of course, I defer to the de­
sire of the chairman of the committee. 

Mr. McCUMBER. Then, I ask that we proceed with para­
graph 374. 

The PRESIDING OFFICER. The amendment will be stated. 
The READING CLERK. On page 84, in line 18, before the word 

"plates," insert the word "coils" and a comma, so as to make 
the paragraph read: 

PAR. 374 . .Aluminum, aluminum scrap, and alloys of any kind in: 
which aluminum is the component material of chief value, in crude 
form, 5 cents per pound; in coils, plates, sheets, bars, rods.; circles, disks, 
blanks, strips, rectangles, and squares, 9 cents per pouna. 

Mr. SIMMONS. Mr. President, I am going to ask the Senator 
from North Dakota to let that item go over. I was under the 
impression that the Senator from Utah [Mr. KING] had been 
investigating the item and was ready to discuss it, but I find 
there was some misunderstanding and that he bas not done so. 
So I will ask the Senator from North Dakota if he will not per­
mit that paragraph to go over. As I said, I was relying upon 
the Senator from Utah. I thought he had investigated that 
it~m and would be prepared to discuss it. 

Mr. McCUMBER. The Senator has reference to paragraph 
374? 

Mr. SIMMONS. Yes. I find there has been a misunder­
standing. The Senator from Utah did not have any notice that 
he was expected to look into it. 

Mr. l\IcCUMBER. May I ask the Senator if there is any ob­
jection to agreeing to the amendment in that paragraph? The 
only amendment is to insert the word" coils." 

Mr. SIMMONS. Oh, no; not at all. Let the amendment be 
agreed to. 

The PRESIDING OFFICER. Without objection, the amend­
ment is agreed to. 

Mr. KING. Let it be understood, if the Senator from North 
Dakota will permit, that a motion shall be made when we re­
turn to this section, after all the committee amendments have 
been agreed to, to reduce the rate and that we may reconsider 
the action of the Senate in inserting the word " coils," and in­
clude that in the general amendment for a reduction. 

Mr. McCUMBER. That may be understood. I ask now that 
we may proceed with paragraph 375--metallic magnesium and 
metallic magnesium scrap. 

Mr. SIMMONS. That is the paragraph which the Senator 
from North Dakota yesterday agreed with me might go over 
until Tuesday. I presume he has forgotten it. 

Mr. McCUl\fBER. I can not keep track of all the agree­
ments of that character which I make on the floor. If the 
Senator reminds me that that was the agreement, I will, of 
course, pass it over. 

Mr. Sil\fMONS. That was our agreement in private conver­
sation and not upon the floor. 

Mr. McCillIBER. Very well. Has the Senator from North 
Carolina any objection to concluding paragraph 376? 

The PRESIDING OFFICER (Mr. 0DDIE in the chair). The 
Chair is informed that all the amendments to paragraph 376 
have been agreed to. 

Mr. SIMMONS. May I ask when paragraph 376 was agreed 
to? 

The PRESIDING OFFICER. On May 22. 
Mr. SIMMONS. In other words, it was acted upon at that 

time? 
The PRESIDING OFFICER. It was. 
Mr. SIMMONS. Very well. 
l\fr. McCUMBER. Then let us proceed with the next one-­

paragraph 376a. 
The PRESIDING OFFICER. The amendment will be stated. 
The READING CLERK. On page 85, after line 5, the committee 

proposes to insert a new paragraph, as follows : 
PAR. 376a. Bismuth, 7~ per cent ad valorem. 

Mr. SIMMONS. With reference to this paragraph I desire 
to ask the Senator from North Dakota if be will not give the 
Senate some information. That is a new provision in the bill. 
There is nothing about it in the House bill. I find no informa­
tion upon the subject in any of the books that have been 
available to me. I presume, however, the Senator from North 
Dakota will have no difficulty in giving the Senate the reasons 
for putting this article on the dutiable list and at a rate of 
7! per cent ad valorem. 

Mr. McCUMBER. Mr. President, I have just sent for the 
Senator from Utah [Mr. SMOOT], who has this particular para­
graph in charge, and I think be will be here in a moment. We 
can pass that over until he returns, and I will ask that we go 
on with the next paragraph, if that is satisfaetory to the 
Senator. 
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1\1r. SilHIONS. Perfectly so. 
The PRESIDING OFFICER. The •next amendment will be 

stated. 
'.rhe READING CLERK. On page 85, after line 6, the committee 

proposes to insert a new paragraph : 
PAR. 376b. Cadmium, 15 cents per pound. 

:;\fr. SIMMONS. That is in the same category as 376a. 
Paragraph 376b is a new subject upon which there is no infor­
mation so far as I have been able to find. I would like to have 
some information presented to the Senate before a vote is taken. 
It is in the same category as 376a. It is a new item, which the 
Senate committee has engrafted into the bill, and upon which 
I find no satisfactory information. 

l\Ir. l\IcCUl\IBER. I will give the Senator a little informa­
tion. Whether it will be satisfactory, of course I can not say. 

Mr. Sil\Il\iONS. I do not know that it will be, but I would 
like for the Senate to have what information the Senator has. 

:Mr. McCITTIBER. I will give such information as I have. 
Practically the entire world supply of cadmium comes from 

Germany and the United States. The production in this coun­
try expanded enormously during the war owing to the shortage 
of tin. Whereas the output in 1914 had increased to only 
90,000 pounds annually, 207,000 pounds were recovered in 1917. 
Since then the production has declined until only about 65,000 
pounds were recovered in 1921. This production in output is 
in part attributable to the increased output of cadmium sul­
phide, which can be alternatively produced from the same mate­
rial as the metal. The main factors in the situation are the 
large stocks accumulated between 1916 and 1918, which have 
not yet been disbursed, although consumption in the last year 
or two has exceeded production. The cost of production of 
cadmium is impossible to ascertain, owing to the fact that each 
of the five producing companies employ different accounting 
methods. 

Cadmium is a by-product, most of it being obtained in con­
nection with the treatment of zinc ores. It is evident, how­
ever, that none of the companies are able to recover the metal 
at less than $1 per pound, and the American selling price is 
nominally between $1.10 and $1.25 per pound. Some producers 
figure their costs for 1921 as high as $1.69 per pound. 

Domestic manufacturers have asked the committee for a duty 
of 25 cents per pound, or about 30 per cent on the American 
selling price. In their argument they urged that this would be 
necessary in order to protect the raw-material resources of this 
country. Large quantities of cadmium have been wasted. The 
Geological Survey estimates that fully 600 short tons of cad­
mium accumulates annuolly in the various plants of this 
country. Germany has again entered the market and was 
offering this metal at 75 cents per pound in the latter part· 
of 1921. 

While at least 35 cents will be required to balance the price 
in Germany and the United States, the committee felt that 15 
cents per pound would se!ve to stabilize the American industry, 
and as soon as con umption becomes a little more normal yield 
some revenue to the Government. Just prior to the war the 
average imports .of cadmium ranged from 3,000 pounds in 1910 
to 6,396 pounds m 1912, falling off again, however, in 1913 and 
1914 to less than 2,000 pounds annually. 

This briefly prepared statement presents in a nutshell the sit­
uation in reference to this metal. 

Mr. SIM1\10NS. Then I understand the Senator does not 
ba ve the foreign elling price for 1920, 1921, or 1922? 

l\lr. KlliG. The Senator from North Dakota stated that 
there was ome of this commodity recently imported at 70 cents 
but he did not give the date. ' 

l\Ir. SIMMONS. Can the Senator from North Dakota give us 
the date when the importation was made? 

l\Ir. l\J cCUMBER I have not the date here though I could 
probably get it. I said it is stated in this brief' resume that-
~ermany has again ~tered the market, and was offerina this metal 

at 15 cents per pound tn the latter part of 1921. "' 

I have not the exact date when that offer was made. 
Mr. SIM.MONS. But the Senator has no fi!?U.res as to the 

amount of the importations? 
0 

l\Ir. l\IcCITT1BER. I have not tile figures as to importations. 
Mr. SBB10:NS. Probably I misunderstood him, but I under­

stood him t<? say that there was some trouble with reference to 
the exhaustion of the raw material out of which this metal is 
made. 

Mr. l\fcCUl\.fBEJR. No; I have not said anything about the 
exhaustion of the raw material. 

l\k SI1\11\10NS. Did not the Sen:'ltor make a statement then 
with reference to the inadequacy of the supply of the raw' mate: 
rial out of which this product is made? 

• 

l\fr. l\IcCUMBER. I said this : 
~he production in this country expanded enormously during the war 

owrn~ to the shortage of tin. Whereas the output in the year 1914 
had mcr~ased only 90,000 pounds annually, 207,000 were recovered in 
1917. Smee then the J?roduction has declined until only about 65 000 
pounds were recovered m 1921. ' 

Mr. SIMMONS. What is our domestic consumption? Has 
the Senator any information about that? 

Mr. McCUMBER. We evidently consumed at that time 
207,000 pounds; and the tariff survey shows that in 1920 we 
produced 129,283 pounds. That was considerably less than the 
production of 1917, when we produced 207,000 pounds. 

l\Ir. SIMMONS. Was not the production about equal to the 
domestic demand? 

Mr. McCUMBER. There was very little imported, I will saY. 
to .the _Senato~; but there was a big demand in 1920 when every­
thmg m the line of manufactures was booming. 
. Mr. SIMMONS. Then, nothing in the present situation as 
it has so far developed would call for any higher protective 
dut~r,_ bu~ the commiti;ee is proposing to put this duty on in 
anticipation of somethmg that may happen in the future. 

Mr. President, I do not want to take up time on this item. 
I think that is an extremely unwise and unsound basis of 
tariff imposition, but it runs through this entire bill, and we 
shall no~ I. am sure, get t~at very unscientific and very un­
sound prmc1ple out of the b1lL I do not wish to consume time 
in the di~cussion of an item of such slight consequence, its total 
value bemg very small. While I think the rate is high and 
that it is unjust to require the American people to pay this ad· 
ditional tax, it will be very small, and I am ready for a vote. u:. KING. ~r. President, if the Senator will yield to me 
for Just a moment, I desire to say that it is obvious from the 
~nformat~on w~ich has been imparted and from the general 
mformat10n which some may have that there is no occasion for 
any duty what~ver upon this product. It is by-product of the 
plants that are engaged in the smelting of zinc and lead. We 
~?W tha~ we produce in the United States very large quan­
t~t1es of .zmc and of lead. There is no reason why our produc­
tion of zrnc ore should not increase and likewise our production 
of lead ore. As a matter of fact, many of our western mines 
are only waiting a demand for lead products and for a revival 
of business, when the lead industry will again it is to be hoped. 
enter upon a period of very great activity. ' 

A.s I have stated, cadmium is a by-product. Certainly when 
a. commodity is a by-product, resulting from the processes in­
cident to the production of some other commodity, it should 
not carry the same rate of duty that would be imposed if it 
were what migh~ be denominated a primary or an independent 
product, one which was manufactured or fabricated or devel­
oped or mined because of its own intrinsic characteristics and 
the use to which it was intended to be put. . 

Mr. McCUMBER. I want to say to the Senator with refer­
ence to the duty that it amounts, according to present prices, 
to about 13 per cent ad valorem. So far as cadmium being a 
by-product is concerned, of course it is also a by-product in 
foreign countries. 

Mr. KING. My understanding is that under the act of 1909, 
and also the act of 1913, cadmium was on the free list. · 

Mr. McCUMBER. Yes. i 
l\1r. KING. Then, does the Senator now contend that it 

carries a duty? 
Mr. McCUMBER. It is proposed that it shall carry a duty1 

of 13 per cent ad valorem. . 
Mr. KING. In what act? 
l\Ir. McCUMBER. Under the duty proposed in the pending 

bill. 
Mr. KING. The rate would depend entirely upon the price, 

of course. 
Mr. McCUMBER. I stated the ad va.lorem rate under the 

present price. 
Mr. KING. It is .obviously unfair to select present prices as 

the basis for the imposition of tariff rates-- . 
Mr. Sil\IMONS. Present American prices. ' 
l\!r. KIN'?-. Yes, present American prices, because everybodY. 

believes, with the exception of some of the big manufacturers 
who think they run the country, that there will be a diminution 
of the wholesale prices of many American products. 

I want now to call attention very briefly to some information 
which I desire to go into the RECORD in connection with the vote 
upon tlre pending amendment. This metal, as I have stated, is 
a by-product, and our zinc and lead deposits in the United 
States are almost limitless. 

It is employed in dentistry, in glass coloring· • • • also as a. 
solder, ~nd to some extent as a substitute for ti~. · 

Cadmmm, a by-prnduct of the zinc-smelting indu try is recovered 
largely from the treatment of various residues and fine dust at zinc 
and lead smelters • 
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The fine dust is collected and is utilized in the production of 
this by-product. 

Prior to 1907 Germany was the sole producer, the output in 1913 
being 81,993 pounds of metallic cadmium. 

But the situation has developed with respect to the production 
of this commodity much the same as the situation has developed 
with respect to the production of arsenic. Arsenic was, and is 
now, a by-product from the smelting of sulphide ores. Prior 
to certain injunction proceedings in the courts the arsenic was 
cast into the atmosphere, carried by the winds, deposited upon 
vegetation, and constituted a menace to the lives of the people; 
but through the improved methods introduced in many of our 
smelters it has been arrested, at least in part, and is now a 
product of the smelting process. 

It is the same with cadmium. It also is a by-product of 
the reduction of lead and zinc ores. It belongs to the residium 
of the processes employed in the smelting operations of those 
two metals, and was at one time a . waste material, but now, 
because of its value and the improved metallurgical processes 
employed in our smelting operations, it is being obtained, and 
of course there is a market for it. In 1918 six plants were 
engaged in the saving of this product. 

Mr. l\fcCUMBER. Mr. President, will the Senator yield to 
me, for I have to leave the Chamber in a moment, an~ I wish 
to answer one statement which he made a short time ago. 
I said that under present prices the ad valorem equivalent 
rate would be 13 per cent. The Senator replied that we could 
not expect present prices to continue. I find that the last 
price--

Mr. KING; Mr. President, if the Senator will permit me to 
correct him, the statement which I made was general. I 
said that no one, so far as I know, except some of the manu­
facturers who thought they had the country by the throat, 
expected that present high prices would be maintained. They, 
of course, wanted to maintain high prices, but I believed 
there would be a material i·eduction in the price of many of 
the commodities in use now in the United States. 

l\fr. McCUMBER. I was about to make a statement on the 
assumption which the Senator himself has made. I agree with 
him about that, and I stated, I think just a moment before the 
Senator came in, that cadmium was now being offered at 75 cents. 
In 1913, just prior to the war, it was coming in at 78 cents. 
Therefore, 15 cents per pound duty on the price of 75 cents 
would be equivalent to 20 per cent, and if the price of 78 cents 
which was in effect just before the war should be restored the 
ad valorem duty would be about 19 per cent. 

Mr. KING. Mr. President, I do not know just what perti­
nency the observations of my learned friend has to the issue 
involved. 

Mr. McCUl\lBER. My statement merely had reference to the 
probability of the product coming in at about what it was prior 
to the war, and was designed to bring to the attention of the 
Senator that it is now coming in at a rate a little less than it 
was in 1913 and to substantiate my statement as to what the 
equivalent ad valorem duty would be. In any other respect, 
of course, my observation is not pertinent. 

Mr. KING. The point I was about to make was that as 
science develops, as improvements are introduced into our 
smelting operations and into the general business activities of 
the country-and we are not standing still; there is progress 
in all of our manufacturing development-prices in the very 
nature of things ought to fall. Only a few years ago it would 
require in certain lines of industry 200 men to do what one man 
with improved machinery may now do. 

Take it in the ·cotton mills of Great Britain as an illustra­
tion. We have in many of the mills of the United States the 
:finest, most improved machinery in the world, and in some of 
the mills one man will do very much more work than a larger 
number of employees in the British mills. So we have developed 
the cadmium industry in the United States as a by-product, 
and as our mechanical appliances and our smelting machinery 
and our metallurgical processes have improved we have gath­
ered up what was formerly a waste product, and are utilizing 
it now to advantage, just the same as in the case of the by­
products of our coke ovens. A few years ago we allowed 
perhaps the most valuable part of the coal in our coking 
operations to pass off into the atmosphere, and to-day we 
are wasting millions and millions of dollars annually in our 
reduction of bituminous coal to coke. That, I may. add, by 
way of parentheses, is one of the sins of the American people­
the sin of waste. We are wasting hundreds of millions annu­
ally in the various business enterprises and activities of the 
United States. 

Mr. President, an educational campaign should be carried 
on against the profligate waste of the American people in their 
enormous development and progress and growth. .We proceed 

upon the theory that nature is generous and bountiful, and 
that we may be profiiga'te and wasteful and i;tever be called to 
account. So here, in the case of this zinc-smelting industry, 
we have now a by-product; and there is no reason why cad­
mium produced in the manner I have indicated ought not to 
be sold at increasingly lower levels, and the rate at which it was 
sold before the war ought not to be the basis of our calculations 
in the future. 

Let me just complete a little of this statement. 
In 1920 the output in the United States was 129,283 pounds, 

valued at $151,261. Germany and the United States, with 
England a small contributor, practically supply the world's 
cadmium output. It is imported as metallic stick and as the 
pigme:ot cadmium yellow. There were no imports in 1918, 
1919, and 1920. During the :first nine months of 1921 the 
imports amounted to but 101 pounds, valued at $216. That is 
more tban $2 a pound, instead of 75 cents a pound, as was 
stated by the Senator from North Dakota. So, Mr. President, 
if the value before the war was 78 cents a pound, it is now, it 
appears here, more than $2 a pound. 

Mr. President, this paragraph of course is a new one, intro­
duced by the Senate committee, as I understand. It illustrates 
that somebody is always on guard here to protect all cla ses 
of industries and to insert somewhere in this bill a tariff. A.s 
stated in 1909, under the Payne-Aldrich bill, cadmium was 
free; in 1913 it .... was free; but we propose now to impose a 
tariff, the ad valorem equivalent of which no one can tell until 
we can decide just what the price of the product will be. 

Mr. JONES of New l\Iexico. Mr. President, the Senator has 
been calling attention to one little item, and it seems clear 
that there is no information before the Senate regarding that 
item on which a duty may be based according to any theory of 
a tariff bill ever advanced by a political party or by Congress. 

Mr. KING. I agree with the Senator. 
Mr. JONES of New Mexico. Mr. President, since the dis­

cussions on this bill began we have endeavored in every con­
ceivable way to :find some basic principle for this legislation. 
We have utterly failed. We have, however, established a situa­
tion which shows that there is no uniform basis for this bill. 

In the first speech which was made here by the distinguished 
Senator from North Dakota [Mr. 1\IcCu~rnER] the statement 
was made that the majority of the committee had attempted 
to fix these rates for the purpose of equalizing the difference 
between the cost of production in the United States and abroad. 
The discussions had not proceeded far before it became clear 
to everyone that no such principle had been applied. At cer­
tain times, and in connection with certain paragraphs, the 
statement would be made that the rates did equalize this dif­
ference, but the facts which were shown made it clear that 
they bad never attempted to ascertain what the difference in 
the actual cost of production was. 

Then they came to the question of prices, using that as evi­
dence of the difference in cost of production. They have been 
from time to time driven from that proposition, and we have 
found in many of these paragraphs, bearing the same rates of 
duty, brought togetber in a jumbled mass, a vast number of 
articles wllere the production costs vary, but a uniform rate 
of duty is fixed. It seems to me clear, if anything is clear, 
that this bill is a jumble of inconsistencies and that it is made 
up in the main in pursuance of the request of some interested 
party. 

The discussion this morning in regard to cutlery, it seems 
to me, demonstrated that this situation could not be dealt 
with equitably at this time regarding the great mass of articles 
covered by this bill, and so I expressed my approval of a 
statement made .in the leading editorial of the Journal of Com­
merce and Commercial Bulletin of New York, in which I :find 
this statement: 

" This bill ought to be sent back to the Finance Committee 
with orders to reconstruct it. Study of tts terms has shown 
its dangers. It has also shown the difficulty of revision on the 
floor. The inefficient patchwork of the Finance Committee is a 
tribute to cowardice and opportunism, not an evidence of change 
of heart. Only by general revision from the bottom up will 
any tolerable or workable measure be obtained." 

Mr. President, if no other thing has been accomplished by 
the discussions upon this bill, that at least has been developed 
through these discussions and tbe consideration of this bill; 
and so I say I ag1·ee that that is what should be done. This bill 
should be sent back to the committee, and kept in the committee 
until it gets information on which to frame some sort of a 
scientific bill. 

Mr. President, without reading I ask that the editorial from 
which I have made a short quotation be inserted in full in the 
RECORD in 8-point type. 

• 
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The PRESIDING OFFICER. Without objection, it is so 

ordered. 
The matter referred to is as follows : 

[Editorial from the New York J"ournal of Commerce and Commercial 
Bulletin of Saturday, J"une 10, 1922.] 

A TURNING POINT IN THE TARIFF. 

" Not even the most casual reader of the doings of the Sen­
ate with respect to the tariff can question that the administra­
tion measure is at the cross-roads of its progress. It can not 
continue its purposeless and devious travels through legislative 
byways, but must decide between a turning that will take it 
more rapidly toward the statute book and a lengthy detour that 
now seems likely to -0verwhelm it in a morass of discredit. Ad­
vocate of the measure have pointed out that at the present 
rate the measure can not be adopted during the corning summer 
or autumn, and the traditional methods of ' speeding up ' have 
largely failed. 

"The only thing which has been believed likely to permit 
such an increase in rate of movement and allow the bill to score 
some real ad-vance is reform of the schedules. That is now 
conceded, and hence the announcement made by the Associated 
Press that the Finance Committee is really rewriting the meas­
ure. Even the most besotted Members of the old regime in the 
Senate see that they can not 'put over' the outrage they bad 
plann d. Unquestionably the Finance Committee is making 
extensive changes from day to day, and it is perforce accept­
ing more of them from other Members who can not face their 
constituents if they vote for the duties that had been proposed. 
It is true that some of the most glaring faults of the bill are 
being corrected here and there. The changes made within the 
past day or two in rates on some types of machinery afford an 
example O'f such modification. 

"But can such changes on the floor really repair the de­
fects of this dangerous and disastrous bill? Certainly not. Its 
fundamental faults do not lie so much in the impossible duties 
it imposes here and there as they do in the whole substructure 
of the tariff plan it puts forward. 'l'he cunningly concealed 
methods whereby American valuation will be introduced in a 
large range of cases, the extraordinary powers granted to the 
President, who is thus enabled at will to put mtes up 50 per 
cent if he chooses, the scheme of retaliation against foreign 
countries, constitute a foundation of danger which can not be 
removed piecemeal. Extensive changes in administrative law 
and methods like those which have been provided under the 
guidance of the former lobbyists now members of the Tariff 
Commission, and by the commission of 'experts' which the 
Finance Committee employed, can not well be changed on the 
:floor. Mere amendment here and there is not likely to alter 
their character, but will simply leave them incomple e-per­
haps as harmful as ever. 

"So, too, of the sporadic changes in rates at various points. 
A change in duties on machinery does not help much, unless 
the rates on other commodities, on raw materials used by 
machinery makers and the like, are also changed. Past experi­
ence shows that defacing a tariff bill throws it out of gear, 
hurts its operation, and only in isolated cases results in really 
repairing its essential defects. It is a whole, and the various 
parts of it fit more or less closely into one another. Particu­
larly is this the case where, as in the present bill, there is a 
large range of rates which affect basic materials of manufac­
ture. The cut in excessive rates on highly finished goods then 
leaves the producers in the position of having to bear excessive 
costs of production. And these basic rates have thus far tended 
to grow worse rather than better in the course of the Senate 
debate, due to the solidarity of the agricultural bloc. 

" What this tariff bill needs is complete reconstruction. Pub­
lic. opinion since the bill :first made its appearance bas shown 
that the Nation will not endure it. Mere compromise makes 
things worse rather than better, and while waiting for the 
end of the long, dragging debate on the bill, business in a con­
siderable number of fields is suffering. It is losing ground 
because of uncertainty. There has been little or none of the 
•:flood of imports' constantly referred to in Senate debates, 
but such increa.ses as have occurred in a few minor lines, such 
as cutlery, cheap jewelry, and the like, are due to fears of ex­
treme tariff protection and hasty importations to anticipate it. 
The tariff debate is bad for business, bad for national finance, 
and disastrous to the undertaking of new enterprises. 

" This bill ought to be sent back to the Finance Committee 
with orders to reconstruct it. Study of its terms has shown 
its dangers. It has also shown the difficulty of revision on the 
floor. The inefficient patchwork of the Finance Committee is a 
tribute to cowardice and opportunism, not an evidence of change 
of heart. Only by general revision from the bottom up will any 
tolerable or workable measure be obtained. It would be far 

better to do what President Harding was asked to favor-repass 
the Payne-Aldrich bill-than to go on with the measure which 
has resulted from the blundering and the political bargaining 
of the dwarfish epigoni who have found the shoes of the old 
Senate oligarchy too large for them." 

The PRESIDING OFFICER. The question is on agreeing to 
the amendment of the committee. 

The amendment was agreed to. 

MESS.AGE FROM THE HOUSE. 

A message from the House of Representatives, by Mr. Over­
hue, its enrolling clerk, announced that the House had passed 
the joint re~olution (S. J. Res. 204) to authorize the loan by the 
Secretary of War to the commander in chief of the United Con­
federate Veterans of cots for the use of the members of the 
United Confederate Veterans during the sessions of the national 
encampment of the United Confederate Veterans at Richmond, 
Va., from June 19 to 22, 1922. 

The me sage also announced that the House had passed the 
following bills, each with an amendment, in which it requested 
the concurrence of the Senate : 

S. 2664. An act for the relief of Jesse Goodin; and 
S. 2666. An act for the relief of Ed Thomas and Pauline 

Thomas. 
The message further announced that the House had passe1l 

the following bills, in which it requested the concurrence of the 
Senate: 

H. R. 211. An act to extend the provisions of the pension act 
of May 11, 1912, and May 1, 1920, to the officers and enlisted 
men of all State militia and other State organizations that 
rendered service to the Union cause during the Civil War for 
a period of 90 days or more, and providing pensions for their 
widows, minor children, and dependent parents, and for other 
purposes; 

H. R. 3836. An act for the relief of Nolan P. Benner; 
H. R. 6926. An act for the relief of Abraham Leibovitz; 
H. R. 8214. An act to compensate the owners of the Ameri­

can steamship Vfndal for damages and expenses in repairing 
the said steamship, and to make an appropriation therefor; 

H. R. 8264. An act for the relief of Thomas B. Smith; 
H. R. 8448. An act for the relief of Joseph Zitek; 
H. R. 9626. An act granting a deed of quitclaim and release 

ta the Traders' Brokerage Co., a corporation, of certain land in 
the city of Pensacola, Fla.; 

H. R. 9746. An act for the relief of Emmett Otto Cooney; 
H. R.10234. An act for the relief of Edward A. Purdy; 
H. R.10419. An act validating certain applications for and 

entries of public lands; 
H. R. 10675. An act for the relief of Henry McGuire ; and 
H. R.10677. An act for the relief of Quincy R. Craft. 

ENROI.LED BILLS AND JOINT RESOLUTION SIGNED. 

The message also announced that the Speaker of the House 
had signed the following enrolled bills and joint resolution, and 
they were thereupon signed by tbe Vice President: 

S. 1911. An act to amend an act entitled "An act to provide 
compensation for employees of the United States suffering in­
juries while in the performance of their duties, and for other 
purposes," approved September 7, 1916; 

S. 2014. An act to provide for the settlement of small hold­
ing claims on unsurveyed land in the State of New Mexico· 

H. R. 9981. An act making appropriations for the Exec~tive 
and for sundry independent executive bureaus, boards, commis­
sions, and offices, for the :fiscal year ending June 30, 1923, and 
for other purposes ; and 

S. J. Res. 173. Joint resolution authorizing the President to 
appoint a special mission of friendship, good will, and congratu­
lation to represent the Government and people of the United 
State at the centennial celebration of the independence of 
Brazil. 

PETITIONS AND :MEMORIALS. 

The VICE PRESIDENT laid before the Senate resolutions 
adopted by the Maui Chamber of Commerce, of Wailuku, County 
of Maui, Hawaiian Territory, protesting against the enactment 
of legi lation to transfer jurisdiction over railroad, telegraph, 
and telephone companies in the Territory of Hawaii from the 
Interstate Commerce Commission to the Territorial Public 
Utilitie Commission, which was referred to the Committee on 
Territories and Insular Posse sions. 

l\Ir. KEYES presented a resolution of the board of directors 
of the Portsmouth (N. H.) Chamber of Commerce, protesting 
against the adoption of the so-called St. Lawrence power and 
canal project until all available information determining its 
relative national and local value has been secured, which was 
referred to the_ Committee on Commerce. 
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Mr. WILLIS pre. ented petitions of sundry citizens of Hol­
gate, Napoleon, New Bavaria, Defiance, and Hamler, all in 
the State of Ohio, praying for the imposition in the pending 
tariff bill of a duty of 2 per 100 pounds on Cuban sugar, which 
were referred to the Committee on Finance. 

He also presented a petition of sundry citizens of Lebanon, 
Ohio, praying for the imposition in the pending tariff bill of 
only a moderate duty on cotton gloves, which was referred to 
the Committee on Finance. 

NAVAL APPROPRIATIONS. 

Mr. POINDEXTER. I ask unanimous consent out of order 
to report with amendments from the Committee on Appropria­
tions the bill {H. R. 11228) making appropriations for the Navy 
Department and the naval service for the fiscal year ending 
June 30, rn23, and for other purposes, and I submit a report 
(No. 762) thereon. 

1\Ir. UNDERWOOD. Will the Senator from Washington state 
when he intends to ask the Senate to consider the bill? 

Mr. POINDEXTER. I expe<:t to ask to have the bill taken 
up on Monday next. 

Mr. UNDERWOOD. The Senator will ask that the bill may 
be taken up in the morning hour? 

Mr. POli'{DEXTER. Yes; if it is agreeable, as I understand 
it is, to the chairman of the Committee on Finance, and if it 
is agreeable to the Senate., I shall ask to have it taken up then. 

Mr. KING. I should like to say to the Senator from Wash­
ington that ome of us who are on the Committee on Naval 
Affairs in name know nothing of this bill. We have not bad 
an opportunity, of course, under the new rule to learn what 
has been going on or to help frame the bill. We have had no 
voice in its formulation. Obviously there must have been some 
testimony taken by the subcommittee which framed the bill, in 
addition to the testimony which was taken in the House of 
Representatives. I ask the Senator not to press the considera­
tion of the bill on Monday. I suggest that he wait until Wed­
nesday before calling up the .bill, i~ order to give us a chance 
to procure the testimony and familiarize ourselves with the 
record. I wish to say to the Senator that if the bill contains 
some features which I think it does, there will be some oppo­
sition to it. 

Mr. POINDEXTER. l\1r. President, I myself regret that the 
Naval Affairs Committee did not have jurisdiction to act upon 
this bill, but I am not responsible for that. • 

Mr. KING. The Senator from Utah acquits the Senator 
from Washington, of course, of any responsibility. 

l\lr. POINDEXTER. That was due to a rule adopted by the 
Senate, and, of course, we have to comply with that rule. I 
would have been very glad if the Senator from Utah had been 
a member of the Appropriations Committee to which the bill 
was referred. I will say to the Senator that the report which 
I am presenting now is, with very few minor exceptions, the 
same as the report of the subcommittee, a printed copy of 
which I handed to the Senator several days ago. 

Mr. KING. The Senator did me the kindness and courtesy 
day before yesterday to hand me a confidential report, which I 
am free to say, with the press of business here, I have bad no 
011portunity to examine as yet. Of course, I can infract the 
Sabbath to-morrow and go through it, as I shall; but I th.ink it 
would be better if the Senator would give us a little time. 

Mr. POINDEXTER. Of course, the Senator realizes the lim­
ited time between now and the beginning of the next fiscal year, 
and also the fact that the bill will have to go to conference after 
it shall have passed the Senate. I trust the Senator will allow 
us to take it up, with the understanding that, if there are spe­
cial matters as to which the Senator desires further informa­
tion as we proceed with the bill, I shall be very glad to pa.is 
them over so as to give the Senator from Utah an opportunity 
further to examine them. 

Mr. KING. Of course, I have no right, probably, to inter­
pose my views in opposition to the views of the committee 
which have reported the bill; but I suggest to the Senator that 
it is a bill of considerable importance, involving hundreds of 
millions of dollars, that there are a number of items in the 
bill of much importance, according to my view, and it would be 
better if we should not undertake the consideration of the bill 
until we are ready. Speaking for myself, I shall be ready on 
Wednesday to go on with the bill. 

The VICE PRESIDENT. The bill will be placed on the 
calendar. 

BILL INTRODUCED. 

l\fr. SPENOER introduced a bill (S. 3700) to establish a 
bureau for the study of criminal, pauper, and defective classe , 
which was read twice by its title and referred to the Committee 
on Education and Labor. 

TA.BIFF BILL AMENDMENTS. 

Mr. GOODING (for Mr. I!.A.BRELD) submitted two amend­
ments intended to be propo ed by Mr. HABBELD to House bill 
7456, the tariff bill, which was ordered to lie on the table and 
to be printed. 

AMENDMENT TO HOUSE RIVER AND HARBOR BILL. 

Mr. STERLING submitted an amendment intended to be pro­
posed by him to the bill (H. R. 10766) authorizing the construc­
tion, repair, and preservation of certain public works on rivers 
and harbors, and for other purposes, which was refened to the 
Committee on Commerce and ordered to be printed, as fol­
lows: 

On page 17, line 14, strike oat the words "Sioux City, Iowa," and 
insert tbe words "Chamberlain, S. Dak." 

AMENDMENT TO -AVAL APPROPRIATION BILL. 

Mr. STERLING submitted an amendment providing that the 
naval appropriation act approved June 4, 1920, be amended so 
that any chaplain in the Naval Reserve Force who was more 
than 50 years of age on the date of said act and who now holds 
the confirmed rank of commander may be transferred to and 
appointed in the same permanent grade and rank in the regular 
Navy not in the line of promotion and not eligible for re­
tirement, etc., intended to be proposed by him to House bill 
11228, the Navy Department appropriation bill, which was 
referred. to the Committee on .Appropriations and ordered to be 
printed. 

PRESIDE:N"TIAL A.PPROV ALS. 

.A. message from the President of the United States, by Mr. 
Latta, one of his secretaries, announced that on June 10, 1922, 
the President approYed and signed the following acts : 

S. 745. An act to amend section 24 and section 256 of the 
Judicial Code; and 

S. 2775. An· act to extend for one year the powers of the War 
Finance Corporation to make advances under the provisions 
of the act entitled "An act to amend the War Finance Corpora­
tion act, approved April 5, 1918, as amended, to provide relief 
for producers of and dealers in agricultural products, and for 
other purposes," approved August 24, 1921. 

FOREIGN DEPOSITA.BIES OF PUBLIC MONEYS. 

The VICE PRESIDENT laid before the Senate the amend­
ment of the House of Representatives to the joint resolution 
(S. J. Res. 7) authorizing the Secretary of the Treasury to 
designate depositaries of public moneys in foreign countries 
and in the Territories and insular possessions of the United 
States, which was, on page 1, line 8, after "prescribe," to 
insert: 

Provitlea, That in designatin"' such depositarics American financial 
institutions shall be given preference wherever, in the judgment ot 
the Secretary of the Treasury, such institution is safe and able to 
render the service required. 

Mr. McLEAN. I move that the Senate concur in the House 
amendment. 

The motion was agreed to. 
ED THOMAS AND PAULTNE THOMAS. 

The VICE PRESIDENT laid before the Senate the amend­
ment of the House of Representatives to the bill (S. 2666) for 
the relief of Ed Thomas and Pauline Thomas, which was, on 
page 1, line 4, to strike out "pay" and insert "pay, out of any 
money in the Treasury not otherwise appropriated." 

Mr. BROUSSARD. I mo-ve that the Senate concur in the 
amendment of the House of Repre entatives. 

The motion was agreed to. 
JESSE GOODIN. 

The VICE PRESIDENT laid before the Senate the amend­
ment of the House of Representatives to the bill ( S. 2664) for ' 
the relief of Jes e Goodin, which was, on page 1, line 4, to 
strike out " pay" and insert "pay, out of any money in the 
Treasury not otherwise appropriated." 

Mr. BROUSSARD. I move that the Senate concur in the 
amendment of the House of Repre entatives. 

The motion was agreed to. 
HOUSE BILLS REFERRED. 

The following bills were se-verally read twice by title and 
referred as indicated below : 

H. R. 211. An act to extend the provisions of the pension act 
of May 11, 1912, and 1\fay 1, 1920, to the officers and enlisted 
men of all State militia and other State organizations that 
rendered service to the Union cause during the Civil War for 
a period of 90 da:r.s or more, and providing pensions for their 
widows, minor children, and depeurlent parents, and for other 
purposes; to the Committee on Pen ions. 
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H. R. 10675. An act for the relief of Henry McGuire; and 
H. R.10677. An act for the relief of Quincy R. Craft; to the 

Committee on Agriculture and Forestry. 
H. R. 9626. An act granting a deed of quitclaim and release 

to the Traders' Brokerage Co., a corporatfon, of certain lands 
in the city of Pensacola, Fla.; 

H. R. 9746. An act for the relief of Emmett Otto Cooney; and 
H. R.10419. An act validating certain applications for and 

entries of public lands; to · the Committee on Public Lands and 
Surveys. 

H. R. 3836. An act for the relief of Nolan P. Benner; 
H. R. 6926. An act for the relief of Abraham Leibovitz; 
H. R. 8214. An act to compensate the owners of the American 

steamship Vindal for damages and expenses in repairing the 
said steamship, and to make an appropriation therefor; 

H. R. 8264. An act for the relief of Thomas B. Smith ; 
H. R. 8448. An act for the relief of Joseph Zitek; and 
H. R. 10234. An act for the relief of Edward A. Purdy ; to the 

Committee on Claims. 
PRICES OF COAL. 

. Mr. SUTHERLAND. Mr. President, I ask unanimous consent 
to have printed in the RECORD, in the regular RECORD type, Sec­
retary Hoover's remarks before the coal operators on Wednes­
day, May 31, 1922, together with certain statements and tables 
in reference to the coal situation. 

There being no objection, the matter referred to was ordered 
to be printed in the RECORD in 8-point type, as follows: 
SECRETARY HOOVER' S REMARKS BEFORE COAL OPERATORS, WEDNESDAY, 

MAY 31, 1922, IN THE AUDITORIUM, INTERIOR DEPARTMENT, WASHING­
TON, D. C. 

A conference of coal producers convened at 10 o'clock a. m., 
pursuant to call issued by the Secretary of Commerce. 

The SECRETABY OF COMMERCE (Mr. Hoover). Gentlemen, I 
have been asked by the President to call this conference for the 
purpose of consultation with you as to what measures we can 
properly take to restrain runaway prices, profiteering, and spec­
ulation in coal during the present coal strike. 

This is not to be a discussion of the strike nor of wage ques­
tions, but purely a discussion between the Secretary of Com­
merce and the producing operators upon the sole question of 
price and distribution of coal. 

You are aware of the facts in the present situation as well 
as I. At the present moment bituminous coal is being produced 
at the rate, approximately, of 5,000,000 tons a week. Consump­
tion is somewhere from eight million to eight and one-half mil­
lion ton~ a week. We are drawing upon stocks at the rate of 
three million to three and a half million tons a week. Produc­
tion will probably increase slightly as time goes on. 

But the time has arrived when those unwise virgins who did 
not accept the recommendations I repeatedly. made as to stock­
ing themselves with coal find themselves compelled to go into 
the market. Distribution is greatly disturbed from its normal 
channels. There is a tendency to multiply bidding from the 
public and thus to force up the price of coal against itself. 

On the last occasion when there was disturbance in the coal 
production prices rose at some mines from a range from $6 to 
as high as $10 and $12 and even $15 a ton for spot coal at 
the mine, and all holders of coal raised their prices accordingly. 
Such a condition represents a loss on spot coal to the public 
running into the millions of dollars a week. It gives to the 
industry a color of profiteering; and it is my distinct recollec­
tion of that period that the charge given the operator was not 
only laid against many unjustly but tflat the vast majority of 
operators considered that in its reactions it was the most dis­
astrous of the things that had happened to him. [Applause.] 

It is utterly impossible for each operator to act alone. 
Many hundreds of operators during that occasion held to their 
price list, despite the offers that were made to them and de­
spite the fact that coal which they placed on board cars at a 
comparatively low price was sold under their eyes at double 
and treble the price at which they had turned it out. I had 
felt that before such an occasion arises again it was desirable 
that we take such steps as we can take to prevent its recurrence. 

A week ago I calle<l a preliminary conference of some 30 or 
• 40 coal operators to determine what steps might be taken, in 

their view, and to test out the disposition of producing opera­
tors in this matter. Those gentlemen were unanimous and em­
phatic in an expression of the necessity that restraint of some 
kind should be placed upon the existing situation, not only in 
the interest of the public but in the interest of the operators, 
and the fundamental interest of the whole industry. Upon 
their suggestion the President directed me to call this larger 
conference. 

The result of the last conference a week ago has been to put a 
check on the daily rise in price that was in process, and prices 

have receded from 50 cents to a dollar a ton nearly throughout 
the country. Prices to-day vary somewhere from $2.50 to $3.50 
a ton at the mines in most districts, although there are one or 
two districts that are still over the $4 level. 

What we are interested in, what the public is interested in, 
is not the question of cents, it is the question of dollars. With 
the unrestrained operation of the law of supply and demand in 
a situation of this kind the price of spot coal might easily be 
carried to $12 or $15 a ton at the mine; and nn.v such situation 
as that, I believe you will agree with me, must be prevented if 
we can. [Applause.] 

I have some little knowledge, perhaps, of the situation in the 
coal industry as it has existed during the past 12 months. I 
am fully aware that the industry as a whole has operat:ed with­
out profit, and perhaps even at a loss; that prices to the public 
have been unduly low so far as the mine operator is concerned; 
that differences in price of 10 cents or 15 cents or 20 cents a 
ton make the difference between profit and loss in coal produc­
tion. The public does not realize, I believe, that these are the 
margins for which the operator must contend. [Applause.] 

With high freight rates, with high cost of retail distribvtlon, 
the public has little appreciation of the secondary part that 
prices at the mines play in the ultimate cost to the individual of 
coal put in his cellar. Nevertheless, the operator has, in the 
public mind, the primary responsibility for the price of coal, 
and it is with a view to summoning that responsibility, in the 
publc interest and in the interest of the industry, that we are 
meeting here at this moment. 

There are some things that the public should understand ; 1 
respect of this problem : 

(1) That it is a problem of the most stupendous difficulty; 
that it is easy to denounce profiteering; in fact, it is the fa voritr 
sport. [Laughter and applause.] · 

(2) That the vast majority of the coal operators, out of theiF 
own interest and out of their sense 9f public interest, do not 
wish profiteering in coal. [Applause.] 

(3) That where profiteering begins and ends is not a quesc 
tion of demagogic statement; it is a question as to a definite fair 
price. There is no use of arguing theories when it comes to de~ 
termine what must be done in a practical world, but it becoruert 
a problem of determining the actual basis upon which fair 
transactions should take place if actual constructive work ii! 
to be done in the situation. 

( 4) What a fair price may be depends upon conditions in 
each district and varies not only with each district but with 
different mines in each district · 

(5) That the majority of the coal is sold on contracts estab­
lished before the strike and that price fluctuation refers only 
to spot or free coal. 

(6) The public should understand that there is not a shred 
of law or authority to either determine or enforce a fair price ; 
that there is not a single shred of law on the statute books of 
the United States Government in prevention of profiteering or 
anything of that character. 

(7) That the law itself prohibits coal operators agreeing 
among themselves as to what a fair price would be, even if the 
operators should place that fair price below cost of production. 
We may as well face the fact that a combination in the public 
interest is just as illegal as one against the public interest. 
Without entering into the merits or demerits of the local situ­
ation that is the actual case. 

In times like these, in emergencies of this character, some one 
has got to take the responsibility, some one must take the 
leadership and say what is fair. I do not believe that men de­
serve to hold public office unless they are prepared to accept 
the responsibilities that arise in emergencies. [Applause, loud 
and prolonged.] 

I -therefore am not going to shirk this responsibility by 
asking you to enter into any agreement or combination amongst 
yourselves to restrain trade or prices or to do anything else 
that is wrong in law, whether it is. in the public benefit or not. 
I propose to inquire, with your cooperation, as to the situation 
in the various districts; I propose to consult . with you and to 
cooperate with you; I am going to take the responsibility upon 
my own back of saying what is fair, and I am going to ask 
every individual operator as a public service to adhere to such 
basis in his district, and that is to be a moral agreement be­
tween hjm and me. [Applause.] 

If he should fail to keep that agreement it will be between 
himself and his conscience. I may have remarks to make about 
it, but I have no power to enforce it. 

I have no desire to assume unnecessary responsibilities, re­
gponsibilities that are bound to carry unusual loads of criticism; 
but there is a question here of protecting the public from losses 
that might aggregate $15,000,000 or $25,000,000,000 a week; aye, 
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there is even a greater responsibility than that, and that is 
to save the business men of the United States from undeserved 
criticism by reason of being thrust in a position that they can 
not themselves alone prevent. [Applause.) 

There is no question in mind as to the high sense of public 
service among the business men of the United States; that they 
want above all things not only to maintain but to demonstrate 
their right to esteem in the community, and I would be a failure 
as Secretary of Commerce if in representing these men I did 
not give opportunity to make such demonstration and to offer 
such public service. I am, therefore, suggesting to you a coop­
eration between each of you individually and the Secretary of 
Commerce. [Applause.] 

Last week we prepared, after considerable discussion, a pre­
liminary plan, a plan that I have no doubt would have been 
effective. That plan, however, has · been criticized in that it 
might contain elements of restraint of trade by coordinate ac­
tion between ourselves. I will not ask you to enter into any 
plan that might be subject to that suspicion, even though it be 
in public interest. The plan proposed then would be more 
effective than that which I now have to propos~. The plan 
I propose here depends solely upon moral forces and good will. 

It becomes necessary, then, that I should propose to you for 
discussion some alternative to that plan that will free it abso­
lutely from any taint of suspicion or criticism as a conspiracy 
in law to restrain trade. In doing so I would like to make the 
emphatic statement to the public that the administration is here 
seeking cooperation of each individual coal operator in the 
public interest; that if such cooperation fails it will not be a 
failure of the administrative officials. I am confident that the· 
vast majority will adhere to the plan proposed. If it will not 
work in a minority, it will be a failure in authority of adminis­
trative officials. 

But I do not believe we will fall; in fact, I believe that 
here will be offered an opportunity to the business men to 
demonstrate that moral forces can be established that will 
prove that the arm of the law is unnecessary in the matter of 
protection of the public interest. [Applause.] 

Now, gentlemen, we are all busy people, and I would like to 
make one or two propositions to you for your views. 

(1) That the Garfield prices for run-of-mine coal should be 
the basis for computing sales prices, with such adjustments as 
are necessary to include the wholesale selling costs, changed 
conditions at the mines, and other factors that will be fair to 
the public and to the operators and wm maintain production of 
coal. Any agreement to adhere to this is a moral agreement 
between each individual operator and myself. 

I know that there is some objection, and some rightful ob­
jection, to using the Garfield prices as a base. On the other 
hand, we have no time, we have no machinery, for determining 
what is detailed right or wrong in the matter of price. The 
Garfield prices were the result of experience extending over a 
considerable period of time and an elaborate series of investiga­
tion, and it is much more easy; it is much more facile and much 
more practical to say broadly what are the necessary changes 
to be made in such basis than to go out and endeavor to estab­
lish a new base at this moment. 

We know, approximately at least, the changes in wage levels. 
We know, approximately, those districts where the Garfield 
prices proved to be unfair. We know the changes that were 
proposed by the old Fuel Administration in those prices had 
that work continued. We know that a large proportion of the 
coal is sold on contract at prices below the Garfield levels. We 
know that tbis problem is a problem of spot coal alone. We 
know many of the factors that have entered into the question. 
The public is not interested in the question of cents, the public 
is interested in the question of dollars. Therefore, my feeling 
is that we can arrive quickly at some notion of a fair price 

bich I can state after discussion with you as to these changed 
conditions, whereas otherwise we would be at sea for weeks. 

(2) My suggestion .is tha,t each district should to-day .no~1-
nate to the Secretary of Commerce a committee of the district 
to advise with him as to the conditions that bear upon the 
Garfield level and upon which I may form some judgment as 
to a fair price for the district 

(3) After we have made this primary determination these 
committees should continue and should report to me any 
unfair prices in their respective districts, and should act on 
my behalf and as I may direct them to do in individual cases 
that may arise in their respective districts. 

In other words, the latter part of the machinery is altered 
to the extent that I wish to appoint a committee in each district 
to represent me purely in the capacity of a moral force in se­
curing a fair price that I must take the responsibility. of stating 
after I shall have learned as well as I can the conditions in each 
d.istrict. 

The whole of this is purely a temporary expedient during this 
strike. I do n<>t know how long the situation will last; it may 
be months, for all that I know. 

I should have been glad to have proposed to you machinery 
that would have relieved me of this major responsibility, of 
machinery that would be- absolute; but I can not do so without 
imposing upon you certain responsibilities and risks that I 
have no right to ask you to take. 

I do not ask you to vote or take any colledive responsibility 
on this proposition. I wish your individual views. This is a 
transaction between me and each individual operator. If any­
body is to be called into question for this agreement, it is I 
alone, and I will stand it. 

I shall be better able to judge the situation when I have had 
your views. 

I will now call on some of those present for discussion. I 
would like to call upon all of y<>u, but it happens I do not enjoy 
your personal acquaintance and therefore I may not call upon 
some who will be able to give us valuable suggestions. I first 
call upon Mr. Ogle, the president of the National Coal Associa..­
tion. [Applause.] 

HOMER D. JONES, 

DEPARTMENT OF CoMMERCE, 
OFFICE OF THE SECRETARY, 

Washington, June 8, 1922. 
1 

President National Retail M erohants' Assooiation, 
2623 West Adams Street, Chicago, Ill. 

DEAR Sm: I am in receipt of your letter of June 6, which 
shows a good deal of misunderstanding of the situation. 

Your letter gives the impression that the householder should 
be informed by me that retailers are warranted in advancing 
the price of coal by $1. 75 per ton as the result of negotiations 
by the administration with the operators, and in support of this 
you make certain statements to which I can not agree. 

First. You give the impression that spot smokeless coal for 
household purposes was selling at $1.75 prior to the strike, and 
that at $3.50 maximum for run of mine he is burdened with an 
advance of $1.75. 

From the quotations you appetJ.d to your letter the price of 
" run of mine " and slack (steam coals) prior to the strike was 
$1.75 to $2, but from the very quotations you give me it is evi· 
dent that lump (which is the householders' main interest) the 
prices prior to the strike were $3 to $3.25, and not $1.75 as 
might be· inferred. 

Under the "request I have made to the. operators that they 
should adhere to the Garfield scales, plus such alter\tion as 
changes in production costs warrants, and that in the case of 
smokeless operators should not exceed $3.50 run of mine and 
$3.75 for lump, you will see that those who are justified in ask­
ing the maximum would have advanced lump over even pre­
strilrn prices by 50 to 75 cents per ton, and not $1.75. In other 
words, you have ignored the great decrease of differential in 
favor of the householder that bas been suggested by me to the 
operators. 

Second. Your letter seeks to give the impression that there 
was a rise of $1.75 per ton in smokeless after my statement of 
June 1. You are well aware that the prices of coal generally 
reached their peak above this on May 15, before I first became 
active. To-day smokeless lump exceeds your quotation for pre. 
strike by about 25 cents. 

Third. I am glad to note your statement confirming the fact 
that retailers have lar~ stocks of prestrike coaL l\ly recom· 
mendation to the retailers was that in public interest -and the 
interest of the coal trade the retailers should reserve their pre­
strike coal or their contract coal, which they <>btained at pre­
strike prices, and much of which came from the districts of 
shorter rail haul, and therefore lower cost for the smaller 
householders, and that it should, of course, be sold at actual 
cost, plus a fair handling charge, and that any coal bought at 
strike prices should be sold to the larger con8umers likewise at 
cost and fair handling charge. As you will see, the increases 
since the strike are largely for run of mine, and therefore for 
steam coal. 

In reply to the statement of your association at our con­
ference that it was necessary for the retailer to sell his coal at 
replacement cost, thus advancing all prestrike coal to strike 
coal prices even from longer-haul districts, I stated that I 
thought it would be very unfair to the consumer and would 
constitute at least moral profiteering. 

Fourth. I would a()'ain call your attention to the fact that 
you misquoted the statements issued here when you say that the 
price of coal has been fixed at $3.50 per ton. There has been 
no price fixed for coal. The operators were requested by me: 

To cooperate with me in carrying out my proposal "that 
Garfield prices for run-of-mine coal should be the basis for 

\ 

• 
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computing sales prices, with such adjustments as are necessary 
to include the wholesale selling costs, changed conditions at the 
mines, and other factors that will be fair to the public and to 
the operators and will maintain production of coal. Any agree­
ment to adhere to this is a moral agreement between each 
operator and myself. 

Further than this, I have expressed the view with regard to 
the Alabama fields, in following the above, the changes in con­
ditions did not warrant a price in excess of 25 cents under the 
Garfield scale, and that in the smokeless fields they did not 
warrant a price in excess of $3.50 for run of mine, with a differ­
ential of 25 cents for lump instead of the prestrike differential 
of 75 cents to $1. Many operators having low costs are upon 
this formula selling considerably below this maximum for spot 
coal. I note that you ignore the whole question of a just price 
to the mines upon which production can continue. 

Fifth. I note that you state: 
"Our association is opposed in principle and as a matter of 

sound business to governmental policy, offi~al or unofficial, or 
to legal control of the coal business, whether with respeet to 
production or distribution." 

I assume I am to take from this that your association does 
not wish to cooperate in the prevention of profiteering in this 
time of emergency. I notice there is an entire change of senti­
ment from that expressed at our conference at this office, when 
you strongly urged that a restraint in price was necessary in 
the public interest, and that . you considered the action taken 
by the administration bad prevented a runaway market. I 
can not believe that the chan~e of views which you here evi­
dence at all represents the vast majority of retail coal dealers 
in the country, because in their intimate contact with the needs 
of the householder I have found from inquiry that in the great 
majority of places they have made no attempt to secure un­
usual profits-that they are making every effort to supply their 
customers and to charge them simply the cost of their stocks of 
coal or their contracts for coal plus a reasonable handling charge. 

Sixth. It does seem to me that the retail coal dealers could 
play a fine part in thls emergency if they would follow this 
suggestion : 

(a) All coal to be sold at cost plus a reasonable handling 
charge. 

(b) The cheap prestrike and contract coal to be reserved for 
the smaller household trade. 

( c) Steam and larger domestic consumers to be supplied 
from current purchases plus a reasonable handling charge. 

( d) Cooperate to prevent rising mine prices, for some dis­
tricts are refusing to accept the formula I have o'ltlined above 
and are asking $5 per ton. 

(e) Handle coal on straight lines from operator and whole­
saler without speculative resales in the trade. 

By such cooperation I feel sure we can save the public from 
runaway prices such as we witnessed in 1920, thus saving to 
them several dollars per ton-of more interest than questions 
of 25 cents or 50 cents. 

Yours faithfully, HERBERT HOOVER. 

Statement of average prices spot tnarket--bituminous coai. 
(In cents per net ton.) 

Smokeless low West Virginia Southeast Pool 
volatile, hi~ volatile, Kentucky, No.9, Smoke-Chicago, c cinnati, Cincinnati, Sup. 

!. o. b. mine. f. o. b. mine. f. o. b. mine. low less 
vola- ~ 

Date. ~~ ~~ 
Lump, Runo! Splint Run of Lamp, Run of 

York, mine 
lump, run of steam house- mine, house- mine, house- mine, mine, sizes, hold steam steam hold steam st.earn 

sizes. sizes. hold sizes. sizes. sizes. sizes, f. o. b. 
sizes. f. o. b. vessel.l 

mine. 

---------------
February 'l:l •••• 315 215 225 140 235 175 240 460 
March ff .••••••• 315 200 225 135 225 140 250 465 
March 13 •.•.... 315 1&5 250 135 225 135 240 460 
March20 ..••... 315 1&5 215 140 210 145 230 455 
'.March 27 ....... 270 160 215 135 210 130 225 455 
April 3 ..•.•..•• 260 170 215 145 210 140 225 455 
April 10 •.••.••. 240 175 200 155 190 160 240 . 460 
April 17 ..•.•... 250 165 200 190 215 190 325 475 
~ril24 ....•.•. 230 180 265 195 240 200 325 00 

ayl .......... 275 195 275 240 290 240 325 505 
Mays ••••.••.•• 290 225 250 250 260 260 350 565 
May 15 .. ··-···· 290 270 310 300 300 300 400 675 
May22 ......... 275 275 340 340 350 350 475 735 
May29 .•..•••.• 34.0 315 34.0 310 330 315 380 615 
Junes ...•.•.•.. 315 290 325 275 325 285 390 610 

Jlncludes freight rate and dumping charges. 

DEP ABTMENT OF 0oMMERCE1 

OFFICE OF THE SECRETARY, 
Washington, June 5, 1922. 

The PRESIDENT 011' THE UNITED STATES SENATE, 
Washington, D. C. 

Sm: I have the honor to transmit tile following statement in 
response to Senate Resolution 298, which reached me this 
morning. 

I should state that there is no consequential recruiting of 
statistics by the Government from original sources. The Gov­
ernment departments, except for some special' occasions, are 
dependent upon voluntary contributions of data from the trade 
and transportation associations. Upon this information the 
following estimates have been compiled. For convenience the 
questions enumerated in the resolution are repeated here. 

1. "The present supply of mined bituminous coal." 
The latest information we have is a canvass of the situation 

at the opening of the strike on April 1 by the Department of 
Commerce and the Geological Survey, partly depending upon 
various trade associations. No funds have been available for 
the repetition of this inquiry. 

On April 1 the stocks of mined bituminous coal in the hands 
of consumers were estimated at 63,000,000 tons. In addition 
thereto there was estimated to be 4,000,000 tons on the Lake 
Superior and Michlgan docks and about 2,500,000 either on 
tracks or in storage belonging to the operators. There was also 
an unknown amount of coal in transit on the railways. A 
guess bas been made that it amounts to between 10,000,000 and 
15,000,000 tons. 

2. "The average weekly production and consumption of such 
coal since April 1, 1922." 

The only statistics as to production are the daily number of 
cars loaded and are furnished by the rail ways, as follows : 

Week ending- Cars. Estimated 
tons. 

M~ ~~ ~ ~ ~~~~::~:~~::~:::~:::~:~::~~~:::::~:~~~~~:~::::::: ~ ~~ ~~I 
May 6 ................................................. :.. ... 73,158 4,161,000 
May 13.......... ........................................... 78,090 4,433,000 
May 20 ......................... -··'························· 79,176 4,484,000 
May 27...................................................... 86, 982 4, 856, 000 
June3....................................................... 82,1&5 4,600,000 

1-----1-~~--

Total. .....•..•••.•••.•••••••••.••••••••.••••.•••••••• _ 661, fY.11 31, 768, 000 

There are no statistics of consumption. A rough estimate 
may be deduced by assuming the consumption to be equal to 
production, based upon car loadings in other periods. 

Week ending- 1919 

April 9........................................ 6,224,350 
April 16 ...................... _................ 6,673,300 
April 23....................................... 6,606,250 
April30 ....................... -·······---····· 7,371,750 
May 7......................................... 7,627,300 
May 14. ....... •• • •• •• . . .. . . ••••. ••.•• ••••• ••• • 7, 756, 900 
May 21........................................ 7, 838, 300 
May 28........................................ 7}157,li50 
June 4......... ................................ 8,011,&50 

1920 

8,461, 4.50 
6,885,000 
7,620, 700 
7, 985,550 
8,205,150 
7,846,200 
8,197,300 
8,449,150 
8,057,000 

1921 

5,684, 750 
6,085,600 
6,363,150 
6,512,850 
6,901,600 
7,482,250 
7,461,900 
7,630,050 
6,366,650 

Total .................................... 65,267,550 71, 707,500 60,488,800 
Average................................. 7,251,950 7,967,500 6,407,330 

As there has been considerable industrial recovery from the 
situation of 1921 and less activity than 1920, our rough guess 
is that the total consumption from April 1 to June 4 is about 
65,()()(),000 tons. Upon that data the stocks of mined bituminous 
coal remaining on hand week ending June 4 should be about 
32,000,000 tons, and in addition the amount of coal in transit 
may amount to '10,000,000 tons. 

3. " The amount of bituminous coal estimated to be necessary 
for all uses in the United States until May 1, 1923." 

The following tables show the estimated production of bitu­
minous coal based on car loadings during the previous years for 
this period of 11 months and furnish a probable guide to the 
future: 

Tons. 
From June 1, 1919, to May 1, 1920-------------------- 455, 221, 000 
From June 1, 1920, to May 1, 1921-------------------- 472, 995, 000 

4. " The effect of such strike upon present coal prices and 
the probable effect upon such prices if a settlement of that 
strike is not reached before September 1, 1922." 
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First, as to present coal prices : . 
Coal is sold (a) by long-term contracts and (b) uncontracted 

coal for spot delivery. The proportion of the present produc­
tion of bituminous coal on old contracts is variously estimated 
at from three-eighths to three-fourths of the production, and, 
of course varies with each mine. The prices on old contracts 
are undi~turbed by the strike. Spot coal receives the full im­
pact of the new demand. The prices of spot coal prior to the 
strike and since vary with each district and each mine. 

Various causes connected with the general business depres­
sion the collapse of the export trade in coal, the competition 
of ~onunion operators endeavoring to build up and maintain 
their organizations and produ_ction in anticipation of better 
prices in the event of the strike, the general pressure to give 
employment during the winter, appear to .have caused the coal 
from southern districts-those now operatmg-to be sold at the 
cost of production or evel?- at 3: loss ~or some mont~s before 
the strike. After the strike mme prices ro e steadily to as 
high as $5 and $6 in some instances, although the general range 
was somewhat below these levels. 

Furthermore, owing to the necessity of present production 
being carried longer distances by rail to reach consumers 
formerly served by nearer fields the price levels in such locali­
tie for coal are much affected by increased freight charges. 

It was deemed necessary to use the influence of the adminis­
tration to halt the rise of prices and if possible prevent a 
repetition of the price panic of 1920 when spot mine prices rose 
to as high as $12 per ton. As a result of the activities. under­
taken the ri e in prices has halted and has even receded rn some 
districts in various amounts from 50 cents to $2 per ton. 
These activities of the administration are set out under para­
graph 6. 

As to what the course of prices may be, I am unable to state. 
I am in hopes the actions taken may save the public ~rom a re­
currence of such profiteering as developed on previous occa­
sions. 

5. "What action, if any, has been taken in the United States 
through it governmental agencies to terminate th~ strike?" . 

The governmental agencies have no legal authority to termi­
nate or intervene in the strike. Quite informally and repeatedly 
suggestions as to propositions on which the disputants might 
wen confer and hope for settlement have been made through 
the Department of Labor and this department, or both, but 
thus far these suggestions have been without result. 

6. "What action, if any, has been taken by the United States 
to protect the consumers of coal from paying exorbitant prices 
by reason of curtailment of production? " . 

The administrative agencies possess no authority of law to 
protect the consumers or no appropriations available for the 
conduct of informal action. As a tender of goOd offices of the 
governmental agencies, various conferences have been held with 
consumers dealers, and operators where it is sought to impress 
upon the~ the necessity for prices that would be fair in the 
interest' of the public. 

No generalizations upon profiteering are of any value to the 
public. In a shortage the only effectual action must be a state­
ment of a fair price for dealing. Al).y such price must take 
into account the maintenance of production and, therefore, the 
costs of the mines the most expensive to operate. 

In making such suggestions I have proposed "that the last 
Garfield prices for run-of-mine coal should be the basis for 
computing sales prices, with such adjustments as are necessary 
to include the wholesale selling costs, changed conditiQns at 
the mines and other factors that will be fair to the public and 
to the operators and will maintain production of coal. Any 
agreement to adhere to this is a moral agreement between each 
individual operator and myself." 

The Garfield scale (United States Fuel Administration) were 
the result of exhau tive investigations of the Fuel Administra­
tion and the Federal Trade Commission into working costs, prof­
its, etc., during the war, and were generally considered as just. 

The opinions of the directors of the Bureau of 1\fines and the 
Geological Survey have been availed of as to changes in con­
ditions since those scales were settled and further inquiries 
upon specific points have been made of the operators and those 
familiar with different districts. The selling commissions set 
out separately in the Garfield scales were added to the mine 
figures. The maximum prices thought fair in certain districts 
are set out below. Some operators of specially low-cost mines 
have agreed to hold to lower prices. Certain operators and cer­
tain districts have refused to accept the suggestions made 
chiefly because the Garfield scales included contract coal, the 
losses on which below the Garfield scale they believe should be 
covered by equalizing increases in the spot-coal prices regard-

less of costs or profits. Numerous conference are in progre s, 
and I hope cooperation will be secured in all districts and be­
tween all branches of the trade. 

These proceedings obviously have no force in law, and fur­
thermore any collective agreements or any erection of commit­
tees in the trades for enforcement might be criticized as a vio· 
lation of the law even were the result to public benefit. There­
fore, the entire part of the administration is confined to state­
ment of opinion of the administration of what is fair, with the 
hope it may be adhered to by each individual. The result so 
far has been to halt the rise and to secure considerable reduc­
tions in certain cases. 

The attached statements have been issued. 
I beg to remain, 

Yours faithfully, 

ALABAMA DISTRICT. 

HERBERT HOOVER. 

lli y 31, 1922. 
In the Alabama field the costs of coal production have been 

reduced since the final Garfield scales were determined. 
After having consulted the Alabama operators and being 

assured of their cooperation I have concluded that a maximum 
fair price for spot coal from the district should be 25 cents per 
ton below the final Garfield scale, the operators to absorb out 
of this price a reasonable selling expense. 

The operators wish it clearly understood that this is th~ 
maximum fair price and that anyone may sell below it and 
that long contracts for coal ars neces arily below these levels. 

The Garfield scale varies from $2.45 to $2.85 for the bulk of 
run-of-mine coal from the district and, therefore, these coals 
will be a maximum of $2.20 to $2.60. There is some production 
from thin seams, and where the Garfield scale is higher these 
will also be subject to the 25-cent reduction. The diffe~entials 
of the Garfield scale up and down for washed and prepared 
coals and screenings will be taken as a fair basis. 

The Alabama field is not running full capacity, due to the 
lack of orders, and production can be increased 50,000 to 100,000 
tons per week. Therefore, consumers in the southeastern 
States, together with those accessible to water-borne coal in the 
south Atlantic and Gulf seaboards, together with inland mar· 
kets as far as St. Louis and Kansas City, would be well advised 
to take this opportunity of securing supplies. 

POCAHONTAS, NEW RIVER, TUG RIVER, AND WI~DING GULF FIELDS. 

MAY 31, 1922. 
After having consulted the operators in the Pocahontas, New 

River, Tug River, and Winding Gulf fields-smokeless coal dis­
tricts of West Virginia-and having been assured of the co­
operation of 80 per cent of the production here represented, and 
having the approval of the Director of the Geological Survey 
and the Acting Director of the Bureau of l\fines, I have con­
cluded that $3.50 per ton is a fair maximum price for spot 
run-of-mine coal for these fields, the operators absorbing in 
these prices a reasonable selling expen e, the prices for pre­
pared and slack coal to bear a differential up and down equal 
to the Garfield scales. 

The last Garfield prices for the district, including the selling 
commission for run of mine, varied from $2.50 to $3 per ton for 
domestic coal, with a price of $3.85 to $4.35 per ton on export 
and bunker coal, which comprise a considerable portion of the 
production. The costs of production in the district have in­
creased sihce the Garfield scale, and that scale included contract 
coal which now sells below the maximum. 

I therefore hope the above fiat price will be accepted as a 
fair maximum. 

Considerable coal has piled up at seaboard from these di~. 
tricts, and the public would be well ad,ised to ecure this 
coal. 

HARLAN, HAZARD, AND SOUTHER~ APPALACHIAN FIELDS. 

MAY 31, 1922. 
Having consulted the operators in the Harlan and Hazard 

fields of Kentucky and the Southern Appalachian fields of Ten­
nessee and Kentucky, and having been a ured of the coopera­
tion of about 80 per cent of the present production and having 
the approval of the Director of the Geological urvey and the 
Acting Director of the Bureau of Mines, I have concluded that 
$3.50 per ton is a fair maximum price for spot run-of-mine coal 
for these fields, the operators absorbing at these prices a reason· 
able selling expense. the price for prepared coal and slack to 
bear a differential up and down equal to the Garfield scale. 
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The last Garfield prices in this district--except for some low 

cost and special high cost mines-ranged from about $3 to $3.25 
for run of mine, including selling commission. The co:its have 
increased some since tbe Garfield scale, and that scale mcluded 
contract coal which now sells below this maximum. I therefore 
hope the above fiat price will be accepted as a fair maximum. 

FRIDAY, JUNE 2, 1922. 
Secretary Hoover announ~ed last night : 
"I believe that the whole of the coal districts in Virginia, 

West Virginia, Tennessee, and east Kentucky will accept the 
fair maximum of $3.50 per ton for run-of-mine spot coal. 
The Alabama field accepts the lower scale, as previously an­
nounced. The operators in the west Kentucky fields do not 
feel that they can agree to a lower price than $4.25. I have 
not felt that I could recommend this price to the consum­
ing public, and the matter is therefore under further .con­
sideration. They feel that their costs have increased materially 
beyond the increases in other fields. On the othe.r hand, my 
present feeling is that they should, in the general interest, ad­
here to the maximum accepted by the majority of the operators 
in other fields. A discussion of the Pennsylvania fields will 
be taken u_p later in the week. We have not yet dealt with 
problems west of the Mississippi River. 

" It should be understood that the whole object of the admin­
istration's interest in coal prices is to protect the consumer by 
indicating the maximum price that would be fair for spot coal 
dilling the temporary period of the strike, and by doing so to 
protect that great group of operators who do not wish to 'take 
advantage of the present situation. 

" Out of the 5,000,000 tons of weekly production of bituminous 
coal, probably three and a half million tons are under long-term 
contracts to consumers at prices stipulated in the contracts, 
and there can be no alteration of these contract prices, which 
as a rule run considerably below prices for spot coal, as they 
represent a steady business to the mines. The suggestion of a 
maximum fair price relates solely to spot coal. Many coal 
dealers enjoy long-time contracts at lower rates, and it would 
be only fair to the public that in the resale of this contract 
coal these dealers should give the customer the full benefit of 
their lower prices; and I feel sure from my discussions with 
them that the majority will do so. 

" In order to prevent the resale of coal for speculative pur­
poses it is most desirable in the interest of the consumer, 
operator, and wholesaler that the operators and dealers sho~ld 
insist upon knowing that purcbases are on behalf of & defimte 
consumer. 

'' The maxim um price for spot coal is not the minimum price. 
It is only a general figure that will protect the public from such 
occasions as the last pinch, when spot coal in many places 
went to over $10 per ton. In arriving at the figure the Gar­
field scales were taken as a basis, as these scales were the 
result of close investigations during the war, and allowances 
have been made for increased cost.s and a general average of 
the situation taken that would protect the public and maintain 
productioll"!' The maximum price includes customary selling 
commissions, which were established separately in the Garfield 
scale, and the opera.tors are recommended to use the usual 
wholesale agencies, thus promoting direct movement to the 
consumer. 

" In these circumstances some minor proportion of the mines 
will make considerable profits; some minor proportion of them 
will, under these circumstances, earn nothing ; and in some 
cases of low-cost producing mines the operators have already 
notified their consumers that they will continue to supply them 
at lower rates than the maximum. What we are endeavoring 
to prevent is a panic in prices such a.s took place at the last 
coal pinch. 

" Every consumer who is interested in knowing that he gets 
a square deal can easily check the freight rates, can compare 
them with the maximum price, can inquire from his dealer 
whether he is buying contract coal and at what rate, and can 
make proper allowances for retail distribution. If consumers 
are unwilling to take this degree of interest in negotiating for 
coal it is a certainty that no one can help them. I believe 
the 'vast majority of operators, wholesalers, and retail dealers 
sincerely wish that this difficult occasion· shall pass by without 
any rightful criticism of their conduct anywhere along the line. 
I regret that a small minority have refused to cooI>erate and 
are demanding higher prices. Tbe Government has no author­
ity in the matter, for this is purely a moral question and one o:t 
cooperation. The con umer. who are not treated fairly may 
appeal to this department in Washington and their case will be 
inquired into." 

[For release June 3, 1922.] 

DEPA..BTMENT OF THE INTERIOR, 
U~J:TED STATES GEOLOGICAL SURVEY, 

Washington. 
Director George Otis Smith, of the United States Geological 

Survey, said last night: 
" After attending the conference which the Secretary of 

Commerce has had with the coal operators, as well as living 
with the coal question for weeks, I am fully convinced that the 
plan Secretary Hoover is engineering in the interest of the 
public holds a larger promise of keeping coal prices down than 
any other move that is feasible at this time. 

" In simple terms of current coal production and consump­
tion the present situation is loaded. Since April 1 our mines 
have put on the cars o·nly about half as mrrch coal as the 
country has burned. Fortunately, the output is slowly increas­
ing, but no possible stocks of coal in storage can long stand 
this drain of 3,500,000 to 4,000,000 tons a week. Yet the com­
placent public sleeps, seemingly awaiting some explosion to 
arouse it to action. Such an effective alarm could ~ome in the 
shape of a sudden jump in eoal prices, but Mr. Hoover and the 
coal operators have not thought it safe to permit the past to 
be repeated, and they are agreed that the safety-first move is 
to put some definite limit on prices. 

"A buyers' panic and a runaway market usually happen at 
the same time, and each aggravates the other. Consumers with 
foresight, especially the larger consumers, bought large sup­
plies of coal whi1e the buying was goo~ but others who were 
less wise did not stock up, and these ·~ foolish virgins," as 
Secretary Hoover has called them, will be the first to find them­
selves short of fuel. Their plight is partly of their own mak­
ing, and, to judge from the $8 and $10 spot prices for 1920, 
many of them, once awake to their need, will try to buy at any 
price. 

" It is obvious that, with this condition of undersupply of 
many consumers, coal production needs t-0 be stimulated, and a 
fair price to accomplish most must be a generous price. Fur­
thermore, the Secretary's decision as to a limiting price had to 
be reached without delay. It was imperative that even the 
high-cost producer be encouraged to contribute his tonnage, and 
therefore a fair maximum price was established for as wide 
a territory as possible, and the coal operators were urged to 
speed up production. Tons mined are far more important to 
the country than cents saved. 

" The buying public should keep in mind that the $3.50, which 
is set up as 'a fair price for most of the coal fields south of 
the Ohio and Potomac, is a maximum price, and that it ap­
plies only to spot coal. Afore than half of the present out­
put of these :fields iS still under contract, an~ in view of the 
steadier business these contra{!ts permit, the contract coal is 
normally delivered at much lower figures, and those who will 
insure themselves with new contract.s can also get much better 
terms than this spot price. 

"Moreove~, the maximum fair price is set up as only a. 
temporary measure to steady the nerves of what threatened 
to be a runaw~ market. It is hoped that this $3.50 price 
will become only a mark to show where the 1922 price of coal 
was halted. A repetition of the $8, $9, and $10 prices of 1920 
is what Mr. Hoover is trying to avoid. The public should re­
member that two weeks ago, when the leading coal producers 
were first called to Washington, the price had begun to jump 
to $4 and even higher. The appeal then made to the sellers 
of coal for cooperation fortunately met with a sympathetic 
response, for the coal industry knows better than the public 
the dangers of a runaway market to all concerned. 

" With these facts before me, I question either the logic or 
the memory of whoever attacks this cooperative move, in which 
the representative of the public and the coal operators are 
joining." 

TRIBUTE TO .JEWISH RACE. 

Mr. ASHURST. Mr. President, I ask unanimous consent to 
have printed in the RECORD in 8-point type a short article in 
the nature of an editorial which I recently wrote for the 
Hebrew Standard, entitled "Bigotry, the most senseless o! 
evil forces." 

Mr. McCUMBER. I could not hear the Senator's request, 
but I presume it has reference to the pending tariff bill? 

Mr. ASHURST. It is in opposition to a propaganda that 
has been conducted and is now being conducted against the 
Jews, and I was asked to write a short editorial. I think it 
should go into tbe RECORD. 

Mr. McCUMBER. I do not o~ject to anything that will re. 
lieve the world of bigotry. 



8530 CONGRESSIO~AL RECORD-SENATE. Ju1m 10, 

Mr. ASHURST. The article reflects on no person, race, or 
creeu. 

The PRESIDING OFFICER. Without objection, the article 
will be printed in the RECORD. 

The editorial referred to is as follows : 
[From the Hebrew Standard.] 

BIGOTRY MOST SENSELESS OF EVIL FORCES. 

(By HENRY F . ASHURST, United States Senator, Arizona.) 
Many years ago I was most favorably attracted by the power 

of penetration of the Jewish mind, and as time passed I grew 
more and more to admire the sterling qualities of the Jewish 
race. I wondered why the Jews possessed greater longevity than 
any other race, and I discovered that it was because of their 
freedom from vicious habits, their temperance, and their serene­
ness of mind. As a boy I was amazed to find that the Jewish 
race, which has been so foolishly and so cruelly persecute<l, 
had a civilization, a culture, and a code of laws before other 
races of men knew how to build fires with which to cook food. 
The Jews have contributed so much to our American experi­
ment in free government that it would take many pages ade­
quately to describe the importance and extent of their noble 
work here. 

Of all the evil forces that assail the human heart, religious 
bigotry is the most senseless and the most absurd, yet we know 
that the Jews have suffered sever~ly at the hands of bigots. 

I believe. however, that the majority of American people 
look with severe disapproval upon any further discrimination 
against the Jewish race. During all of my public life and as a 
private citizen I have ever denounced bigotry, and you mny de­
pend that my views will never change in this respect. 

THE TABIFF. 

The Senate, as . in Committee of the Whole, resumed the con­
ideration of the bill (H. R. 7456) to provide revenue, to regu­

late commerce with foreign countries, to encourage the indus­
tries of the United States, and for other purposes. 

l\fr. SMOOT. Mr. President, I understand that we have 
pas ed oYer paragraph 376-A, "bismuth, 7! per cent ad va­
lorem." 

The PRESIDING OFFICER (Mr. Onom in the chair). That 
was passed over. 

l\Ir. SMOOT. I ask that we return to that paragraph. 
The PRESIDING OFFICER. The amendment of the com­

mittee will be stated. 
The READING CLERK. On page 85, line 6, it i proposed to 

insert the following : 
PAR. 376a. Bismuth, n per cent ad valorem. 
l\Ir. Sil\fMONS. .Mr. President, when this paragraph was up 

a ·few minutes ago I commented on the dearth of information 
with reference to it, and the Senator froin North Dakota re­
quested that it go over until the Senator from Utah could re­
turn to the Chamber and furnish fuller information than he 
was prepared to give the Senate. I find that there is a little 
information on this subject which may be of ,alue to the 
Senate. 

Bismuth, as we all know, is a salt that is very largely used 
for medicinal purposes. It is getting to be one of the common 
medicines of the people. What has struck me as Yery h·ange 
is the fact that in the case of most of the medicines that are 
in common use among the people that are now upon the free 
list the committee seems to have been clispose<l to transfer them 
to the dutiable list, or, where they are already subject to a 
moderate duty under the present law, to increa e that duty 
greatly. 

Under the present law this particular salt bears a duty of 10 
per cent, and it is proposed in this bill--

1\Ir. KING. Under the present law it is free, as I understand. 
l\Ir. SMOOT. The Senator is talking · about another matter 

entirely; not bismuth. 
l\Ir. SIMMONS. I am talking about bismuth salts. 
l\Ir. S~100T. But we are not talking about the salts. This 

is bismuth. 
1\Ir. SI1\Il\10NS. It is a salt, nevertheless. Bismuth is a 

medicine. That is what we are talking about. It is also used 
as a co metic. The Tariff Commission says: 

The chief use of bismuth salts is in medicine and cosmetics. 
Thi is bismuth. The bismuth that I know anything about 

is a salt. What is this bismuth that you are seeking here to 
protect? 

Mr. SMOOT. The Senator is referring to mixtures of bis­
muth, found in paragraph 20, I suppose. 

l\Ir. SIMMONS. That is what I am referring to. 
l\1r. SMOOT. Bismuth itsel f is on the free list under the 

existing law. That is the raw bismuth as it is taken out of 
the ore. 

l\Ir. Sil\fl\lO~S. What is the bismuth which you intend to 
protect ? It is a new thing which you have put into the bill. 

l\lr. SMOOT. No; it is not; it is in the bill. 
l\Ir. SI1\ll10NS. The Senate amendment is a new item. It 

does not appear in the bill as it passed the Honse at all. 
l\lr. SMOOT. I say to the Senator that it does appear in t11e 

bill as it pass~d the House, and if he will turn to paragraph 
1523 he will find it. 

l\Ir. Sil\11\10NS. It does not appear at this point. 
Mr. SMOOT. No; but the Senator said it did not appear in 

the bill. 
Mr. SIMMONS. Then it appears somewhere else? 
l\1r. SMOOT. Yes; if the Senator will turn to paragraph 

1523, he will find that it is on the free list. 
Mr. SIMMONS. And the committee put it on the dutiable 

list? 
l\Ir. ·SMOOT. It is taken from the free Ii t and put here at 

71 per cent ad valorem. 
l\1r. Sil\li\fONS. Then the committee has taken it from the 

free list? 
l\lr. SMOOT. That is what I stated; but what the Senator 

was referring to was another matter. He referred to mixtures 
of bismuth, which fall under paragraph 20. 

l\fr. SIMMONS. What is the bismuth which the Senator 
wants to put on the free list? What is it used for? What is 
it made for? I mean bismuth which the Senator wants to take 
off the free list and put on the dutiable list. 

Mr. S_MOOT. It is used for automatic fire extinguishers, 
automatic fuses, and solders, and wherever there is a low 
fusible requirement. If the Senator really wants to know what 
it is he will find the information by turning to the tariff sum­
mary as to paragraph 1523. 

Mr. SB.11\IONS. I asked for information before the Senator 
came in, becau~ e I had none as to this article. l\Iy only object 
in taking the floor was to find out what we are about to tax. 

l\Ir. Sl\IOOT. I will tell the Senator what we are about to 
tax. Bismuth ha been on the free list ; it was on the free 
list in the act of 1909. The tariff summary says of it: · 

Bismuth, one of the minor metals, is soft, reddish-white, and highly 
crystalline. It is a component of many easily fusible alloys which are 
usert in manufacturing automatic fire sprinklers electric fuses and 
solder . Since it expands on olidifying from th'e molten state ' it is 
used in some form of type and in metal bearings. The principal uses or 
bismuth, however, are in certain medicines and to some extent in the 
manufacture of cosmetics. 

Those are the products manufactured from bismuth. I con-
tinue re~ding from the ummary: · 

Production is about 300,000 pounds annually, practically all as a 
'lftfb-".oduct from the smelting of lead, copper, gold, and silver ores in 

We have had it up once before. If the Senator will look at 
the report, he will find that in 1918 it was valued at $3 a pound, 
in 1919 it dropped to 97 cents a pound, in 1920 it ro~e to $2.50 
a pound--

l\1r. Sil\11\lONS. In this country? 
l\Ir. S:\100T. No; that refers to the foreign country. In 

1921 it fell to $1.25 a pound. The testimony before the com­
mittee showed beyond a question of doubt that there was at 
least to-day about 20 to 25 per cent difference in the cost of 
recoYery of bismuth in thi country and in foreign countrie . 
Tbe ores carry a higher percentage of bismuth, and it is s imply 
a matter of deciding the best thing to do. If they can not re~ 
ceiYe a certain price, about a dollar a pound, it is very much 
cheaper for the smelters to let it go off in the air, and not 
try to reco,·er it at all. It is found in ores, as the report says, 
and if they reco•er it at all, there is an expense attached to the 
recovery in tlle smelting, and they have to receive about a' 
dollar a pound to pay for that recovery. 

l\Ir. SI1\fl\.10NS. I want to ask the Senator if the expense to 
which he refers i not chiefly in the machinery which has to be 
installed for that purpose, and if aside from the cost of the 
machinery installed for the purpose, the cost of salvaging i~ not 
very cheap? I am not posted about this matter. 

Mr. Sl\100T. If the Senator understood in detail the ex· 
traction of the different ores, particularly where they are 
mixed, he would know that it is quite expensive to get bismuth 
out, particularly when the article being recovered is a very, 
small percentage of the ore itself, as is the case with bismuth. 
The Tariff Summary says: 

This cost is in reality the co t of the last operation of recovery. 

It is only a question as to whether we want to recover it from 
the ores in the United States or allow it to be imported, because 
Qf the fact that there is not Yery much of it used in the United 
States. 

l\Ir. Sil\UIONS. If the Senator will pardon me, I think we 
can get these facts much better by colloquies than by speeches. 

. 



1922. _.CONGRESSIONAL RECORD-SENATE. 8531 
!_understand now, from what the Senator says, that this is a recover it, there is a cost attached to it, and we can not get a 
by-product of the smelting of zinc and copper. cent for it. The Senator is right when he says that in those 

Mr. S~:IOOT. No; not copper; lead, generally. ~hings there is a waste, and I agree with my colleague, who 
1\Ir. SIMMONS. Zinc and lead? stated a few moments ago that the American people are the 
Mr: SMOOT. It is generally found in lead ores. most wasteful people, under the best of conditions, of all the 
1\lr. SIMMONS. It is a by-product.? · people in the world. It is often stated that a Frenchman can 
Mr. SMOOT. If you can call it a by-product; it is a part of live upon what an American family wastes. But we have a 

the ore itself. If they did not recover it, if there were no re- situation to meet. We can recover it, but there is a cost at­
covery at all, the smelter would simply charge that much more tached to recovering it, and we can not get a thing for it. It 
for the smelting of the ore, and if they can not get out of it is not only a waste but it is a burden to the people who produce 
what it costs to recover it, certainly they will not try to recover it, who are compelled to produce it under the existing condi-
it, and it will go off into the air or into th~ slag. tions. 

Mr. SIMMONS. 1\ly understanding is that we have about as Mr. SIMMONS. Is it not a fad that we have not been saving 
fine deposits of lead in this country as they have elsewhere, much of this, but that we have been exporting it? Why could 
and the data which has just been furnished me since the item we not save enough to supply the American market? 
was first taken up says that it is not only a by-product of lead Mr. SMOOT. The production of bismuth is quite a different 
but of copper, gold, and silver ores. I can not quite under- proposition from the production of other by-products. There 
stand how the Senator could claim that there is l~ss of this are ores all over the world which have no bismuth in them· at 
material in the copper, the gold, the lead, and the silver ores all. For instance, I know of only two districts in our State 
which we produce here than there is in like substances pro- which haYe even a trace of it. Tl.le cost of producing it is 75 
duced somewhere else. cents a pound in Germany and nearly a dollar here. Wher-

Mr. SMOOT. That happens not only with manganese, but ever bismuth is recovered, th~re is a costly process required 
with magnesite and a great many other 1things. The ores of to recover it, and if they can not get enough to pay for the 
Spain are very high in lead. That often happens with products cost of it, of course it would go into the air, just as sulphuric 
of the earth, particularly products of a mineral character. acid does. 

Mr. SIMMONS. That might happen with one product, but All we ask is 7t per cent upon it, thinking perhaps that 
that all our lead and copper and gold and silver ores have less when things a.re normal that will equalize the conditions here 
of this material than like ores of other countries seems to me and abroad and allow the producers to make just a small profit 
to be rather incredible. But I do not know as much about over and above the cost of taking it out. It is an economic 
that as does the senior Senator from Utah or as the junior question. It is not a question .of the amount of duty. In Idaho 
Senator from Utah. They live in a section of the country they have bismuth, but it is always in small percentage; it is 
where mining is carried on; I do not. But I can not under- the same in Montana and the same in Utah. These ores are 
stand why there is this difference in the bismuth contents of smelted there, and if they can not get a price equal to what it 
these metals between this and other countries, in the first place; costs to recover it the bismuth is bound to go into the ·air or 
and in the second place, I can not understand why it would go into the slag. All tilat is requested on this item is 7! per 
cost so much more to recover this material here in the process cent. 
of smelting than elsewhere. Mr. KING. There is nothing before us to justify a low rate 

Mr. SMOOT. The rate proposed is only 7! per cent ad va- or a moderate rate or a high rate of duty upon the commodity 
lorem. In this connection I want to say to the Senator that under consideration. I think the Senate committee with equal 
the European . syndicate controlled prices before the war, and propriety could have argued for a 1 per cent duty or 25 per 
during the war the United States established a market fOr this cent duty as well as 7! per cent duty. Much of what my col­
produ(!t, and the producers were virtually compelled to recover league has stated I assent to. 
it in order to secure the amount necessary in the United States. Mr. SMOOT. I do not know whether my colleague heard me 
It is a small industry. A.t no time have they produced over when I referred to the question of the European syndicate 
300,000 pounds in the United States. that handles all the bismuth of all the world outside of ·what 

Mr. SIMMbNS. Yes; and our consumption is about 300,000. is produced in the United States. 
We are producing now about as much as we consume. 1\lr. KING. Yes; I heard that statement. 

Mr. SMOOT. No; we are not producing as much as we con- Mr. S~IOOT. If they wanted to control the situation in the 
sume. United States, all they would have to do would be to bring 

Mr. SIMMONS. About as much. If we recoi;-er 300,000 their bismuth into the country when we began to produce it 
pounds and we consume 300,000, it seems to me it is not only and cut-the price. That would, of course, stop our domestic 
about as much as we consume, but altogether as much as we production of bismuth, and again they would control the situa­
consume. tion and could let the price rise as it has in the past. Their 

Mr. SMOOT. We are not producing that amount now. Many price was as high as $3 in 1918 and then dropped the following 
of the smelters have been closed entirely. year to 97 cents. Of course there was not that difference in 

Mr. SHf.l\fONS. If the Senator will hear me, I want to say the cost of production. After that year, when the domestic 
this-- production was again practically stopped, they advanced their 

Mr. SMOOT. I thought the Senator aske'd me to proceed; but price to $2.50 a pound. 
I will yield the floor. l\1r. KING. Let me say to my distinguished colleague that 

Mr. SIMMONS. I am anxious to carry on this colloquy with American manufacturers showed very violent fluctuations in 
the Senator, because I think it is enlightening and is enabling thousands of articles produced in the United States compared 
us to get at the facts we want. I wanted to ask the Senator to the fluctuation to which reference has just been made. 
about this before he takes his seat: Is it not a fact that we have Mr. SMOOT. During these years f do not think so. Follow­
almost criminally neglected to save these valuable by-products ing the war, or uuring the war, it is quite likely, but when we 
of ,mining and smelting in this country, and that that is one got into 1920 they charged $2.50, because there was a shortage 
of the troubles we are having in supplying the Amerjcan in the United States. Not only that, but this is what they do. 
market? In Europe they save everything, and that is the They will not sell a single pound of bismuth to any purchaser 
'.reason why they have the big supplies of by-products of the in the United States unless he will sign an agreement that he 
coke ovens, and so forth. Here we have been in the habit of witl buy from them al-1 of the bismuth that he may require 
le.tting those things go to waste. during the year. 
· Mr. SMOOT. Let me call the Senator's attention to the fact I Mr. WALSH of Montana. Mr. President, with the permis­
that Europe is quite different from the United States. There sion of the junior Senator from Utah I would like to inquire of 
is sometimes what might be called a wicked waste of by-prod- the senior Senator from Utah how many companies are actually 
ucts from the mines ; but what are you going to do with them? producing bismuth, · 
In Utah we have some of the largest smelters in the world. Mr. SMOOT. Two are all in the United States. 
We could produce enough of one by-product, sulphuric acid, to :Mr. WALSH of Montana. Where are they located? 
furnish, I think, all the world. It would not be by hundreds Mr. SMOOT. The American Smelting Co. and the United 
of pounds or thousands of pounds; I think we could make States Smelting Co. 
almost a small stream, running continuously. l\fr. WALSH of .Montana. The American Smelting Co. is re-

Mr. WALSH of Montana. If Utah runs short, we can supply fining it at two smelters? 
the deficiency from Montana. Mr. SMOOT. The United States Smelting Co. in Utah, and 

Mr. SMOOT. Montana could do the same. What could we the American Smelting Co., wherever they are located. 
do with it? The freight rate is higher than the article itself 1\Ir. WALSH of Montana. Where do tb.e United States Smelt~ 
is worth. We can not afford to recover it, because if we ing Co. operate1 

XLII--538 
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l\lr. S.UOOT. They have one smelter in Utah, and I think 
most of the bismuth is recovered in Utah. 

Mr. WALSH of Montana. What amount are they recover­
ing·? What is the production? 

l\lr. KING. About 300,000 pounds. 
i Ir. S~ I OOT. They run from 122,000 pounds to 269,834 

pounds. -
l\Ir. WALSH of 1\Iontana. Do they reeover this by the bag­

house process? 
Mr. SMOOT. I think it is by electrolytic refining. That is 

how it is done. By the bag-house process they catch the 
met allic zinc. 

Mr. W .A.LSH of Montana. The Senator said by electwlytic 
Tefining? 

~Ir. SMOOT. Yes; of the lead. It is a separate process 
entirely and only :from lead. 

Mr. WALSH of Montana. Where do our foreign imports 
come from? 

l\Ir. Sl\I OOT. Germany. 
l\Ir. WALSH of Montana. Anywhere else? 
.Mr. SMOOT. Saxony, Germany, is about the only place. An 

.English company controls the p:r,oduct, and they do have a refin­
ing process in one place in England. I think the process is the 
Betts process, as I remember it. 

l\Ir. WALSH of Montana. The only reason that I can see 
·why we should impose a duty would be to prevent exactions 
by foreign monopolies. 

Mr. SMOOT. That is why we give it. 
Mr. WALSH of Montana. The metal is exceedingly rare, 

and the cost of extracting it is so great that it would hardly be 
justifiable to impose this additional burden upon the sick people 
who are obliged to take bismuth unless it were--

Mr. Sil\IMONS. Oh, the senior Senator from Utah said it is 
not a medicine. 

Mr. SMOOT. No; I said it was the Taw material for n 
medicine. The Senator was talking about preparations from it. 

Mr. WALSH of Montana. If we put this du.ty u:po.n the crude 
bismuth, we will have to put a compensatory duty upon the 
finished product. 

Mr. SIMMONS. The senior Senator from Utah and I had 
some little controversy about whether bismuth is a medicine. 
I asked what it was used for, and he stated, but he did not 
state that it is used as a medicine. . 

Mr. SMOOT. I certainly did, as the Senator will see if he 
will ·examine the RE00RD. 

Mr. WALSH of' Montana. If it has any .other use I never 
heard of it. 

l\Ir. SIMMONS. That is what I said. 
l\Ir. Sl\IOOT. The greater part of it is not used in medicine 

at .all. 
fr. SIMMONS. That is what the Senator said a little while 

ago. He said it was bismuth out -0f whlch medicine was made. 
Mr. KING. Mr. President, I have the floor, I believe, so let 

me answer a few of the questions of the Senator from Mon­
tana. I read : 

Production is about 300,000 pounds annually, practically all as ia 
by-product from tbe smelting of lead, copper, gold, and silver ores in 
Utah. Bolivia produces mo~ of 1:he bismu.th of ;the .world ; sQme or-e 
is also produced in .Australia and Tasmail.la, which 1s mostly refined 
in Great Brit ain. Considerable bismuth ore has been produced in con­
junction witb tungsten in China which promises to be of increasing 
importance. 

'Imports of bismuth were 133,190 pounds, valued at $241,448, in 1914. 
Imports come ehiefly fr<>m Great Britain, but since 1915 some bismuth 
metal has come from Soutb America, and still more recently China has 
become a principal source of supply. 

So it would appear that we have no need to apprehend a for­
eign monopoly in Germany or Great Britain. Bolivia, Tas­
mania, and China will be the principal sources of the bismuth 
supply in the future. 

.Mr. SMOOT. That is the ore. • 
Mr. KING. That is the ore and, of course, it is from bismuth 

ore that we ge.t the bismuth salts or the medicinal compound 
from the primary product. 

Mr. SMOOT. Let me read what I stated to the Senator to be 
the use of it. I told the Senator that it was the raw material, 
not the product found in paragraph 20, about which he was 
talking. 

The s.ummary states: 
It is a component of many easily fusible alloys which are used in 

manufacturing automatic fire sprinklers., electric fuses, and solders. 
Since it expands on solidifying from the molten _ state, it is used in 
some form of type and in metal bearings. The 'Principal uses of bis­
.mnth. however, are in certain medicines and to some extent in the 
m anufacture of cosmetics. 

That is just what I stated to the Senator before. 
Ur. SIMMONS. Tbat would mean that we put the finished 

product of medicine upon the free list, but we put the raw ma· 
terial out of which the medicine is made upon the dutiable .list. 

l\Ir. Sl\IOOT. Oh, no; the Senator will find that paragraph 
20 takes care of the preparations of bismuth and that there is 
a duty placed upon it It does not go on the free list. 

Mr. KING. Mr. President, as I stated at the outset o! my 
observations, so :fn.r as the !aets or the evi{!ehce disclosed may 
be concerned, there is just as much reason for placing an ad 
valorem duty of 1 per cent or 25 per cent as H per cent. In 
other words, there is no reason at aJl and no evidence at all to 
justify the imposition of a single duty, specific, .ad valorem, or 
compound. The product comes chiefly from other countries. It 
is produced in the United States as a by-product, just like 
arsenic and other things that are carried in our ores. 

llr. SMO<Yr. I think it is quite different from arsenic. I 
think tile s~nator from Montana has stated the only reason. 
And that is the only reason why I would vote for 7! per cent. 
It i.s eontroll.ed by the English syndieate, and they will make 
the United States pay for it unless we produce it and recover 
it in this country. There is no doubt about it at all. In the end 
I think it would be very much cheaper for the users of bismuth 
in the United States to ha>e a duty of 7i per cent ad valorem 
on it than to rely on the. English syndicate that controls the 
prices and has made the United States pay extremely high 
prices in the pa.st. 

Mr. KING. Of course, I do not know as to the control of the 
product by the English syndicate. There ill no reason why an 
English syndicate should control it. We have just as much 
opportunity for the acquisition ·of the ore in China or Bolivia 
as has Great Britain. My colleague knows that in Bolivia 
to-day some of the most extensive mining operations a.re carried 
on by Americans. The Americans are the best miners in the 
world. We have the best machinery in the world especially 
adapted for mining. I do not believe that any people in the 
world can compete \vith Americans in mining operations. 

Mr. SUIMO~ ''S. I und~rstood the Senator a little while ago 
to ay that the metal is produced in certain countries which he 
enumerated. 

l\Ir. KING. Yes; Tasmania, Bolivia, China., and the Unit'ed 
States. 

Mr. SHfMONS. That product is sold to Great Britain largely 
and they recover the bismuth 1 · 

Mr. KING. I did not know until my colleague stated, except 
what the Tariff Commission says, that it iB mostly refined in 
Great Britain. 

Mr. SIMM:ONS. Where it is- refined is the place where the 
bismuth is extracted. • 

Mr. KING. The crude ore would be carried to Great Britain 
and there refined. 

Mr. SIM.M:ONS. So that our competitor probably is not Ger­
many, as the senior Senator from Utah supposed, but is Great 
Britain. 

~Ir. SMOOT. Let us see whether it is or not by the same 
tariff report· in a sta~ment the Senator did nut read: 

B.efore the war Germany bad three smelteries, which produced bis­
muth from ores mined in Saxony and Bohemia. Ore is also m.ined in 
England and Peru, and more recently in Korea. 

I am informed by the Tariff Commission expert that the out­
put or production .of China is sporadic. They do not know; 
whether it will amount to much in the future or not, but the 
prospects are, they say, up to the present time that it will, 
although in the past it has not come from there. 

Mr. KrnG. Mr. President, my colleague has ealled attention, 
from the tariff report I presume, to the fact that there is some 
production in Germany. The summary from which I read did 
not give Germany as the source of any production. It did 
state, as I read, that Bolivia produces most of the bismuth 
of 'the world. ome ore is also produced in Australia and Tas­
mania. The Australian and Tasmanian ore is mostly refined 
in Great Brita.in. Bear in mind that to be refined in Grea.t 
Britain the ore would have to be earried in bottoms of English 
or other ships from Australia and Tasmania that enormous dis­
tance half way a.round the world and refined and then trans-
shipped to the United States in the finished product. j' 

l\Ir. SI!\.D10NS. And we have tbe ore right here. 
l\Ir. KING. Yes; we have the ore rigbt here at our doors. 

If it is produced in Utah, as my colleague says it is, and I think 
he is right, it is right at our door. It is a waste product. It 
is a by-product. We built our smelters in Utah ancl in Montana 
not for the smelting of bismntb or arsenical or sulphur ores, 
but for the purpose of getting the copper, lead, gold and silver, 
and those pre<;ious metals from the ore content . 

Mr. SMOOT. My colleague said something about shipping 
the ore. The ore as it eomes from the mine is not shipped in 
tlutt form. 

Mr. KING. It is shipped in tbe form of concentrates. 
Mr. SMOOT. Yes; the very highe ..... t concentrates. 
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Mr. KI~G. That may be. 
Mr. SMOOT. 'l'hey do uot concentrate the whole of the ore, 

but they concentrate only the band-picked ore, and then, when 
it is concentrated from the hand-picked ore, it comes over in 
the very highe-t percentage of bismuth. 

1\fr. W .ALSH of Montana. Mr. President-­
Mr. KING. I yield to the Senator. 
1\1r. WALSH of Montana. I should like a little further in­

formation from the Senator frorli Utah in reference to this 
matter. The S~ator advises me that the bismuth is secured 
from the general matte through the electrolytic process. 

Mr. SMOOT. That is true. 
Mr. WALSH of Montana. After the copper or the lead, as 

the case may be, goes through the c:onverter, it contains some 
other metals in this particular case the bismuth. In the re­
fining proce~s the valuable metals, lead, gold, silver, and so 
forth , must be separated by the elect rolytic process in ord~~ 
to be recovered. In that process the bismuth becomes a re-
si<luum. 

1\Ir Sl\IOOT. That is true in the United States. 
Mr: WALSH of Montana. 'Ihat is to say that the bismuth, 

if it is in the ore, is separated by the electrolytic process. 
So what additional cost is there to the producer of copper and 
lea<l? Let us take copper matte, the principal constituents of 
value of which are copper and lead. 
- i\Ir. Sl\IOOT. Bismuth is found almost entirely in connec-

tion with lead ores. 
Mr. WALSH of Montana. Very well. The lead can not be 

put on the market alloyed with the bismuth, and the proce~s 
must l>e prosecuted in order to get the pure lead. When that is 
done, a residuum of bismuth remains. 

Mr. SMOOT. Yes; and that residuum is nothing b\lt a mass 
of dirty mud. The Senator from Montana, no doubt, has seen 
what the residuum is. Nobody would think there was anything 
in it at all; the producers may throw that mud away, if ~hey 
want to, and they will throw it away unless they can obtam a 
price that will justify taking the bismuth out. 
· Mr. WALSH of Montana. Exactly. What is the process by 
which it is extracted? Of course, the residuum is metallic or 
el e it is silica. I do not suppose it is silica, because silica 
would pass off with the slag. But what is the process and what 
does it cost to get the bismuth out of the residuum after the 
lead or copper is extracted by the electrolytic process.? 

Mr. SMOOT. The producers claim it costs about $1. 
Mr. WALSH of Montana. One dollar a what? 
l\Ir. SMOOT. One dollar a pound in order to get it out, and 

that it costs in England and Germany about 75 cents. 
:Mr. WALSH of 1\.fontana. To get it out of what? What in­

formation has the Senator upon that subject? 
1\lr: SMOOT. I have the information which wns given to the 

committee. The American Smelting Co. says that it costs about 
a dollar to do it here and about 75 cents in England and in 
Germany. The tariff board say : 

As bismuth is produced in the United States entirely as a by-product, 
the cost of production depends enf:irely upon the percentage o.f each 
operation which is charged against the bismuth as compared with the 
other products recovered from the smelting operation. 

1\Ir. WALSH of l\Iontana. That is the point. The smelters 
charge the cost of the operation in part against the bismuth 
content. They are carrying on their operations for the pur­
pose of recovering copper and lead, and they would have 
exactly the same cost whether bismuth was recovered or 
whether it was not recovered. 

Mr. SMOOT. There is a refining cost, because after the lead 
is taken out the residuum of dirty mud must be put through 
a special process. I forget the name now of the process under 
which it is taken out, but it is patented. So the recovery of 
the bismuth-and that is what we are talking about-involves a 
separate item of cost. 

Mr. WALSH of Montana. I simply meant to give to the 
Senator my view about the matter. It occurred to me that, so 
far as the smelters are entitled to any tariff rate at all, it 
should be computed simply against the cost of extracting the 
bismuth from the residuum, after the refining of the copper. 

Mr. SMOOT. The Senator from Montana is exactly right, 
and that is what we tried to do in this case. 

Mr. WALSH of Montana. But I can not conceive that that 
would be $1 a pound. 

Mr. SMOOT. If the price should decline to 75 or 80 cents 
a pound, there would not be any manufactured in the United 
States; because it would not pay to produce it. It is only a 
question of whether it is desired to take the mud after it has 
been separated and recover the bismuth which is fa it. The 
extracting of bismuth from the mud is a most difficult process, 
and, as I am informed, a most di~agreeable one. In the Tariff 

Information Survey not only that feature is referred to but 
they say: 

Th·e production reported for 1915 is 570 metric tons. Export duties 
are levied by the Bolivian Government, and these were increased on 
the ground that bismuth ore production was subject to the control of 
a monopoly. 

I have already referred to that. 
Mr. President, I think if there is any commodity covered by 

this bill that may justly bear a duty of 7! per cent ad valorem 
it i~ bismuth,_if for no other purpose than to afford an induce­
ment for the recovery of the bismuth in this country, rather 
than to let it go back into the rivers or into mother earth and 
become an economic waste. 

Mr. WALSH of Montana. 1\fr. President, I have not seen 
the recent figures, but ·in the publication known as Mineral 
Resources, issued by the Geological Survey, there is given as to 
production in 1918 the following: · 

In 1918 b1smuth was recovered by onl;v one company in the United 
States, the American Smelting & Refinmg Co., which obtained this 
product from the refining of lead bullion. Statistics of production 
can not be published. 

I presume that is because the American Smelting & Refining 
Co. does not make the figures public. The imports for con­
sumption in the United States in 1913 were 213,257 pounds; in 
1914, 165,208 pounds; in 1915, 108,288 pounds. Can the Senator 
from Utah tell us about the American recoveries? 

1\Ir. SMOOT. No ; I .can not say just how many pounds are 
produced annually. That depends upon the demand and, r pre­
sume, also upon the importations. In 1912, however, there were 
produced 122,080 pounds; in 1913, 213,554 pounds; in 1914, 
251,486 pounds; in 191~that is a year when the war was 
raging-316,716 pounds; in 1916, 245,676 pounds; in 1917, 
318,187 pounds; in 1918, 266,499 pounds; and in 1920, 2G9,874 
pounds. 

l\1r. WALSH of Montana. Then it appears that under free 
importation the American Smelting & Refining Co. since 1912 
has found it profitable to put on the market anywhere from 
100,000 to 300,000 pounds of this product? 

Mr. SMOOT. The two companies have. The United States 
Smelting Co. was the first one to recover it. 

Mr. WALSH of Montana. That is to say, with perfectly 
free importation, they found it profitable to go through with 
the reduction process? 

Mr. Sl\IOOT. Certainly. 
Mr. WALSH of Montana. And put that quantity of the prod­

uct on the market? 
Mr. SMOOT. Yes; but in 1920 the price was $'2.50 a pound, 

and in 1921 it fell to $1.25 a pound. 
Mr. WALSH of Montana. The Senator will observe that we 

go back to 1912 there, as I understand; but the point I am 
malting, regar<lless of conditions, is that 1912 was under the 
Payne-Aldrich bill. Subsequently we came in under the Un­
derwood bill, and subsequently we encountered the war con­
ditions; and, notwithstanding these varying circumstances and 
conditions, still these two companies found it profitable to put 
out from 100,000 to 200,000 pounds of this product annually, we 
will say, at an average price of $1 a pound-$100,000 to $200,000 
worth of the product. 

l\Ir. SMOOT. I think the price was a great deal higher than 
that. 

Mr. WALSH of Montana. All right. They found it profit­
able, I say, to put that on the market under these varying con­
ditions. I can not believe that in those circumstances they are 
going to put out a pound more or a pound less becau e there is 
a duty or there is not a duty upon the product. 

Mr. HARRISON. Mr. President--
Mr. SMOOT. I will simply say to the Senator that the prices 

are given for each year; but I will not take up the time of the 
Senate to put them in now, as the Senator from Mississippi 
wants to speak. 

CAMPAIGN CONTRIBUTIONS. 

1\1r. HARRISON. Mr. President, one of the most significant 
incidents affectiug the future policy of the Republican Party. 
occurred night before last in the city of Washingto·n. I refer 
to a meeting of the heads of the party and the representatives 
of some of the great manufacturing and banking interests who 
met here touching campaign contributions. It is significant in 
that it shows that the leaders who were present at this con­
ference-I think there was only one Senator present, and that 
was the distinguished junior Senator from Delaware [Mr. nu 
PONT]; the others were heads of large interests, many of which 
are interested in this tariff legislation and in taxation legi la­
tion generally. 

They have heard from the country. They have just come 
from their respective States. They know what the people are 
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talking about. Tb rough every kind of medium they have come 
to the conclusion that there are grumblings in the air. They 
know that the soldiers are not satisfied with the wishy-washy 
policy of the Congress and the President touching soldier legis­
lation. I notice that on yesterday, when an honorary degree 
was bestowed upon the President and he was introduced by 
Dean West, the compliment that brought a great deal of ap­
plause was the allusion that the introducer made to the manner 
in which the President was handling the so-called soldiers' 
bonus. Ile gave the impression to his audience that the Presi-

- dent was against it. If he knows that, he knows something 
·that no Senator knows and that nobody else in the country has 
been able to ascertain. If the dean takes one statement that 
the President made in his preelection ·campaign, of course, he 
might very properly infer that the President was for a soldiers• 
bonus. If he believes the speech that the President made here 
to the Congress when the so-called soldiers' bonus legislation 
was withdrawn and sent back to the committee, he would 
think that the President was not for the soldiers' bonus. If 
he takes some of the interviews that have been given out by 
some of the distinguished Senators who have visited the 
White House and have talked to the President touching sol­
diers' adjusted-compensation legislation, be might believe that 
the President was on either side of the question. He has been 
quoted as being for and against it. 

So it is that the soldiers of the country are manifesting an 
indisposition toward thi ad.ministration that hn.s aroused them. 
The laboring people of the country, of course, understand how 
you are pressing down upon them in higher taxes and day by 
day and minute by minute are placing- greater burdens on them 
and giving encouragement to all the employers of the country 
to reduce wages, but at the same time by legislation increasing 
tho cost of living upon them; so there is grumbling upon the 
part of the great laboring classes of the country, not only 
against the Congress, if you please, but also against the action 
of the occupant of the White House. 

Of course, the legitimate and honest business interests of the 
country are thoroughly disgusted with the manner in which you 
have legislated and the way in which you have failed to solve 
the great problems that are pressing upon this Congress, among 
them the taxation bill and this bill by which you are attempting 
to erect a tariff wall around the country and cause other coun­
tries to retal1ate against us and prevent these honest business 
interests from selling their goods in foreign markets. So it is 
enough to know that the people of the great Middle West who 
have been ccying for irrigation and reclamation, appealing to 
Senators to pass the McNary-Smith bill, and it does not come, 
are naturally dissatisfied-business, laboring people, soldiers, 
everybody up in arms against you, your record, and your poli­
cies. So it is that these representatives of the Republican Party 
outside of this Chamber and the House, fresh from home, meet­
ing here, trying to adopt a policy that might change the trend 
of events and bring success to your party in November, have 
gone out determined to buy the coming election. 

That was the object of the meeting, and " men high up " par­
ticip::i.ted in that conference. Cabinet members were there-­
Secretaries Weeks, Mellon, Daugherty, and Hoover, some of. 
them personally interested in certain legislation now being 
passed in this tariff bill-John T. Adams, Charles D. Hilles, and 
others. All the Cabinet officials evidently made addresses, and 
so did Vice President Coolidge, whose speech was declared by 
those who heard it to have been a "rip snorter." I do not know 
what "rip snorter" means. I have looked in the dictionary 
and do not find a definition of it. But, anyway, this paper says 
that those who were at the meeting said that the Vice President 
made a " rip-snorting " speech. 

I saw one paper that said it was a "humdinger." I do not 
know what " humdinger " means. I looked in the dictionary 
for the definition of it also, and the nearest approacll I can 
find to it is "humbugger-one who humbugs." And so these 
distinguished men were there with Wrigley, who said: "I am 
not a speaker, but here is my check for $25,000," and he handed 
it over to .Cbairmun Adams. It is said that it must have cost 
every one of those distinguished representatives who were there 
some three or four thousand dollars to eat at that table. Why, 
the Baltimore Sun has on the first page this morning: 

G. 0. P. to raise unlimited funds for campaign. 
Wealthy members of party to be asked to give "until it huti.s." 

Thorough canvass in every State. Hays's $1,000 rule to be ignored 
in individual contributions. 

Listen to what is to be the future policy of the Republican 
Party in order to carry the election. All hopes of carrying it 
upon "redeemed promises," "pledges fulfilled," are gone: 

The sky is the UmJt for contribution to the Republican campaign 
fund this year. The $1,000 llmJt established by Will H. Hays for the 
1920 campaign1 which ran his party into A deficit' of $1,500,000, has 
been entirely eoandoned and a. group of the ~· fat-purse" boys-: 

One of them was Mr. Patterson, of the National Cash Regis­
ter Co., a.bout whom we talked an yesterday; and upon motion 
made to reconsider the vote whereby you gave to him a special 
privileges of 25 per cent ad valorem upon the importation of 
cash registers into this country you turned a deaf ear to our 
appeals and refused to reconsider it, and thereby took en.sh 
registers off of the free list and imposed this high tari:f!. Then, 
there was Wrigley, who got up the slogan "Wiggle and Wob­
ble," whom you took care of' in the revenue bill by taking the 
tax off of the chewing gum ma.de by Wrigle?. ... Yon provided 
by law that railroads no longer could give rebates, and yet here 
the Republican Party says: "Give us a large contribution, l\lr. 
Wrigley," and he hands over a $25,000 check, and they rebate 
him by putting through Congress a law that will take a tax 
off of chewing gum. 

Mr. Patterson says, " I will contribute. I will go out into 
:P!J.yton, Ohio, and raise large sums of money from special in­
terests who are favored by your legislation " ; and then you say, 
"If you do we will rebate you," and you do rebate him by put­
ting a protective tariff of 25 per cent ad valorem upon his man­
ufactured article of cash registers. and thus you have adopted 
the new policy. And thus the new scheme of rebating goes on.. 
The larger the contribution, the greater the rebate. 

Oh, some of these expressions no doubt come from the bul­
letins that were issued in the campaign two years ago, wherein 
your campaign treasurer and your other campaign officials all 
admitted that you spent about $7,500,000. "The sky is the 
limit " now, and _you intend to adopt the same tactics in order 
to buy up the coming election. Why, only t.o-day I read from an 
International News Service dispatch "that one Senator" who, 
the paper said, did not have much opposition up in Pennsylva­
nia, one who had voted to seat the distinguished junior Senator 
from Michigan [Mr. NEWBERRY] after he had been here, I think, 
only about two or three days as a Senator, spent in his primary 
in the State of Pennsylvania-that he accounted for-around 
$60,000, and there were such large contributions to his cam­
paign that he was able, if the papers state it correctly, to turn 
back to them some eleven or twelve thousand dollars. To-day 
what we thought was a great Progressive victory in the State ot 
Pennsylvania iB shown to be "a false alarm." It has all gone 
up. "They met to-day to select a State chairman to run the 
campaign this year in Pennsylvania, and the old guard, the 
old crowd that has carried things heretofore in Pennsyl'Vania," 
extorting from the special interest these campaign contributions, 
"again got into the saddle and elected Mr. Baker the State 
chairman over Mr. Pinchot's opposition. They elected the new 
junior Senator from Pennaylvania as the national committee­
man from Pennsylvania." Thus is revealed the new policy 
of the present administration to try to carry the elections in 
November. Oh, how natural read these bulletins which were 
used during the last campaign in order to obtain campaign con­
tributions. The same kind will be used this time, I suppose. 
Here are some of them ; this iB the way they read : 

Harding and Coolidge have the confidence of the people. Buy, boys. 
~et the money. • 

Boys, get the money. The weather is hot, th·e men are on vacation, 
meetings are hard to get; but, boys, get the money. 

That is the language of the Republican bulletin issued two 
years ago in order to raise a slush fund to elect the present 
President of the United States and a majority in the Senate 
and the House. 

There are hills to climb, but if you want to make a hill at the same 
speed you have been running where the road is level you have got to 
give it more power. Give her the gas; step on it. Get the money. 

Listen to that: "Give her the gas; step on it. Get the money." 
Said another of these bulletins : 
Chicago's campaigns are to be conducted. with four full-tlme divisions 

and five reserve divisions, which will swing into a.ction the last three 
days on the publie movement, functioning as a " mop-up " battalion. 

What did they mean by " mop-up battalion " ? The same 
thing this conference resolved upon night before last. 

Another bulletin, of August 5, said: 
Our readers are requested. not to make this publication public. It 

is confidential. It is exclusive. 
That is the kind of "dope" you sent out to get money, and 

told them to say nothing about it. I do not know how the 
meeting held the other night was made public. Somebody 
squealed. They said that Secretary of Commerce Hoover made 
a great speech. It evidently was not as good a speech as the 
Vice President's, because the Vice President's speech was a 
"rip snorter" and a "humdinger." This bulletin said: 

The names and the amounts subscribed by donors should not be made 
public locally. 

And why? It is your practice to do things under cover. 
Thus the leaders of the Republican Party are now beginning 
to get up a campaign fund which will buy the election. But 
let me say this : That the American people axe reading. The:r 
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know what is going on in the Senate of the United States and 
in the House of Representatives. They know how the big 
dinners are being held in the White House. They know who 
are being invited there, and that the- dinners are being held 
when legislation favorable to the representatives of those in­
terests is being enacted. They know that just when this meet­
ing of " big gun , " was being held you were voting to give the 
National Cash Register Co. this new special privilege. The 
distinguished Senator from Ohio [Mr. WILLIS] said that Mr. 
Patterson told him the next day that he did not want the pro­
tection, and yet in the next breath the Senator from Ohio re­
fused to vote to reconsider the vote- by which the amendment 
was adopted and wanted to throw it to him anyhow. Perhaps 
he thought that through your generosity he would make his 
eontribution larger. 

The American people will know, and they know now, what is 
going on, and that in order to fight you tbe party to which I 
belong will not be able to call in the representatives of these 
great special interests, because we have never legislated in 
their interest. We have tried to legislate in the interest of all 
the people, without special privileges and favoritism to a few. 
But from the hills, the small villages, and the little towns, as 
well as large cities, from all over tbis country, workshops and 
counting rooms, farms and schoolrooms, mining camps and 
ranches, the small contributions will come in to the party that 
opposes you, in order that your political infamy may be con­
demned, and " a Government of the people, for the people, and 
by the people " may again be given control ot the Government. 

l\Ir. KING. Mr. President--
The VICE PRESIDENT. .Does the Senator from Mississippi 

yield to the Senator from Utah? 
Mr. HARRISON. I yield. 
Mr. KING. I understood the Senator to state that among 

the distinguished personages attending this fat-frying meeting 
was the Attorney General of the United States. I want to in­
quire whether that information has been received by the Sen­
ator? 

Mr. HARRISON. This ' information is published in the New 
York Times af this morning, and in other papers. I think it is 
generally understood. There are gentlemen present in this 
Chamber who were there, and they could inform us, ii they 
would, about it. There is no question about it, I assume, and 
it would be the natural thing for Daugherty to be there. 

Mr. KING. It seems to me that it is bad enough for Cabinet 
officers to participate in a meeting of that character, but I 

- can not for the life of me comprehend, in the light of the fact 
that suits ought to be instituted for the enforcement of the 
Sherman antitrust law and for war frauds, how the Attorney 
General could be present at a meeting of that character and 
participate in it. Ot course, it is obvious that the scheme is 
to obtain an enormous fund to use at the coming election. It 
is obvious that the plan is to cause Republicans to win and to 
perpetuate the Harding machine, to perpetuate Harding men 
in power; but in view of the proE:ecutions which are pending, 
and which ought to be brought, it does seem to me that the At­
torney General should not participate in a meeting of that 
kind, which was called for the pu:rpose of obtaining money 
from the big interests of the United States. 

Mr. HARRISON. I agree thoroughly with the Senator; but 
the Senator will recall that only very recently, while this tariff 
bill was being written, one of the most distinguished Members 
of the majority side on the Finance Committee, the spokes­
man of the President, the gentleman who was sent to Indian­
apolis the other day to sound the keynote, wrote a letter to 
certain representatives of special interests throughout this 
country appealing to them to send in their contributions, so 
that Republican propaganda might be sent out broadcast through 
the country. So you are working it from every direction-from 
the White House, from this. Chamber, and from the dinner 
parties attended by the Vice President down. 

Mr. 1\IcCORMICK. Mr. President, the Senator from Missis­
sippi said . very truly that the American people are reading and 
thinking. The American people remember that when a Re­
publican administration took office, and a Rept;tblican majority 
in Congress, together with it, assumed responsibility for liqui­
dating the economic consequences of the war and the mismanage­
ment of the war, they had a heavy task before them. The 
American people have not forgotten that when a Republican 
administration was inaugurated in Washington last year the 
current expenditure of the National ' Government was at the 
rate of $6,000,000,000 a year. They know that the rate of 
expenditure established under the Budget system and under 
the appropriations of this Congress will not exceed $3,500,000,000 
a year. .. 

Mr. HARRISON. Mr. President-:·_ 

Mr. McCORMICK~ The Senator will pe 't me to continue, 
I hope. 

Mr. HARRISON. This is a very imp.ortant suggestion. 
Mr. McCORMICK~ I hope the Senator will be good enough 

to permit me to continue. I did not interrupt him. 
The American people appreciate, they understand, that taxa­

tion has been reduced in the sum of $1,000,000,000 a year; tliey 
know th.at the burden of every in.come-tax payer, great and 
small, has been lightened ; they know that every one of them 
pays less th.an under the Democratic administration ; that the 
tax of the small income-tax payer who is raising a family has 
been halved; that "nuisance,, taxes have been abolished; that 
railroad rates, which were successively increased 5, 15, and 25 -
per cent, first by the Interstate Commerce Commission and then 
by fiat of the President, under the Wilson administration, have 
been reduced during the last few weeks. They have not for­
gotten that as a consequence of the administi·ative anarchy and 
the economic chaos from whieh the country suffered during the 
last months of the Wilson administration there was a liqui­
dation in the price of agricultural products until corn was sold 
for 20 cents a bushel at the siding, whereas to-day it sells for 
50 cents a bushel. 

The American people know that during the last 90 days 
2,000,000 idle men have gone to work because, despite the fili­
buster, there is promise that this. tariff bill will'become a law. 

The American people know that by the time cold weather 
comes on there- will not be an idle man in this country ; aye, 
they know that even to-day the abnormal unemployment in 
Great Britain is six times per capita what it is in the United 
States. They know that in Scandinavia unemployment is still 
increasing. They know that whereas. agriculture in America is 
beginning to thrive again, it remains prostrate in the Argen­
tine, in Braz.ii.I, and in Chile. The American people know that 
by degrees the wreck of the railways of the.. United States, be­
queathed to us, is being brought to order. 

I count it no offense against good citizenship that l\ir. Adams 
and his associates are planning to bring the facts to the knowl­
edge of the American people. 

If the reports of the new steel merger be true, it will not be 
long before that distinguished Wilsonian, Mr. Chadbourne, 
again will be able freely to contribute to th-e Democratic cam­
paign fund. That estimable citizen, already rewarded, and I 
hope to be rewarded again when the Democratic administra­
tion comes into power--

Mr. KL"N"G. Which will be soon. 
Mr. McCORMICK. Mr. Charles R. Crane has returne<l in 

season to contribute to the Democratic campaign fund. 
Mr. B. M. Baruch before he sailed for Europe announced that 

he would shortly return. That most able of the Democratic 
servants of the country during the war, able and expert in 
markets both bull and bear, will be ba<:k in time to contribute 
to the Democratic campaign fund this year. · 

My colleague refers to Mr. Cleveland Dodge. I very well 
remember when Mr. Cyrus McCormick, the Democratic head ot 
the harvester combine, had subscribed to the Wilson campaign 
fund, the subscription was most acceptable until it became 
public, when the Democratic National Committee assessed 
Cleveland Dodge, the copper king, to pay off Cyrus McCormick, 
the harvester king. 

Mr. HARRISON. Now, will the Senator yield'? 
Mr. McCORMICK. The Senator from :Mississippi, reading 

from one of the Democratic newspapers upon his desk, said, 
"The sky is the limit." The sky is the limit for the unfounded 
charges and the rodomontades to which the opponents of this 
administration, who seek to obstruct the reconstruction of the 
country, give utterance during these days in the Congress of 
the United States. 

Mr. HARRISON. The Senator overlooked the fact that I 
have the Chicago Tribune on my desk, did be not? 

Mr. McCORMICK. I did not, but the Senator has before him 
a most excellent newspaper with which I am not infrequently 
in disagreement. 

Mr. HARRISON. And on the tariff in total disagreement. 
As the Senator was speaking I wanted to say something about 
the conference. As the chairman of the senatorial campaign 
committee, .a great honor, having in charge the defeat ot 
Democrats or the selection of Republicans in the coming cam­
paign, he was not invited to this conference. If he was, then 
he declined the invitation, because the papers do not state 
that the distinguished Senator was there. 

Mr. McCORMICK. The Senator was not there. He was not 
invited. He first learned of the conference from the lips of a 
Democratic colleague. 

Mr. HARRISON. The Senator should read the Chicago 
Tribune and he would get all this information. I notice this 
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statement, which •did not read at first, but when the Senator 
talks in the fashion he does and fails to defend or praise the 
action of the conference I am inclined to believe that he is 
" nursing a sore toe." and he has a reason for it. If the state­
ments touching this conference are correct, the chairman of 
the Republican National Committee has unhorsed the distin­
guiRhed Senator from Illinois from further political participa­
tion in tbe election of senatorial candidates in November. I 
read: 

The national committee will take almost complete charge of the cam­
paign this year. both the senatorial and congressional committees 
having been. with the consent of the chairmen, relegated to places of 
comparative unimportance. ' 

I do not imagine that it is because of the failure of the dis­
tinguished Senator to measure up to the high duties that neces­
sarily devolYe upon the chairman of the senatorial campaign 
committee. but I sympathize with him in having been relegated 
to a plaC'e of "comparative unimportance" and being side­
traeked in .. uch a brutal way. 

THE TARIFF. 

The Senate, as in Committee of the Whole, resumed the con­
sideration of the bill (H. R. 7456) to provide revenue, to 
regulate commerce with foreign countries, to encourage the 
industries of th~ United States, and for other purposes. 

l\Ir. WALSH of Montana. Mr. President, because ·reference 
has been made to that Middle West newspaper so highly com­
mended by the Sena tor from Illinois [Mr. McCoRMICK], I de­
sire to call attention to an editorial which appeared in its 
i sue of Mar 23, 19~2, touching the bill now under consider­
ation. 

The revolt against the Payne-Aldrich law had its chief cen­
ter in that great productive region of our country of which 
the city of ChiC'ago i the center. The people of that locality­
anc.1 I speak now of tbe Mississippi Valley generally and the 
region known as the Middle West-are generally Republican. 
They are generally attached to the principles of a protective 
tariff, but they found in that measure-the Payne-Aldrich law­
so much tllat was indefensible from the standpoint of any prin­
ciple of protection that there was a general revolt against it. 
That revolt was expressed in the Senate by the two distin­
guished Senators from the State of Iowa, Dolliver and CuM­
i.n~s. and by the then Senator from Kansas, Bristow, by the 
then Senator from Indiana, Beveridge, and others. Although 
no strong Yoice from that section has been heard in opposi­
tion to the pending bill, the Chicago Tribune, which reflects 
the sentiment of the people of that great productive region, has 
found much to criticize in it. I read the editorial to which I 
ha ,-e ref er red : 

WHEN TA.RIFF DOES NOT PROTEC'l'. 

The common argument in favor of a protective taritf is to the effect 
that without such tariff the products of cheap foreign labor, perhaps 
combined with cheap raw mate1ials and low overhead costs, can com­
pete so successfully with American products in American markets as 
to put the American competitot out of business, close bis factory, or 
reduce hi workmen to starvation wages. That is a good argument. 
But it doesn·t always hold. There are situations in which the reverse 
is true. 

Consider the aluminum business-
'Ve shall be pre ently considering the item in the bill­
Consider the alumin~m business, which we have mentioned before, 

not because of any antipathy but because it appears to a.fford a start­
ling illustration of possible dangers in a high protective taritf. The 
produrtion of crude aluminum in the United States is controlled by 
a monopoly-the Aluminum Co. of America. In additfou to producing 
virtually all the aluminum smelted in this country, that concern 
through it subsidiary corporations, is a large p1·oducer of fabricated 
aluminum. such as kitchen utensils, and incidentally makes a vast 
amount of aluminum castings for use in automobile manufacture. 

The Senator from North Dakota, in charge of the bill, the 
other day when we reached the item of articles made of 
aluminum, particularly for household use, thought it advisable 
to reconsider the rates in the bill, a very judicious action on his 
part. I continue : 

I would like to invite the attention of the Senator from Illi­
nois to this-

If s1:1ch.a tariff arrangement could be made in the aluminum businesi;;, 
there IS little doubt that a similar arrangement exists among othei·s of 
the thousands of Items on the. bill. . Such a duty does not protect. It 
exploits. It demands careful mvest1gation of the entire bill. 

But the Senator from Illinois would like to have us hurry 
the thing through without making an examination whatever of 
the specifi:c items in the bill. However, the leading pape1· of his 
home city seems to commend the efforts of Democratic Sena­
tors upon this side of the Chamber in endeavoring- to gi\e to tlle 
country the facts in reference to those spe ific items. 

l\Ir. McCORMICK. That very newspaper urged tile ratifica­
tion of the treaty of Versailles with the League of Nation . . 
It is in error at times. The Senator will not c:harge me with 
having urged the ratification of that treaty with or without 
reservations. 

Mr. WALSH of Montana. There is a sort of common view 
in this region that the Senator directs the policy of that paper. 

Mr. l\fcCORl\fICK. If the Senator from Montana will take 
the trouble to inform himself, he will learn that the Senator 
from Illinois has no interest in the paper; that he exercises no 
influence upon its policy, and has not for o\er a decade. 

Mr. WALSH of Montana. It is a matter of no consequence 
to the Senator from Montana either one way or the other. It 
does profess to be the gi·eatest uewspaper in the world. It 
presumably speaks the views of a Yery large constituency in 
the region in which it circulates; at least I should imagine so. 
But the point I am making is that the paper, a leading Repub­
lican paper, is commending those Of us who are endeayoring to 
scan the various items in the bill lest there shall appear to be 
in it thousands of items that are a. open to criticism and ob­
jection as is the duty upon alumiuum. 

But I want to call the attention of the Senator from Illinois 
to this feature of it. I. have no doubt the facts stated there 
are substantially correct. The matter of a duty upon aluminum 
was the subject of a very protraC'ted discussion in the Chamber 
when the Underwood bill was under consideration. I say pro­
tracted discussion. A Yery protracted argument was made in 
favor of a duty upon aluminum by the then junior Senator from 
the State of Pennsylyania. Upon the vote taken my recollec­
tion is that it got few votes except his own and that of bis 
colleague. But in this case we have a duty upon aluminum, 
and a very high duty upon the products of aluminum. If the 
President of the United States, under the terms of the bill, 
should deem that the duty placed upon aluminum does not equal 
the difference in the conditions of competition with respect to 
that articJe here and abroad, he can raise it. and thus put the 
manufacturers of aluminum products in the country, who are 
dependent upon the Aluminum Co. for their suppl;y· of raw ma­
terial, at a greater di advantage than they shall be subjeC'ted 
to by the rates fixed by the committee. In other words. the 
editorial calls our attention to the fact that it is impo~sible to 
apply a general rule. such as is lai<l down in section 316 and 
the subsequent section , to all the e conditions which shall 
arise and do justice or c~rry out eYen the principle of protec­
tion upon which the bill i said to be founded. 

l\lr. GERRY. Mr. Pre ·ident, I send to the desk a communi­
cation received by me, and ask that it may be read. 

The PRESIDL~G OFFICER (1\lr. McNARY in the chair). 
'Vithout objection the Secretary will read as requested. 

The Assistant Secretary read as follows: 
Resol1ie.d. That we protest a!!ainst the food. tableware, and women·s 

wear schedules of the Fordney-Mc 'umber bill. These schedules will 
increase the costs of living in eYery American home. They are fines 
levied by American men upon American women and upon American 
children. They should not be allowed to become law. 

Ans A. HAWKINS, 
Directo·r of Thrift, R. 1. S. Ped. W. Ulubs, 

C'110i,rma11 Woman's C'o . on Schools. 

The PRESIDI~G OFFICER. The co111munication will lie on 
It has as competitors some 35 or 40 independent aluminum cooking the table. 

utensil manufacturers and several hundred independent aluminum foun- 1\1 KING 1\1 p 'd t I t" · ,_ 11 t 'nf 1 drie.. It supplies these independents with ingots and sheets from wliich r. · · .u r. res1 en ' ulllti: a he I ormAtion t iat 
their products are manufactured. It is frequently delayed in fillin"' seems to be available relative to tile item under consideration 
orders for such materials. The better business beromes and the greate~ has been submitted to the Senate. Briefly recapitulating. it is 
the demand for materials the more likely is the supply to be delayed h' TIT • • t 1 300 000 .1 f b' 

'.L"wo courses then are open to the independent, . . They ran buy abr~ad t IS: "e are consumrng approx1rua e y ' pounus o is-
or close or restrict their plants. A prohibitive tariff would prevmt them muth annually. A great portion of tilat amount is used. for 
from buying abroad. It would also allow the monopoly to put any medicine. All who are familiar with medicines aml wilh hos­
price it might desire upon its supplies. The effect upon these independ- pital and with diseases know that bismuth is a very import::mt ents, employing some 10,000 men, is easily understood. It ~oes further 
than that. The average weight of aluminum used in automol>iles is factor in the treatment of certain kinds of diseases. Its use is 
estin1ated at more than 100 pounds. The effect of protection of the becoming more important as the davs go by and as advance is 
monopoly upon our vast automobile business would be important. 1 · th , · f d. · O~f · · tl Rh ld b 

Yet a tariff which the independents consider prohll>itive. and which ma~ e Ill e .c1ence ~ .me icme. course, 1ere "' o~ e a 
they say would allow the monopoly to close their plants and put their desire to furnish rned1crnes to people as cheaply as pos ·1ble, and 
:wo1·kers out of a job, is now on the. chedule. And that ·• protec·1iou" t thC'l'e can be no clef0nse for any policy that seeks to increase the 
is a~ked by and for a. m~no~oly wh1cl). <'flrnetl more than $10,000 .000 pr·eo of medicines Those · wilo believe in any tariff duties ne-t m 1920 on a cap1tahzat10n of. les .. than $19.000.000. If i::uch a 1 • • " • • • 
tariff arrangement could be made in the aluminum business- ougllt certarnly not to ask for tariff rates upon med1crne and 
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other commodities that are _so inrlispensabie to the health of the 
people. 

There is produced in Bolivia, perhaps, the greatest amount of 
bismuth ore. Tasmania and Australia furnish some bismuth 
ore; China is becoming a neld for the production of tha.1: ore; 
some little is also produced in Germany, and some is produced 
.in the United States. It is manufacture-d in the United State-s 
by two smelting companies-the United States Smelting Co. and 
the American Smelting & Relining Oo. Those companies have 
not erected their smelters for the purpose of producing arsenic 
or bismuth or a number of other by-products. Those great 
smelters have been erected for the purpose of reducing the 
sulphide ores and lead ores and -0ther ores containing preciol,ls 
metals. Arsenic and bismuth are by-products. Whatever is 
recovered of those products is that much gain. 

Now it is proposed to add further amounts to the already 
-overflowing treasuries of those two great smelting organiza­
tions which have been denominated the Smelting Trust. It 
seems to me such action can not be defended at all. I think 
that bismuth should be in the future, as it is now and has been 
in the past, upon the free list. The people need it for medicine 
and we ought not to increase the burdens resting upon this 
article which is so important to the health of the people. 

l\Ir. WATSON of Georgia. I ask unanimous -consent for the 
present consideration of a- bill--

1\Ir. SMOOT. Let us get at least one vote here to-day. I 
think we had better do so before the Senator from Georgia asks 
to take up another matter. 

l\fr. WATSON of Georgia. Very well 
The PRESIDING OFFICER. The question is on the amend-

ment reported by the committee. 
The amendment was agreed to. 
~Ir. WATSON of Georgia. I now renew my request for 

unanimous consent for the immediate consideration of the bill 
( S. 910) for the relief of Frank Grygla. Brie:Oy stated. this is 
the case of a Government employ{!e who was engaged in the 
service in Al.a.ska, and some eharge having been pref-erred 
against him, he was suspended while the charge was investi­
gated. The investigation resulted in his complete exoneration. 

Mr. SMOOT. I ask the Senator to defer his request for the 
present. I have wrilten a letter to the department with ref­
erence to that bill, and I wish to get a reply and some further 
information before the bill is considered. 

Mr. WATSON of Georgia. The bill simply gives this man re­
lief for the time during which he was suspended. 

1\1.r. SMOOT. I know that; but it proposes to pay him when 
he did not do any work for the Government and was out of the 
service. 

Mr. WATSON of Georgia. But the Government did not let 
him do anything. 

Mr. S:!\IOOT. ram aware of that; but, nevertheless, the 1act 
remains that he did not do anything ; and I wish to ascertain 
the details of tile case. · 

The PRESIDING OFFICER. Objection is made to the con­
sideration o:f the bill. The Secretary will state the next amend­
ment of the Committee on Finance. 

The next amendment of the Committee on Finanee was, -0n 
page 85, after line 7, to insert : 

PAR. 376c. Metallic arsenic. 6 cents per pound. 
The PRESIDING OFFICER. The question is on agreeing to 

the amendment. 
Mr. WALSH of Montana. Mr. Presid-ent, before voting on 

the committee amendment, I should like to have the Senator 
from Utah [Mr. SMOOT] or some other member of tile Commit­
tee on Finance -explain that item. 

Mr. SMOOT. The Senator will remember that white arsenic 
was placed on the dutiable list at 2 cents a pound. Metallic 
arsenic is made from white arsenic, and it takes about 3 pounds 
of white arsenic to make 1 pound of metallic arsenic. The 
Senator will nnd white arsenic provided for in paragraph 1 of 
the bill with a rate of duty of 2 cents a pound. 

Mr. UNDERWOOD. Mr. President, both white arsenic and 
metallic .arsenic have been taken off the free list and put on 
the dutiable list. I think a duty on either is unjustifiable· 
but, as there may be some difficulty in obtaining a quorum no~ 
and as we will have no trouble when we reach the considera­
tion of the free list to raise the issue with the committee on a 
direct vote, I am. willing to let it go without a roll call at this 
time. 

l\Ir. SMOOT. I think that that issue ought to be made 
when we take up the free list, and that white arsenic .should 
be taken up first. 

Mr. UNDERWOOD. We will take them both together at 
tlla t time. 

Mr .. SMOOT. Y~s; they may be both considered together at 
that tune; but I wish to say that the compensatory duty upon 
meta~ic. arsen.i.c is a little over 3i cents a pound. If white 
arsemc is retamed on the dutiable list at 2 cents a pound we 
must give metallic arsenic a compensatory duty. ' 
. Mr. W~SH. of Moutana. Mr. President, I bad a small part 
m the d1scuss1on of the duty of 2 cents a pound on white 
~nic, . which I ~ink was then demonstrated to be utterly 
mdefens1ble. I might here repeat that white arsenic is a by~ 
Pt'-Odnct of the smelting of copper and lead ores. Anyone who 
owns a copper smelter, the ore of which contains any consider­
able quantity ot arsenic, is obliged to take the arsenic out· 
otherwise, it would escape in the fumes from the smelters and 
des~roy all vegetable and, to no little extent, animal life in the 
region of a very wide radius of which the smelter would be the 
center. There will not be a pound of arsenic produced by reason 
of the duty, because an there is must now be taken in some 
way out ot the ore. I should like, however, to inquire of the 
Senator from Utah bow I shall get confirmed the information 
he gives us that it takes 3 pounds of arsenions acid to 1 pound 
of metallic arsenic? 

:\fr. SMOOT. I do not know that I have the data here at 
this time. 
. .Mr. WALSH of Montana. My recollection about the matter 
is. that arsenio~s acid is a combination of oxygen and arsenic, 
With the arsemc the dominant element. · 

Mr. S¥~0T.. The Senator is wrong about that. Sulphide 
of arsemc IS still on the free list, I will sn.y to the Senator; it 
has not be.en taken off the free list. A duty of 2 cents a pound 
has been llllposed on white arsenic. Metallic arsenic is made 
from white arsenic, and the compensatory duty is between 3} 
and 31 cents a pound. 

Mr. WALSH of Montana. Can the Senator tell me the chemi­
cal constituents of white arsenic or arsenious acid? 

Mr. Sl\IOOT. White arsenic contains 75 per dmt of metal 
and in converting that into metallic arsenic there is a loss of at 
least 33! per cent. If the Senator will make the calculation on 
~e basi~ -of. the cost of white arsenic to-day, he will find the 
differen~ial is abo.ut 3! cents a pound, considering the loss in­
volved m conversion and the fact that white arsenic contains 
only 75 per cent of metallic arsenic. 

Mr. WALSH of Montana. From what source does the Sen­
ato~ get in~ormation <to the effect that it takes 3 pounds of · 
white :useruc to make 1 pound of metallic at·senic? 

Mr. SMOOT. I get it from the e~ert of the Tariff Commis­
skm. 

Mr. WALSH of Montana. Is it published? 
Mr. SMOOT. I said 3 pounds in the first place, but I l 

should have said that there is required a compensatory duty . 
of from .3i to 3i cents a pound. 

1 

Mr. WALSH of Montana. That ls the compensatory duty! 
Mr. SMOOT. Tbe compensatory duty on metallic arsenic 

with the duty on white arsenic at 2 cents a pound. is fro~ 1 

3i to 3:i cents a pound. 
Mr. WALSH of Montana. Exaetly; that is. a duty of 2 1 

cents a pound on white arsenic would require a compensatory. 
duty of 3i cents on metallic arsenie. 

l\Ir. SMOOT. No; more. The compensatory duty added to 
the 2 cents makes 5! ·cents, without giving any protection what­
ever in the conversion. 

Mr. WALSH ?f Montana. That is what I am endeavoring to 
express. That is, a duty of 2 cents a pound on white arsenic 
will require, in order to be compensatory, a duty of 3:i cents 
on metallie arsenic. 

Mr. SMOOT. No; the compensatory duty over and abov-e 
the 2 cents will be from 3! to 3i cents. •That would make 
from 5t to 5.f cents on the metallic, and the differential thffi 
between that and 6 cents, as provided, represents the protection 
that would be accorded for the conversion of it. 

Mr. WAL.SH of Montana. That is to say it practically re-­
quires a duty of 5i cents in order to take care of the com­
pensation? 

Mr. SMOOT. That is, if we put a duty of 2 cents on white 
arsenic. 

Mr. WALSH of Montana. That seems rather remarkable 
to me. 

Mr. SMOOT. That is the result, I will say to the Senator. 
Mr. WALSH of Montana. I know the Senator says so; but 

how does he reach that conclusion? 
Mr. SMOOT. I will repeat to the Senator that white arsenic 

only contains 75 per cent of metallic arsenic. 
Mr. WALSH of Montana. That is to say that white arsenic 

consists .of 75 per cent arsenic and 25 per cent oxygen? 
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l\Ir. SMOOT. Yes; and then in the conversion of that there 1920 the impo1·ts ·amounted to only 200 pounds, and for the first 
is one-third loss. · nine months of 1921 to 2,448 pounds, valued at $527, and before 

Mr. w ALSH of Montana. That reduces it to 50 per cent. that the imports were along about the same lines-the commit-
Mr. Sl\IOOT. That reduces it to more than that. It wo~ld be tee that wrote the present law reduced the 25 per cent ad 

50 per cent on a hundred per cent, but 75 per cent is all valorem under the Payne-Aldrich law to 15 per cent ad valorem. 
th · As I say, there has been no great increase in imports; but about 

ere is. · f 75 th · th th Mr. w ALSH of Montana. Exactly; and one-third o . per e time at e present law was written the exports amounted 
cent is 25 per cent; so that there is 50 per cent of metalhc con- to $38,000 as compared to very small importations, and they 
tent in a pound of white arsenic. increased in 1917 to $410,000, and ill 1920 the exports from 

Mr. UNDERWOOD. Instead of multiplying by 3, you ought this country had increased to $589,508, and still large exports 
to add a third. . continued in 1921, with comparatively no imports. 

l\lr. SMOOT. Without any loss whatev~r in. the convers10n, The House had provided a rate on this commodity of 20 per 
the compensatory duty that would be reqmr~ is 2! c:ents; and cent ad valorem. The Senate committee leave that on certain 
a loss of one-third of the 75 per cent metallic arsemc content classes, but on the nickel-silver sheets, strips, rods, and wire 
in the process of recovery would require, as I have said, from they advance the rate to 30 per cent ad valorem. 
3! to 3i cents. · Mr. SMOOT. Mr. President, under the existing law the duty 

Mr. w ALSH of Montana. Let me inquire of the Senator on nickel-silver sheets, strips, rods, and wire is higher than the 
who produces this product? duty on German silver, or nickel silrnr. The duty under the 

Mr. SMOOT. Does the Senator mean abroad or here? · existfog law is 15 per cent on German silver, or nickel silver, 
Mr. w ALSH of Montana. No; here. Who makes the me- unmanufactured. The Payne-Aldrich law, as the Senator has 

tallic arsenic? stated, imposed a duty of 25 per cent ad valorem. The House 
Mr. Sl\IOOT. I do not know whether the United St:ites gave a duty of 20 per cent ad valorem an those items, but left 

Smelting Co. does or not, but I do know that the Amenc~n the nickel-silver sheets, strips, rods, and wire to come under 
Smelting & Refining Co. produces it. Both of them produce it, the manufactured clause. 
I understand. In fact, I suppose they produce it wherever they Mr. UNDERWOOD. The basket ' clause, which is 20 per 
have bag houses to catch the arsenic. cent? 

l\Ir. w ALSH of Montana. I am not speaking about the whi~e Mr. SMOOT. Twenty per cent; I mean under existing law. 
arsenic. I mean, who takes the white arsenic and converts it Mr. UNDERWOOD. Under existing law; yes. Then the 
into metallic arsenic? committee, under these circumstances-and that is what I am 

Mr. SMOOT. I will say to the Senator that it was never talking about-raise it to 30 per cent ad valorem. 
done in this country until the war. The concern that produces This is not as offensive a proposition as many in the bill to a 
the mo t is the Hoskins Metal Co., of New York, but there are man of my viewpoint. It is more or less a slight luxury, in the 
one or two others. I will get the list, if the Senator wants it. sense that people of ordinary means may have some of this kind 

Mr. WALSH of Montana. What is the metal used for? of silverware on the table when they can not have solid silver; 
Mr. SMOOT. The great use of it is for the hardening of but, still, they do not have to have it. The industry, however, 

metals. ' was not je~pardized under the rate in the Payne-Aldrich law, 
Mr. WALSH of Montana. Iron antl steel? because it has continued its exports into the open markets of 
l\Ir. SMOOT. Iron and steel and lead, particularly. the world, competing in the open markets of the world in the 
Mr. WALSH of Montana. Where do we get that informa- sale of this silver. In fact, there has not been very much com-

tion? petition against it. 
Mr. Sl\IOOT. From the Tariff Commission. If I remember Mr. Sl\IOOT. Under the Payne-Aldrich law, however, the 

correctly, it is in paragraph 1553. sheets, strips, rods, and wires bore a duty of 45 per cent under 
Mr. WALSH of Montana. I have made a very careful ex- the paragraph of manufactured articles. 

amination-- Mr. UNDERWOOD. I am not sure which paragraph it fell 
l\Ir. SMOOT. No; that is not the paragraph; but I will say under in the Payne-Aldrich law as unmanufactured, but--

to the Senator that it is here, because I have read it to-day. 1\fr. SMOOT. Jusf the same as under the existing law-20 
Mr. w ALSH of Montana. Let me suggest to the Senator per cent. 

that that item, which would follow very much after the article Mr. UNDERWOOD. But here is the main thing that I am 
of arsenic, go over until the disposition of-- talking about: Under existing law the unmanufactured article 

1\Ir. SMOOT. We have already disposed of white arsenic. bore a rate of duty oi 15 per cent ad valorelll and the manufac­
Whenever we reach the free list, from which they were taken, tured article 20 per cent ad valorem. The business has gone on 
we can reconsider white arsenic, and whatever action we take increasing its production, and it has gone on increasing its ex­
upon white arsenic, we must take the same action upon me- ports. It has been exporting for many years. Away back, 
tallic arsenic; but this is simply to take care of the 2 cents decades ago, it was exported. There were exports to Canada, 
duty that was put upon white arsenic. and even to Denmark and Japan and South America, Brazil and 

l\lr. WALSH of Montana. Very well. Argentina being large consumers, where it comes directly in 
The PRESIDING OFFICER (Mr. JONES of Washington in contact with, the foreign-made product without any advantage 

the chair). The question is on agreeing to the amendment of under tariff rates. 
the committee. 

The amendment was agreed to. Under these circumstances I can not see any reason on the 
The PRESIDING OFFICER. The next amendmrr _ of the face of the earth for this change. You are going to get no 

committee will be stated. appreciable revenue out of it. I think for two or three years 
The ASSISTANT SECRETARY. The next amendment is to para- the revenue from this article, even with a 15 per cent tax, 

graph 377, page 85, line 1.0, where it is proposed to strike out amounted to less than $100. It amounts to nothing as a 
" ad valorem ,, and to insert the same words with a semicolon revenue producer; but I suppose the committee found that the 
and the words "nickel-silver sheets, strips, rods, and wire, rate of the present law was so much, and under the general 
30 per cent ad valorem," so as to make the paragraph read: idea that any rate in the present law was too low they raised 

PAR. 377. Ge' man silver, or nickel silver, unmanufactured, 20 per the rate. 
cent ad valorem ; nickel-silver sheets, strips, rods, and wire, 30 per I am not going to call for a roll call on the amendment, be-
cent ad valorem. cause if I did I am sure I would not succeed. Otherwise I 

l\Ir. UNDERWOOD. Mr. President, the tax on this product would have a roll call; but this is not one of the great, im­
has been very considerably increased. Under the Payne-Aldrich portant articles in this bill. 
bill the tax was 25 per cent ad valorem on the German silver 1\fr. SMOOT. No; and I will say to the Senn tor that the 
in these products. This is an old, old manufactured product. only reason why these items were taken out of the basket clause 
It is nothing new. It has been known in commerce for many, {lf manufactures, where they have always been in every law­
many years. If I recollect aright, although it is called German the Dingley law, the Wilson law, the Payne-Aldrich law, and 
silver, the United States is the principal consumer and also the the Underwood law-is that we wanted some kind of statistical 
principal producer, and has been for many years. information in relation to them. 

This business had a tax of 25 per cent ad valorern under the ~ Mr. UNDER\VOOD. I am not objecting to your making a 
Payne-Aldrich law, and, if I recollect aright, it was about the special paragraph of this; I am objecting to your rate. 
same under ilie Dingley law, although I have not the figures of Mr. SMOOT. I understand that. 
that law before me. The industry ran along with such a de- Mr. UNDERWOOD. There is no reason in the world for this 
gree of prosperity that the United States became one of the increase of tax. This class of silver does not require a great 
priucipal producers in tlle world. deal of workmanship. It is more or less pressed or molded. 

\"\- ~ieu tlle prnsent law u 1s written, finding that the imports There is some polish on it. There is not so much labor on it. 
were negligible in comparison to the production-I think in A great deal of it is a very cheap commodity, that allows people 
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of moderate means to decorate their tables. Of course, you 
may call it a semiluxury. If you were going to get real rev­
enue out of a semiluxury, I would not object; but you do not 

• get any revenue under the low rate and you will not get any 
under the higher rate. It is not a revenue-producing article, 
and it really would not affect it much if you reduced the rate. 

Mr. McCUMBER. Mr. President, I should like to ask the 
Sena tor if he thinks we will not secure some more revenue 
under tbe little additional rate than we would if we left the 
la,,.. as it is? 

1\Ir. UNDERWOOD. You have run for a number of years 
under the present rate with less than $100 of revenue. Pos­
sibly some of these articles will come in that really do not 
compete. Perhaps there are some particular forms of the 
article that are pleasing to the fancy that come from abroad 
and that create a market for themselves. It is not that they 
are any better; they do not come in because they are produced 
cheaper; tbey are just a fancy. You may increase the revenue 

2,.5, $30, or $50, but the only thing is that it will possibly giYe 
an excuse for the manufacturer behind that wall to raise his 
rates on the American people. 

Ir. SMOOT. There is a resistance wire which is made from 
nickel that is used in different parts of the coullh'Y now in 
electrical work, which the testimony shows was about what 
they wanted to protect. No one can tell how much has been 
imported in the past, because it bas fallen in the other basket 
clause. 

Ir. UNDERWOOD. I understand the Senator. Of course, 
I do not know anything about the wire. I suppose the wire 
made of this product is introduced here for ornamental pur­
poses in connection with electrical work ; but I really am not 
informed on that question. It just comes down to this: Some­
body introduces some new kind of ornamental wire and says 
he needs protection, and in order to give the protection to that 
small portion of this class of commodities, you greatly increase 
the rate. 

1\Ir. SMOOT. I want to say to the Senator that if we gave 
what this particular man wanted, this rate would not be half 
enough. 

1\Ir. UNDERWOOD. I am not talking about what he wants; 
I am talking about how you get at it. You just throw out all 
of this proposition. The Senator said that was the reason why 
sou raised the rate. 

1\Ir. SMOOT. But in the past it has been in the class of 
manufactured articles. 

1\lr. U::NDERWOOD. I understand that; but you are raising 
the rate, which is now 20 per cent on the manufactur·ed -article. 
I imagine that the cost of manufacturing this German silver 
into soup bowls or :flower vases is very much cheaper than 
manufacturing it into wire, because wire is a thing you make 
usually by machinery entirely. Because this man wants some 
more protection on wire made out of this Germ.an silver, you 
are going to raise the rate 10 per cent to eyerybody who buys 
it. It is not a very material article, however, and I am not 
uoing to take the time of the Senate in discussing it. There are 
too many things in this bill of real importance to waITant us 
in taking up much time with this article. . 

The PRESIDING OFFICER. The question is on agreeing 
to the amendment. 

The amendment was agreed to. 
The next amendment of the committee was, in paragraph 378, 

page 85, line 15, to strike out "engraver's" and insert "en­
graYers'." 

1\Ir. UNDERWOOD. That is merely a change in language. 
This paragraph will be discussed when there is an opportunity 
for the minority to offer a:fi amendment to it, which does not 
present itself at this time. There is no objection to changing 
the language. 

The amendment was agreed to. 
Tbe next amendment of the committee was, in paragraph 379, 

page 5, providing for a duty on aluminum, etc. 
l\lr. SMOOT. I ask that that paragraph may go over. 
Ur. UNDERWOOD. I was going to say that that paragraph 

will probably lead to extended debate, and as I understand 
we are to adjourn early this afternoon, I think it ought to go 
over. 

The PRESIDING OFFICER. Without objectioll, paragraph 
379 will be passed over. 

The next amendment was, in paragraph 380, on -page 86, line 
8, before the word "cents," to strike out "50" and insert "60," 
so as to make the paragraph read : 

Mr. UNDERWOOD. Under existing law gold leaf is taxed 
35 per cent ad valorem. As we have practically a monopoly 
of the gold of the world to-day, so far as money is concerned, 
I do bot think much gold leaf will come in under a 35 per cent 
tariff. The House committee fixed 50 per cent in its bill, and 
the Finance Committee has raised it to 60 per cent. 

I <lo not know that it is a matter in which the American 
people generally are very mucn interested, but I am enough 
interested to ask why the committee proposes to raise this rate 
on gold leaf from 35 to 60 per cent, when we have nearly a 
monopoly of the gold supply of the world now. It may be that 
the committee thinks we have too much gold in America. There 
are a great many people now arguing that theory of :finance 
and they want to keep it all out. I would like to have the chait·­
man advise us as to why the committee made this very great 
increase. I am sure I am not informed. 

Mr. McCUl\fBER. It is a considerable increase. If the Sena­
tor will read in the tariff hearings, at page 2054, the statement 
of Mr. B,. W. Rauskolb, representing the United States Gold 
Leaf Manufacturers' Association, he will get the data as to the 
comparative cost of manufacturing in the United States and in 
Germany. I will quote only this much from the evidence: 

Wages: United States. $44 per week per man; Germany, 300 marks 
at $0.015- 4.50. 

Product: 5,000 leaves of gold 3B by 3i1 inches. 
Raw material: Gold. (Gold is gold the world over.) . 

Labor cost per 100 leaves, SR by SR inches. 
United States : 

~~~kiilg~l=========================~======== $O:~~ 
Total--------------------------------------------- $1. 160 

Germany: 
Man_________________________________________ .09 
Booking girl ---------------------------------- . 024 

Total--------------------------------------------- .114 

Difference-------~--------------------------------- 1.046 
\Vhile, of course, this rate does not attempt to measure the 

diffe,rence in these costs, we hope it will at least approach what 
may be adequate protection in the United States. 

l\ir. SIMMONS. I infer from what the Senator has said 
that the importations against which he fears harm will come 
to the American producer are from Germany, and only from 
Germany. 

l\lr. l\fcCUl\IBER. I understand that is the only place from 
which it is now being imported, or has been imported for some 
time. 

Mr. SIM fONg. I do not know about that. There is nothing 
in the Tariff Commission's statement which indicates that it is 
exported to this country from Germany. Of course, all through 
these schedules the assumption on the other side seems to be 
that everything which is imported into this country practically, 
especially of metals, comes from Germany, that we have no 
other competitor in the world except Germany, and that all 
these rates must be made to meet German wage conditions. 
There is nothing in the book which shows that these small im­
portations, $50,000 worth, I believe, during the nine months 
of 1921, came from Germany. I do not say they do not come 
from Germany. 

I do not know whence they come. It seems to me a very 
trifling amount of importations compared with the annual out­
put in America, valued at $2,432,000, against $50,000 of im­
ports. Does the Senator know that they. come from Germany, 
and that all of them come from Germany? 

Mr. McCUMBER. I am certain that is the place from which 
the importations have been coming. I have not the testimony 
upon that point here, but all the data was upon the matter 
of the cost in this country and in Germany, and I am certain 
that the evidence showed the importations were from Germany. 

If the Senator will turn to page 523 of the Summary o• 
Tariff Information he will find the following : 

Imports of gold leaf were $32,482 in 1914. Later statistics follow: 

Calendar year. Quan­
tity. 

Value. Duty. 
Ad 

valorem 
rate. 

--------------·!----!------------
100leaves. 

1918 ................ .-. • • • • . . .. • • • • . .. • . • • • 2, 110 
1919 ....... ••••••·••••· ·•·•••••••·••·•·•·· 59 
1920. • • .. . • • • • . • • • .. • • • • • • • . • • • • • • • • • • . • • • 44, 502 
1921 (9 months).......................... 38, 000 

$1,1~ 

31,868 
50,053 

S400 
15 

11, 154 

Pet cent. 
35 
35 
35 

Mr. SIMMONS. But there is nothing which shows that the 
PAR. 380. Gold leaf, 60 cents per 100 leaves. The foregoing rate ap- imports come from Germany. 

plies,. to leaf not exceeding in size the equivalent of 3i1 by 3i inches; M M CUMBER B th S ·1 fi d th t · f 
additional duties in the same proportion shall be assessed on leaf ex- r. C • ut e enator Wl 1 n a m a ew 
\!eeding in size said equivalent. months we had imports of $60,819, as compared with only 
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$32,482 in 1914. That is almost double. Of course, there is not 
a great :amount ·Of this material being used, but it is very 
imp01·tant to those wllo are J)roducing here in the United 
States. 

Mr. SIMMONS. That is not the point I am now raismg. I 
admit these figures ·show that since 1914 the importations 
bave increased .from $82,000 to about $60,000 for the year 1921..; 
that is true. But that is a very small amount compared with 
the annual prodnction in this country of $2,432,000. Lea'ting 
that out, however, the Senator has been reading to ns n state­
ment of the wages which are paid in the German factories, and 
I have asked him what evidence he llas that the importations 
to this country come from Germany. I am not aware that Ger­
many is -the unly country in the ·world that makes gold leaf, 
and why should the Senator assume that it comes from Ger­
many unless he has the ·facts? 

Then, again, Mr. President, the vice of this whole business, 
which permeates the bill from one ·end to the other, is the con­
tention that we must 1a.y dnties which will exclude German 
products, which ·are said to 'be underselling the products of -all 
the bulan-ce of the world, without any reference to the effect the 
high rates of duty which are necessary for that purpose will 
have upon our trade with every other country iil the world. 

l\1r. WALSH of Montana. But why restrict it to Germany? 
Is it not a healthy thing to have $60,000 worth of this product 
come in, wherever it may come from, to compete with $2,432,000 
worth of products made in this country in 1914? Why should 
we fix a tariff so as to 11bsolutely shut out the foreign product; 

. and is not that the actua1 condition of things with Teference to 
a multitude of these items? 

Mr. SIMMONS. If you put it high enough to shut out Ger­
many, of course you absolutely shut out all the balance of the 
world. 

Mr. WALSH of Montana. Undoubtedly. That is the thing 
I want to get at. .Does the .Senator belie:ve that the introduc­
tion of foreign .goods in any quantity ls desirable, or would he 
have foreign goods excluded altogether? In 1914 there were 
$32,000 worth iroparteO.. It appears that .in 1922, eight yea'.Fs 
afterwards, the imports went up to as high .as $60,000, as 
against a production of $2,432,000 in this oountry in 1914. I 
da-resay that has increased to probably $3,000,000 by this time. 
Is it not a healthy thing to have $60,000 worth coming in 
from the out ide? 

Mr. SIMMONS. The production has probably increased at 
equally as rapid a rate as the imports. 

Mr. McCUMBER. The Senator asked me it there was any 
evidence whatever that this product came from Germany. Of 
course it is impossible to lay one's hand ·at a second's notice 
upon any definite part of the tariff he:rrings, but on page 27 
of the Tariff Smvey of 1921 I find i:his statement: 

Foreign -production: Germany is the chief and practically the only 
gold or sHver leaf producing .nation entering foreign trade ill normal 
times. Since 1914 much of Germany's leaf trade has been taken over 
by Japan, but the leaf is ot poor quality and, since the Government's 
export embargo on gold, .bas ceased entirely. Imporm a:re confined to 
leaf from Germany. 

This shows at least that I was justified ln taking the German 
wages. We have shown very considerable and very rapid in­
creases in the last year or two. We have shown the ditfe:rence 
in the cost of producing as shown by the latest evidence. I will 
admit there is not much imported to-day from Germany, and 
why? Germany has Beed fo:r every ounce of gold she can ·get. 
It must be paid in reparations and in other expenses. I appre­
ciate the difficulty just at the present time of Germany earning 
back immediately into the production of gold leaf in any great 
quantity, but I do nut anticipate that condition is going to last. 
Taking into consideration their wages, taking into. considera­
tion the rapid increase even under the stringent conditions of 
igold in Germany, I can see that there is great foundation for 
the apprehension of the American manufacturers as to whether 
they will be able to hold the American market. I do not think 
the increase of the Honse rate from 50 per cent to 60 per cent, 
or from 35 to 60 per cent as in the bill as compared with the 
present law, is at ·all excessive. 

In answer to the statement made by the Senator from Mon­
tana as to whether it is a healthy condition to have even that 
small proportion, I can not say. If there was .danger of prices 
becoming too high, it might require even a greater importa­
tion, and yet even that importation might necessitate driving 
wages down and cost of production down very considerably in 
this tountry. I can not say definitely what effect it would 
have, whether it would have a healthy effect or otherwiSe. 

Mr. SIMMONS. Mr. President--
Mr. McCUMBIDR. Will the Senator indulge me a moment? 
Ur. SIMMONS. Certainly. 

·Mr . .McCUMBER. There is a desire on the part of a great 
many Senators that we -shall take a recess to-day at 4 "O'clock. 
While I do not want to cut l1ff deb.ate at rul upon this item, I 
was in ho_pes ·we _might get a vote upon it this afternoon and • 
then take a recess. 

Mr. SIMMONS. If the Senator will pardon me _for two 
minutes, so far as I am concerned, we may have a vote. 

As I understand the Senator now, he . claims that imports of 
the value of $60,000 as against a production as far back as 1914 
of nearly $3,000,000 is dangerous and ought to be stopped. I 
am convinced that argument ought not to have the slightest 
weight unless we are engaged in the business of writing a pro­
hibitive tru·ifI. 

The Senator •admits that Tight now Germany has no gold. 
This is an article made out of gold. The Senator will also 
admit, I have no doubt that at this time the United States has 
at least nearly one-half of all the gold in the world. It is the 
only counh-y in the world that has gold to spare. We have it 
locked up in our vaults. We have a billion dollars of it prac­
tically locked up in the vaults serving at present but very little 
good to the country. 

The Senator recognizes, therefore, that in present conditions 
there ought to be no fear of Germany driving us out of the 
market in the sale of an article made of gold, of which product 
Germany is in possession of a very small amount, not enough 
to keep her currency at paT, not enough to keep her currency 
at 1 per cent of par, while the United States has a billion dol­
lars more than it needs for the purpose of keeping its currency 
at par. 

There is no danger now whatever; but the Senator is legis­
lating for a time in the future when Germany will be abun­
dantly supplied with gold and when the Unit.eel States probably 
will not have much more gold than is needed for the purpose ' 
of keeping its currency at pa:r. That day may come, Mr. Presi­
dent, but I do not know. 'The time may come when gold will 
be possessed by Germany in greater quantities than it is by us 
and when we, therefore, shall be receiving her imports of gold 
products into America. But that day, ~ think, is pretty faT 
distant. I think it is not just to the American people to im­
pose upon them unnecessary taxation in anticipation of such 
an improbable and remote condition of affairs. 

The PRESIDING OFFICER. The question is on agreeing to 
the committee amendment. 

The amendment was agreed to. 
Mr. McCUl\1BER. l\Ir. President, before we go into executive 

session I want to say to Senators that from present appear­
ances we shall have to go baek to our night sessiorrs again. I 
hope it will not be necessary, ·but I wish to give notice that 
unless we can do better than we have done for the last two days 
it will be necessary to hold night sessions. 

I want to say that both -the leader of the minority side and 
the ranking member of the minority of the Finance Committee 
have done everything they could to facilitate action upon the 
bill since last Thursday and have asked their side and others 
to desist from bringing in extraneous matters, but it seems that 
those matters will creep in nnyway, I am not saying that we 
will hold night sessions, but I want to give notice that I shall 
try to hold night sessions unless we can give a greater portion 
of the time to the bill. 

Mr. UNDERWOOD. Mr. President, I have no desire to delay 
the bill. I think it is a very bad bill, but the majority party 
has a right to pass it if it wants to do so. The bill must be 
debated. The country is entitled to debate and the country has 
profited from the debate. I have tri~d to cooperate with the 
Senator in charge of the bill to ~edite it. Yesterday there 
was not much which came up out of the way. To-day there 
has been very little outside debate. The debate to-day has 
been on the bill, with very little exception. 

I want to say to the Senator that if he wants night sessions 
he can "go to it." I have done my best, and if he is not satis­
fied we will just call it off right now, and he can go to it 
Monday ni.ght. I have nothing more to say about it. 

.I have tried to help, but I am not going to let tbe Senator 
from North Dakota threaten this side with any such proposi­
tion. If he wants night sessions he can order one for Monday 
night, and we will go back and fight the bill out. 

Mr. McCUMBER. I do not think anyone in the Senate has 
ever heard anything from me that savored in the slightest ·de­
gree of a threat. 

Mr. UNDERWOOD. I do not mean the -Senator thl.'eatens 
me, but he has held this side -up--

Mr. MoCUMBER. I am not threatening anybody. 
·Mr. UNDERWOOD. There has been just as much extraneous 

debate on the Senator's side of the Chamber us on this ,side. 
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IDAHO. 

Omer S. Cordon to be postmaster at Rigby, Idaho, in place of 
Lida Cox. Incumbent's commission expired March 8, 1922. 

l\lr. l\IcCUMBER. Of course, when it starts on one side of 
the Chamber it is answered on the other side. As I said in the 
beginning, the Senator from Alabama .bas done an be could to 
help expedite tbe bill; and I hope be will continue it on Mo·n-
day, so that there will not be any necessity for a night session. ILLINOIS. 
I incerely hope so. I do not want to hold night sessions. I Hoyt B . Kerr to be postmaster at Brookport, Ill., in place of 
think if we work from 11 o'clock in the morning until 6 o'clock W. T. Holifield. Incumbent's commission expired February 4. 
in the afternoon no one ou«ht to be required to remain longer; 1922. 
and yet the time is slipping 1-way and we do not seem to be KENTUCKY. 
accomplishing anything. I am only saying this to indicate that Henry C. Mann to be postmaster at Kevil, Ky., in place of 
it may become nece ·ary to hold night ses~ ions. I shall cooper-

1

1\Iorgan Kuykendall. Incumbent's commission expired July 21, 
at0, and I know otlJers here will, with the Senator from Ala- 1921. 
l>arna to make that unnecessary. MAINE. 

l\lr. SI1\1MO~S. .I. am glad tbe Senator from JS"orth Dakota I Roger s. McGown to be postmaster at Carmel, 1\1e., in place 
take out of his or1gmal remarks what seemed to be a threat, of L. o. Whitten, resigned. 
because the Se.nator knows bow r~luctant peopl~ are to. a~~ I Carroll l\I. Richardson to be postmaster at Westb1·ook, l\Ie., 
under the coerc10n of a threat. I thmk we all realize that it is in place of C. S. Eastman deceased. 
a little difficult to go from one tariff .:::ystem· to another. I 'MARYLA. o. . 
believe in a short time we will find that we are making progress l\l C w 1 t b trn t t R" d le 1\.fd ·n place ary . or ey o e pos as er a iYer a , ... ~ ., i 
and probably we can justify the discontinuance of night ses- of A. c. Klinger. Incumbent's commission expired January 24, 
sions. If we do not, then the Senator can go back to them. 

l\fr. l\lcCUl\IBER. The Senator will admit that we have not l9
22

· 
made very much progress in the last two days. 

l\Ir. Sil\11\fONS. We did not make much progress yesterday, 
becn.u~e nearly half the time was taken up in general debate 
precipitated by the speech of the Senator from Minnesota [l\Ir. 
KELLOGG] and the replies bis speech invited. 

i\Ir. ~1cCU1IBER. I am not objecting to any speech on the 
tariff, even though it may be a repetition of what has been 
stateLl many times. It h; the extraneous matter which have 
taken up so much time. 

l\lr. SD1MONS. If the Senator will pardon me, to-day I have 
heard' very little extraneous matter injected. The discu. sions 
baYe l>een entirely relative to the items in the bill. One or two 
items were discussed po. sibly at greater length than thej.r im­
portance ju tified. 

EXECUTIVE SESSIOS. 

Mr. i\lcCUl\1BER. I move that the Senate proceed to the con­
sideration of executive busine~.· . 

The motion was agreed to, and the Senate proceeded to the 
consideration of executive business. After five minutes spent 
in executive se sion the doors were reopened nnd the Senate 
(at 4 o'clock and 20 minuteR p. m.), under the order previously 
entered, took a recess until Monday, June 12, 1922, at 11 o'clock 
a. m. 

NOM:INATIO~P.. 
E.recuU·ve twn11inations received by the Senate J'une 10 (legisla­

tive day of April 20) , 1922. 

PUBLIC HEALTH SERVICE. 

The following-named doctors to be as ·istant surgeons in ·tbe 
United States Public Health Senice, to take effect from date 
of oath: 

Ralpll L. Lawrence. 
Ec.1 win C. Sorens. 
The ·e doctors ba ve passed the nece$sary examination re­

qu irec.l by law. 
.APPOINTMENTS, BY TRi .. NSFER, I~ .THE REGUT, AR ARMY. 

ADJUTANT GENERAL'S DEPARTMENT . 

l\laj. Samuel Greaner Talbott, Infantry. with rank from July 
l, 1920. 

l\Iaj . Henry Henderson Pfeil , Finance Department, with rank 
from July 1, 1920. 

ORDNANCE DEPARTMENT. 

Capt. George ·Walter Hirsch, Coast Artillery Corps, with rank 
from Augu ·t 23, 1920. 

PROMOTION IN THE NAVY. 

MIN "ESOTA. 

George N. Breher to be postmaster at Wadena, Minn.., in place 
of Christian Hunsinger, deceased. 

MISSISSIPPI. 

Henry 0. Majure to be postmaster at Newton, Miss., in place 
of C. W. Carr. Incumbent's commission expired July 21, 1921. 

MISSOURI. 

Charles E. Colinot to be postmaster at l\fonticello, l\Io. Office 
became presidential April 1, 1921. 

Rachel Pinkley to be postmaster at Portageville, Mo., in 
place of Olive DeLisle, resigned. 

NEW MEXICO. 

Arthur W. Lyckrnan to be postmaster at Madrid, N. Mex. 
Office became presidential April 1, 1922. 

NEW YORK. 

Henry L. Parker to be postmaster at Scarboro, _r. Y. Office 
became presidential April 1, 1922. 

George W. Steele to be postmaster at Brockport, N. Y., in 
plnce of J. W. Larkin. Incumbent's commission expired Jan­
uary 27, 1920. 

De Witt C. Talmage to be postma ter at East Hampton, 
N. Y., in place of J. F. Gilmartin. Incumbent's commission 
expired 1\fay 6, 1920. 

Fisher l\L Joslin to be postmaster at Voorheesville, N. Y., in 
place of J. F. Joslin, declined. 

NORTH CAROLIN A. 

William D. Holland to be postmaster at Dunn, N. C., in 
place of E. T. Lee. Incumbent's commission expired July 21, 
1921. 

Francis D. Gibson to be postmaster at Gibson, N. C., in place 
of ·W. Z. Gibson. Incumbent' commission expired January S, 
1921. 

James B. Fagg to be postmaster at Leaks>ille, N. C., in place 
of W. H. Lane, resigned. 

John W . Gilliam to be postmaster at Sanford, N. C., in place 
of S. V. Scott. Incumbent's commission expired January 24, 
1922. 

Walter D. Warren to be postmaster at Sylva, N. C., in place 
of H. R. Hastings. Incumbent's commission eA-pired April G. 
1922. 

OHIO. 

Arthur L. Behymer to be postmaster at Cincinnati, Oliio. in 
place of J. C. Clore, resigned. 

Sage P. Deming to be postmaster at Roe:ky River, Ohio, in 
place of S. P. Deming. Incumbent's commission expired April 
16, 1922. 

OKLAHOMA. 
MARINE CORPS. 

Second Lieut. Edwaru F. O'Day, to be a first 
the 1Iarine Corps from the 1st day of July, 1921. 

lieutenant in Clinton L. Rogers to be postmaster at Caney, Okla. Office be-
came presidential January 1, 1921. 

POSTMASTERS. 

ARIZONA. 

Lutie Paxton to be postmaster at Flagstaff, Ariz., in place of 
C. F. Reis. er resigned. 

COLORADO. 

Ilichar<l H. Brown to be postmaster a t Silverton, Colo., in 
place of ,V, N. HaaR, re.·igned. 

William E. Ne>in to be postmaster at Jet, Okla. Office be­
came presidential January 1, 1921. 

'Villiam F. Hutton to be postmaster at Oakwood, Okla. Office 
became presidential January 1, 1921. 

William E. Baker to be postmaster at Ripley, Okla. Office 
became presidential January 1, 1921. 

Ol~ORGIA. 

John H. Pullen to bf' postma'3ter a t ~feig , Ga., in place 
Thomas Davis, resigned. 

Joseph E. Spurrier to be postmaster at Beaver, Okla., in place 
of J. A. l\1iller. Incumbent's commission expired .January 17, 
1020. 

I 
Levi R. Gray to be postmaster at Dover, Ok1a., in place of 

of J. L. Lillibridge. Incumbenfs commission expired February 4, 
1922 . 

• 
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OREGON. 

Amanda E. Bones to be postmaster at Carlton, Oreg., in place 
of M. 0. Vail. In<!umbent's commission expired August 26, 
1920. 

FENNSYLVANIA, 
John E. .Anthony to be postmaster at East Berlin, Pa. Office 

became presidential July 1, 1920. 
Arnold E. Ewing to be postmaster at Newtown Square, Pa. 

Office became presidential April 1, 1922. 
Edward Bayley to be postmaster at Picture Rocks, Pa. Office 

became presidential April 1, 1922. 
Harry A. Fuellhart to be postmaster at Tidioute, Pa., in 

place of F. W. Engle, removed. 
SOUTH CAROLINA. 

Jean C. Sloan to be postmaster at Pendleton, S. C. Incum­
bent's commission expired March 18, 1922. 

HOUSE OF REPRESENTATIVES. 

SATURDAY, June 10, 192~. 
The House met at 12 o'clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., offered 

the following prayer : 

To Thee, 0 God, out of the busyevoices of life we lift our 
breath of prayer. Give us tile "Qillderstanding that nourishes, 
restores, and establishes the way that we should go. The 
height and the depth, the length and the breadth of Thy nature 
we do not know, but grant that we may grow toward it with 
fine apprehension. 0 prepare us by gain and loss, by joy and 
sorrow to rise above all things false and to know Thee. When 
our sunset pales to dnsk may the light of the past show us the 
way and bid us rest. Through Christ. A.men. 

SOUTH DAKOTA. The Journal of the proceedings of yesterday was read and ap-
proved. Sadie E. Gustafson to be postmaster at Buffalo Gap, S. Dak. 

Office became presidential April 1, 1922. 
TENNESSEE. 

Rufus T. Hickman to be postmaster at Lynnville, Tenn., in 
place of M. B. Burford, resigned. 

Mahlon H. Webb to be postmaster at Pulaski, Tenn., in place 
of J. S. Gilbreath, deceased. 

TEXAS. 

James F. Painter to be postmaster at Wolfe City, Tex., in 
place of W. R. Sharpe. Incumbent's commission expired Janu­
ary 24, 1922. 

UTAH. 
Beatrice E. Hemphill to be postmaster at Helper, Utah, in 

place of T. C. Smiley, removed. 
VIRGINIA. 

Annie Allee to be postmaster at Temperanceville, Va. 
became presidential January 1, 1922. 

WASHINGTON. 
William C. Blaek to be postmaster at ·Lowell, Wash. 

:. became presidential January 1, 1921. 

CONFIRMATIONS. 

Office 

Office 

E:recutfoe nominations confirmed oy the Senate June 10 (legis­
lative day of April ·reo), 192~. 

COLLECTOB OF INTERNAL REVENUE. 
David C. Bennington to be collector of internal revenue for 

the district of Oklahoma. 1 

POSTMASTERS. 
ARIZONA. 

William A. Fowler; Tombstone. 
CALIFORNIA, 

Earl C. l\IcWayne, Firebaugh. 
CONNECTICUT. 

Paul N. Shailer, Chester. 
GEORGIA. 

William M. Redman, Jackson. 
ILLINOIS, 

Ancel R. Dion, Clifton. 
Susan Gilman, La Harpe. 

NEW JERSEY, 

Jobn° R. Allaire, Farmingdale. 
NEW YORK. 

Arthur E. Brundage, Newburgh. 
Augustus P. Altemeier, Port Jervis. 

OHIO. 

Ferne V. Boone, Sterling. 
PENNSYLVANIA., 

Andrew L. Coffman, Phoenixville. 
Florence H. Gray, Rosemont. 
Reuben J. Knox, Rutledge. 

PO.BX() ro:co. 
Leonidas M. Lopez, Camuy. 

UTAH. 
Stephen F. Stephensen, Riverton. 

WYOMING, 

David Miller, Cumberland. 

DESIGNATION OF SPEAKER PRO TEMPORE. 

The SPEAKER. The Chair expects to be absent on Monday 
and Tuesday of next week, and designates the gentleman from 
Massachusetts [Mr. WALSH] to act as Speaker pro tempore in 
bis absence. 

EXTENSION OF REMARKS. 

Miss ROBERTSON. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the RECO:RD on the present economic 
conditions as affecting American homes. 

The SPEAKER. The lady from Oklahoma asks unanimous 
consent to extend her remarks in the RECORD on the present 
economic conditions as affecting American homes. Is there 
objection? 

There was no objection. 
Mr. NEWTON of Minnesota. Mr. Speaker, I ask leave to ex­

tend ~Y remarks in the RECORD by inserting an address de­
livered by the Director General of Railroads before the Western 
Railway Club at Chicago, Ill., on the aftermath of Federal 
control. 

The SPEAKER. The gentleman from Minnesota asks unani­
mous consent to extend his remarks in tbe RECO:RD by printing 
an address of the Director General of Railways on the after­
math of Federal control. 

Mr. GARRETT of Tennessee. Reserving the right to object, 
Mr. Speaker, when was the address delivered? 

Mr. NEWTON of Minnesota. It was delivered by Director 
General Davis on the 15tb,.of May last. It contains some very 
interesting information and statistics in reference to Federal 
<!ontrol and liquidation under Federal control. 

Mr. GARRETT of Tennessee. For the present, Mr. Speaker, 
I will object. 

Mr. GRIFFIN. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the RECORD by printing an address of 
tbe Hon. LEsTER D. VoLK, Representative from the tenth dis­
trict of New York, at the annual Memorial Day sernce, Vet­
erans of Foreign Wars of the United States, Long Meadow, 
Prospect Park, Brooklyn, N. Y., on Sunday, May 28, 1922. 

The SPEAKER. The gentleman from New York asks 1mani­
mous consent to extend his remarks in the RECORD by print­
ing an address of the gentleman from New York [Mr. VOLK] 
at the annual Memorial Day service in Brooklyn, N. Y., on 
Sunday, May 28, 1922. Is there objection? 

There was no objection. 
The address is as follows : 

MIDIORIAL DAY ADD.RESS 01!' HON • .L"ESTilR D. VOLK, ltlll'RESE 'TATIVlll !PROM 
THE TE- 'TH DISTRICT, NEW YORK, A'l' THE ANNUAL MElilORJ.AL DAY 
SERVI Ci!, V»l'ERANS OF FORJIHGN W .ARS OF THE UNITED STATES, LONG 
MEADOW, PROSPECT PAllK, BROOliLrN, N. Y., <1N SUNDAY, MAY 28, 1322. 

Comrades and friends, w-e are here assembled this :Memorial Dny to 
commemorate our Nation's dead-to strew flowers, emblems of peace and 
Jove, over their final resting places; to recount their glorious deeds of 
valor and patriotism; .a'Dd to express our love and gratitude tor their 
service and devotion. 

To all .Americans, whether by birth or adoption, Memorial Day 
should stand out as especially sacred, sanctified, glorified . 

.As one standing on a high eminence or lofty hill obtains a more 
extensive view of his surroundings and his thoughts and emotions grow 
more profound and intensive, so, as each y~ar passes, standing on this 
eminence, we scan the horizon with greater vision, we hold our Memo­
rial Day with more profound love and with deeper understanding. 

Comparatively few yea.rs ago Memorial Day was observed in but a 
small part of this country. On this day a few high-minded women ot 
the North resolved that the graves of the "boys in blue," so sadly 
neglected and unhonored, should be decorated with flowers and pre­
served to honor. Gradually this observance grew in extent and sig­
nificance until it now embraces almost the entire country, and is set 
aside as a day ot consecration and loving tribute the living pay to all 
our heroic dead. 

Lest our Memorial Day shall become a meaningless form, let us 
ever keep in our hearts and minds the true meaning and significance 
of this day and these services. Let us 'feel tbe sacred inspiration from 
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